
4r.Shastri 
Bhawan.

New Delhi, the lJ December,2025

Subjecl: Public Consultation on Dralt Coal Exehange Rules, 2025

Recently, the Mines and Minerals (Development and Regulation)

Amendment Act, 2025 IMMDR Amendment Act] (Annexure-l) has been enacted

by the Parliament, which includes the definition of a Mineral Exchange. Further,

vide this amendment, Section 18B has been inserted in the MMDR Act, 1957

(principal Act), which empowers the Central Government lo promote development

of market, including trading of minerals, its concentrate or its processed forms

(including metals) through mineral exchanges by framing of the Rules as well as to

appoint any authority to register and regulate mineral exchanges. Section 3

(af) has been inserted in the principal Act thereby defining "mineral exchange" as

an electronic trading platform or marketplace registered in accordance with the

provisions ol the principal Act, where buyers and sellers o{ minerals, its

concentrate or its processed lorms (including metals), transact, trade and enter into

contract, including in derivatives. As per existing Section 3 (ad) in the principal Act,

the word "minerals" include all minerals excepl minerals oils. Coal is a specified

mineral listed in Part - A of the First Schedule of the MMDR Act, 1957.

2. The recent policy reforms in the coal sector are contributing lowards selt
sufficiency and increased coal availability in the country. Coal production in the

country is poised to reach new heights with the country already breaching 1 BT of

coal production mark in 2024-25 and likely to grow beyond 1.5 BT by 2030. With

the increased availability of domestic coal in the country, it is envisaged that there

would be a paradigm shift towards a surplus coal scenario and resultantly the coal

sales scenario is expected to undergo a major change from the existing

mechanisms ol coal sales channels, necessitating a ma.lor market reform backed

by a Regulatory mechanism.

3. Therefore, in the scenario of increased availabilily of domestic coal in the

country, further reforms are being carried out in the coal sector with locus on

promoting competitive markets for sale of coal, and thus, the Ministry of Coal

proposes to establish Coal Exchange (s) under the aloresaid enabling provisions of

the MMDR Amendment Act, 2025.

4. Ministry of Coal has decided to appoint the Coal Controller Organization

Government of lndia
Ministry of Coal



(CCO) as the Authority to register and regulate the Coal Exchange(s) to be

established in the country. Coal Exchange(s) shall facilitate trading of coal as a

commodity. The prospective Exchange operators can apply under these Rules and

get authorization from the Authority for setting up ol an Exchange

5. Ministry ol Coal had prepared draft Coal Exchange Rules, 2025 which shall

be applicable for coal and lignite and were published on 16th September, 2025 lor

comments/suggestions from public. The draft Coal Exchange Rules, 2025 have

been examined further and accordingly, the revised Dratt Coal Exchange Rules,

2025 have been prepared (Annexure-ll).

6. All the stakeholders are requested to send their comments / suggestions on

the revised Draft Coal Exchange Rules, 2025 through email in MS-Office Word

Format to the email socpd.moc@nic.in within 30 days ot publication of this notice.

The subject of the mail sent on the email lD given should clearly mention

"Comments / Suggestions on the proposed Coal Exchange(s)".

7. Alternatively, comments/suggestions may also be addressed to the Under

Secretary, CPD Section. Ministry ot Coal. Governmenl of lndia, Shastri Bhawan,

New Delhi - 110001 . The envelope may be superscribed with "Comments /

Suggestions on the proposed Coal Exchange(s)".

Plv{

(Sudarshan Bhagat)

Deputy Secretary to Govt of lndia
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MINISTRY OF LAW AND JUSTICE
(Legislative Departmcllt)

.\et Delhi, the 1l st .l xg.Lst. l0l5 .S7r|rnura i0. 1911 tSdll,o

l'he following Act of Parliament received the assent of the President on the

2lst August, 2025 and is hereby published for general informa(ion:-

THE MINES AND MINERALS (DEVELOPMENT AND
REGULATION ) AMENDMENT ACT. 2025

No. 28 oF 2025

AI Act turther lo amend
RegLrlation) Act. I 957.

[2lrr.lrrgrls/. 2025.]

the Mines and Minerals (Development and

BE it enacted by Parliament in the Seventy-sixth Year ofthe Republic of India
as follows-

l. (1) This Act may be called the Mines and Minerals (Development and

Regulation) Amendment Act. 2025.

(?) It shall come into force on such date as the Central Governmenl may. by

Dotification in the Official Gazette. appoint.

2. ln the Mines and Minerals (Developmenl and Regulation, Act, 1957

(hereinafter referred to as the principal Act). in seclion 3, after clause (at). the

lbllowing clause shall be insened. namely;-

Shon Ill€ and
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'(a/) "rnineral excharrge' means an eleckonic trading platform or
marketplace registered in accordance with the provisions of this Act, wher€
buyers and sellers of minerals. its concenlrate or its processed forms (including
metals), ransact, trade alld enter into contract. including in derivatives;'.

3. ln the principal Act. alier section 6. the following section shall be inserted.
namely:

'6,4. (1) Notwithstanding anything contained in section 10.-
(a) a holder of a mirring lease of deep-seated mineral, may apply

for a one-time extension of the existing leased area to include therein a

contiguous arca not exceeding ten per c€nt. ofthe existing leased area;

(r) a holder of a composite licence in respect of deep-seated
mineral, may apply tbr a ore-time extension of the area under the
cornposite licerce. to include therein a conliguous area not exceeding
thirty per cent. ofthe existirg area under the licence.

(2) Upon receipt ofsuch application, the State Govemment may extend
the existing leased area or lhe area under composite licence, as the oase may
be. to include therein the contiguous area subject to such tenns arrd conditions
and on payment ofsuch additional anrourrt as may be prescribed b1 the Central
Covenrment.

Lrplanation.-For the purposes of this section, the expression
"deep-seated minerals" means such minerals which occur at a depth of
Drore than two hundred nreters from the surface of land with
poor surface manifestations-'.

4. In the principal Act, in seclion 8A. in sub-section ( 7l).-
(i) the words "up to fifty per cent. ofthe total mineral produced in a year"

shall be omitted:

(ii) for lhe first proviso. the follorving shall be substituted. namely:

"Provided that the State Govemment may permit sale of dumps
which has been stacked up to such date as may be specified by the
Central Covemment in the leased area on payment ofadditional anrount
specified in the Sixth Schedule:".

5. ln the principal Act. in section 9C.

(i) for the marginal heading, the following marginal heading shall be
substituted, nam€ly:-

"National Mineral Exploration and Development Trust.";

(lr') in sub-sectioD (1). for the words 'National Mineral Exploration
Trust". the words'National Mineral Exploration and Development Trust"
shall be subsrituted;

(ili) for sub-section (-l). the follorving sub-section shall be substituted.
tanrely:-

"(?) The object ofthe Trust shall be to use the funds accrued to the
Trust within lndia. irrcludirrg the offshore areas, and outside India for the
purposes ofregional and delailed exploration and development of mines
and minerals in suclr manner as may be prescribed by the Central
Govemment.":

[,i,) in sutr-section (J). for the words "two per cent.". the words ''three
per cent." shall be substituted;

{r, in sub-section (i). fbr the words "National Mineral Exploration
Trust". the words "National Mineral Exploration and Developnrent Trust"
shall be substituted.
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6. tn the principal Act. in section l0B, in sub-section (?), the \ords ". alier
obtaining the previous approval ofthe Central Covernment." shall be omitted.

7. In the principal Act. in section 13. in sub-section (l).-
(i) afler clause (l). lhe following clause shall be insened, namely;-

"(*a) terms and conditions and additional anrount under

sub-section (?) ofseclion 6Aa';

(ii) in clauses (qqbl, \qt1cl afi (4grl), for the words "National Ntineral
E\ploration Trusf'. the words 'National Mineral Exploration and

Development Trust" shall be substituted;

(i/i) after clause (-16,, the tbllowing clause shall be insened, namely:-

"(xc) conditions lbr inclusion of any mineral other tlran nrinor
mineral in a lease granted in respecl of a minor mineral undcr
sub-section (i) of section l5B:".

8. In the principal Act. aller secion l54. lhc following seclion shall be

insened, namely:-
" | 5B. ( / ) A holder ofa mining lease ntay apply to lhe State Government

for inclusion of any other ntineral in his mining lease on the basis of a

geological report in relation to that lease and the State Covemmenl shall
permit inclusion ofsuch ntirreral within sixty days ofsuch application, subject

. to the paymellt ofsuch additional anlount on dispatch ofthe included mineral
as specified in the Eighth Schedule.

(l) The CeDnal Gov€rnment may, by Dotification in the Olficial Cazette,
ard for reasons to be recorded in writing, anred the Eighth Schedule so as to
nrodify the entries nrentioned therein wilh etIect from such dale as may be

specified in the said notification.

(J) The holderofnrining lease shall submit such reports or returns to tlre

State Govelnnrent ard any other authority in respect of the included mineral
as may be specified by the Cenral Covemment.

("/) The provision of this section shall apply for inclusion of any minor
nrineral in a lease granted in respect ofa ntineral other than minor nrineral and

the State Covernment may, by notification in the OfficialGazetle. specify the

royalty and other paynents to be made by the lessee on dispatqh ol'such
included rninor mineral.

(j) lnclusion ofany mineral other than minor mineral in a lease granted

in respect ofa minor mineral shall be made in accordance with the cooditions
as may be prescribed for this purpose by the Central Government and such

rules nray provide for allor aly ofthe nratters, namely:-
(i) the exlent of presence of mineral other than minor mineral as

compared to minor mineral in the lease :

(li) termination of the lease ill the interest of regulatiott of tttines

and mineral development and grant ofa fi'esh lease in the area as a lease

in respect ofmineral other than minor mineral:

(iil) regulation of such lease as a lease granted for nrineral olher
than minor minerals:

(i, additional paymeDt as specitied in the Eighth Schedule to be

made upon inclusion ofa mineral other than ntinor mineral.

(6) Any mineral may be included u[der this section in a nriling lease

granted in respect of atomic ntineral specified ir Part B of the First Schedule

rvhere the grade of atomic urileral is equal lo or above the notified threshold
value with prior approval of the Central Govemmenl.
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( 7) No atomic mineral as specified in Parl B ofdte First Schedule where
the grade of atomic mineral is equal to or above the mtified threshold value
shall be included in the mining lcase granted in respect of minerals other than
such atomic minerals.".

9. In the principal Act. afier section l8A. the following section shall be
inserted, namely:-

-lEB. (1) The Central Govemment shall endeavour to pronrote
development of marfiet. including trading of minerals. its concentrat€ or its
processed fomrs (including metals) through mineral exchanges in such
manner as may be prescribed by the Cental Covernment.

(2) The Central Got'emnrent nlay. by notification in the Official Gazette,
appoint any authority to register and regulate mineral exchanges.

(J) ln particular- and without prejudice to rhe gen€rdliq of
rhe foregoing power- such rules nray provide for all or any of
the following matlers, [anrely:

(.r) registration of nrineral exchanges and revocation of such
registration;

(6) regulation ofall aspects and activities ofmineral exchanges and
market oversight:

(c) levy offees and other charges:

(./) maintenance ofa data banl ofinformation on activities relating
to mineral trading on mineral exchanges;

(e) prevention of cartelization, insider rrading, circular trading,
market ma[ipulation and any other matter which is detrimental lo the
participants of the mineral exchanges;

(f) grievance redressal ofparticipants of mineral exchanges; and

(8) any other matter which is to be. or may be, prescribed."-

10. ln the priocipalAct. in the Fifth Schedule,-

(i) for serial number 2 and the entries relating thereto. the following
serial numbers and the entries shall be substituted. namely:-

"2. Minerals specified in [,an-D ofthe First r\'/
Schedule

2A. Minerals sp€cified in Seventh Schedule Equivalent to fifty per
(other than those specified in Part-D ofth€ cent. of the royalty
First Schedulel payable-;

(l7) in the bplondtion, lbr the words "Narional Mineral Exploration
Trust". the words'National l\.tineral Exploration and Development Trust,'
shall be substituted.

I l. tn the principal Act, in the Sixth Schedule,-

(i) under the sub,heading (l) for non-auctioned captive mines (other than
coal and lignite), after serial nunrber 5 and the cntdes relating thereto. the
following serial nunrbers and the entries shall be inserted, oamely:-

*54. Minerals specified ill Part-D ofthe Firsl .Vil':
Schedule

slctron l88

Sr\lh Schedule
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(iilin tbe Explanatior,, under clause (a), for the words "National N4ineral

Exploration Trusf'. the words "National Mineral Exploration and

Development Trusf' shall be substituted.

12. In the principal Act, after the Seventh Schedule, the iollowing Schedule

shall be insened, namely:-
.THE EIGHTH SCHEDULE

[S'ee section l58(/), (2) and (J)l

Schedule

Type of nrining lease Additional anrouut in
case the included mineral
is a nrineral specified irr

Part-D ol'the First
Schedule or the Seventh
Schedule

AdditioDal amouu( in
case the included
mineral is not a mineral
specified in Part-l) ol the
First Schedulc or the
Seventh Schedulc

(l) (l) ('li

(i) Auctioned mining
lease (including coal
and lignite miuing lease
auctiored or revenue
share basis tbr sale of
coal).

(ii) Non-auctioned
mining lease.

(iii) Coal and lignite
mining lease auctioned
on per tonne basis or
power tariff basis.

Equivalenl to amount
of royalty on tlre
included mineral.

Equivaletll to alnount
of royalty (,r1 the
included mineral.

E\pldndlion.-For the purpose ofthis Schedule. it is hereby clarified that-
(l) the additional amount shall be in addition to royalty or payttrent to

the District Mineral Foundation and National lr{ineral lixploration
and Development Trust or any other slatutory paymerti

(ii) io case an additional amount specified in the Fifth Schedule is paid
by the lessee in respect of a mineral. no additional anrount under this
Schedule shall be payable in resped ofsuch ittcluded mineral:

(iir) ill case ofauctioncd ntines,
(a) auction premiunr shall not be payable in respect ()flhe included

minenl if the included mineral is a mineral specitied in Pan-D oi lhe
First Schedule or the Seventh Schedule:

(b) auction premiunr shall be payable in respect of the included
mineral if the included mineral is not a nrineral specified in Pan-D of
the First Schedule or thc Seventh Schedulc.".

DR. RAJIV MANI.
Secreturl to tlte (; ^t- /ltldiu.

lll'LoADhD U Y i,ll: MANACtTR. (;oVliRNMl:N l OF INtrlA l)ltLSS. MIN I0 ROAD. Nl,l! i)l:l.tll llr)I0l
ANi)l,l[]l-isllEDBYlllll('('NlR()t-L]iRoI PllEl.lcAlloNS.l)F-t-Hl ll((ril

MGTPMRND-1 69Gt{54t -22-8-2025.
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MINISTRY OF COAL

New Delhi

Dated: 
- 

December, 2025

NOTIFICATION

In exercise ofpowers conferred under clause ( I and 3) of Section I 88 ofthe Act (MMDR Act, 1957),

and all other powers enabling it in this behalf, the Ministry of Coal hereby makes the following Rules

to regulate the establishment and operation of the Coal Exchange and matters connected therewith

or incidental thereto, namely:-

Chapter- I
Preliminary

l. Short title and commencement

(l) These Rules may be called the Coal Exchange Rules,2025.

(2) These Rules shall come into force on the date of their publication in the Official Gazette as

notified by the Ministry of Coal.

2. Definitions

(l) In these Rules, unless the context otherwise requires,

(i) "Act" means the Mines and Minerals (Development and Regulation) Act, 1957 and

subsequent amendments thereof;

(ii)'Authority" means any organization in terms of clause 2 of Section l88 of the Act, as

notified by the Central Govemment from time to time;

(iii) "Automated audit trail" means automated creation and maintenance of time-

sequenced record of transactions (creation, modification or deletion) in the electronic

trading systern of the Coal Exchange for reference at later date/time;

(iv) "Bid" means the electronic document by which a Member ofa Coal Exchange submits

price and quantity in relation to a Contract, for which it seeks to make a transaction;

(v) "Bid type" means the category of Bids with distinct specifications as applicable in

relation to each Contract to be transacted on a Coal Exchange;

(vi) "Board" means the Board of Directors ofa Coal Exchange;

(vii) 'Byelaws" means the provisions relating to the basic frarnework formulated by the

Coal Exchange for the purposes of the managernent and trading at the Coal Exchange,

which are duly approved by the Authority;
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(viii) *Cartelizrtion' means an act by Market participants who amongst themselves limit

or conlrol or attempt to limit or control storage, transportation, distribution, marketing,

sale or price or trade or transaction in Coal;

(ix) *Client' means an entity that has executed an agreement with a Member of a Coal

Exchange for dealing through such Member;

(x) 'Circular trrding" means and relates to trading and transactions by a Member or group

of Members, wherein on one side, one or more entities of the Member or group of
Mernbers enter buy Bids and on the other side, one or more entities ofthe same Mernber

or same group of Members enter sell Bids or vice versa" by design to manipulate the

price of Coal or by design to create an artificial market or to defraud or misuse the

system;

(xi) "Clearing" means the process of determination of obligations of Mernbers of a Coal

Exchange resulting from the conclusion ofa transaction at the Coal Exchange.

(xii)"Coal" means coal or lignite, or its processed forms;

(xiii) 6Coal Exchenge" means a mineral exchange in terms of clause (af) of section 3 of the

Act, where buyers and sellers of Coal transact, trade and enter inlo Contract on an online

platform;

(xiv) 'Coat sampling agency" means any third party agency empaneled or recognized by

the Authority for collection, preparation, testing, analysis and documentation of Coal

samples;

(xv) "Company" means a company as defined in suEsection (20) of section 2 of the

Companies Act, 2013 (18 of20l3);

(xvi) 'Contrect" means any contract approved by the Authority, and is available for
transaction at the Coal Exchange;

(xvii) "Contractual deviation" means any departure from the terms, conditions,

specifications or obligations that were agreed upon in a contract.;

(xviii) "Ihlivery polrt'means the rocation for physical delivery of coal against the tr*aded

Contracts;

(xix) 'Independent Director" means a Director as defined in sub-section 47 of Section 2

of the Companies Act,20l3;
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(c) who has acquired Unpublished price sensitive information by way ofcommission of

an offence under any oflhe laws prevalent at such time in the country;

(xxi)"Insider trading" by an insider means,

(a) communicating, providing, or allowing access to any Unpublished price sensitive

information, to any person including other insiders, except where such communication

is in furtherance of legitimate purposes, performance of dulies or discharge of legal

obligations; or

(b)recommurding any person, on the basis of Unpublished price sensitive information, to

acquire or dispose of any Contract on the Coal Exchange, to which that information

relates;

(xxii) "Managing Director" means a Director as defined in sub-section 54 of Section 2 of

the Companies Act, 2013;

(xxiii) "Market" means a platform where buyers and sellers, through the Coal Exchange buy

or sell Coal;

(xxiv)

(a)

i.

"Market mrnipulgtion" means:

entering into any transaction on the Coal Exchange by any Market participant, which:

gives, or is likely to give, false or misleading signals as to the supply of, demand for,

or price of any of the Contracts;

secures or atternpts to secure, by any Mernber of the Coal Exchange or Client,

relatively higher sale price while curtailing supply to other beneficiaries entitled to

receive the same Coal;

disseminating any information thrcugh the media which gives, or is likely to give,

false or misleading signals as to the supply of, demand for, or price of any of the

Page 3 of 2l
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(b)

(xx) "Insider" means a person,

(a) who is or has been, during the six months prior to the concerned event, associated

with the Coal Exchange, directly or indirectly, in any capacity including by reason of

frequent communication with its officers or by being in any contractual, fiduciary or

employment relationship or by behg a director, officer or an onployee of the Coal

Exchange or by holding any position including a professional or business relationship

with the Coal Exchange whether temporary or perrnanent, lhat allows such person,

directly or indirectly, access to Unpublished price sensitive information about

transactions on a Coal Exchange; or

(b) who is in possession of or has access to Unpublished price sensitive information

about transactions on a Coal Exchange; or



Contracts.

(xxv) (Market prrticipants" shall include:

(a) Coal Exchange;

(b) Members ofCoal Exchange;

(c) Clients;

(d) Coal sampling agencies;

(e) Any other party transacting at the Coal Exchange; and

(f) Any other urtity, as notified by rhe Authority.

(xxvi) 6Member' means a person who has been granted trading righs by the Coal Exchange in

accordance with these Rules, byeJaws and business rules of the Coal Exchange;

(xxvii) (Net worth" m€ans the ner worth as defined in sub-section 57 of section 2 of the

Companies Act, 2013 (18 of20l3);

(xxviii) "Persons rcting in concert' shall have the same meaning as assigned to it in clause (q)

of sub-regulation (l) of Regulation 2 of the Securities and Exchange Board of India

(Substanrial Acquisition of Shares and Takeovers) Regulations, 201 l, as amended from

time to time and any re-enactment thereof;

(xxix) "settl€ment' means the process of discharging the obligations of Mernbers or clients of
such Members resulting from conclusion ofa transaction at a Coal Exchange.

(xxx) (settlement Gusrante€ Fund (sGF)" means a fimd created and maintained by coal
Exchange and used for settlement of defaults of its Members or clients of such Mernbers

as stipulated in the default remedy mechanism ofcoal Exchange and shall comprise ofany
sources of funds as may be determined by the coal Exchange with prior approval of the

Authority;

(xxxi) 'Shareholder Director, means a Director of the coal Exchange who represents the

interests of shareholders, and is elected or nominated by such shareholders;

(xxxii) "Transaction fee" means the fee payable by Members for tran*ctions on a coal
Exchange;

(xxxiii) "Unpublirhed price s€nsitive informrtion,, means any information, relating to
contracls transacted on the coal Exchange, that is not generally available which upon

becoming generally available, is likely to materially affect the price ofthe contract and

shall ordinarily include, but not restricted to, information relating to the contracts approved

by the Authority.
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(2) Save as aforesaid and unless repugnant to the context or if the subject matter otherwise requires,

words and expressions used in these Rules and not defined but defrned in the Act or other Rules made

thereunder, shall have the meaning assigned to thern in the Act or other Rules made thereunder.
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Chapter - 2

Scope of Rules and Extent of applicetion

3. These Rules shall apply tol

(l ) Coal Exchange;

(2) Market participants other than Coal Exchange.

4. These Rules shall apply to delivery-based Contracs, as approved by the Authority from time
to time-

Chapter - 3

Components of Contracts

5. Components of Contracts transacted on Coal Exchange

(D Price discovery:

(a) Price discovery shall be done by Coal Exchange.

(b) Price discovery mechanism shall adopt the principle ofmaximization ofeconomic surplus (sum

ofbuyer surplus and seller surplus), taking into account all Bid tpes.
(c) The bidding mechanism shall be double sided closed bid auction

(d) The bidding mechanism and price discovery mechanism shall be done in accordance wilh the

mechanism approved by the Authority from time to time, based on the proposal of the coal

Exchange.

(ii) Scheduling end delivery:

(a) The scheduling and delivery of transactions shall be done in coordination between sellers,

buyers and other relevant Market participants in accordance with the Contract approved by the

Authority.

(b) The quality of the delivered coal shall be verified by the Coal sa.pting agency in accordance

with the Contract approved by the Authority.

6. Contract and Settlement conditions

( I ) Contract may be annulled or cunailed only in accordance with the clauses as stipulated in the
Contract.

(2) Settlement of paynents perlaining to the transactions for Contracts shall be carried out in
accordance with the provisions of Rule 25 of these Rules.

(3) The final price ofthe traded Coal shall be adjusted in accordance wirh quality ofthe Coal traded
based on the price adjustrnent mechanism ofthe Contract executed and in accordance with the

quality c€rtification issued by the Coal sampling agency.

Chapter - 4

CmI Exchange



7. Objectives of Coal Exchange

The Coal Exchange shall be established and operated with the following objectives:

(l) To design Coal supply Conhacts and facilitate transactions ofsuch Contracts;

(2) To ensure fair, transparent, nzutral, elficient and robust price discovery and dissemination;

(3) To orsure efficient and timely supply ofCoal.

& Eligibility criteria

The applicant for establishing a Coal Exchange shall fulfil the following criteria at the tirne of

making application for registration of Coal Exchange:

( I ) The applicant is a company limited by shares incorporated or deemed to be incorporated under

the provisions ofthe Companies Act, 2013.

(2) The applicant is demutualised;

Explanation: For the purposes of this sub-ruIe, the term "dernutualised" means that the

ownership and managernent of the applicant is segregated from the trading rights, in terms of

these Rules.

(3) The applicant has a Net worth of minimum Rs. 100 crores as per the audited special balance

sheet as on any date falling within 30 days immediately preceding the date of filing the

application for grant of registration.

(4) The Directors of the applicant satisfy the requirements relating to qualifications and are not

disqualified for appointments on the Board of Directors as per Rule 19 of these Rules.

(5) The applicant satisfies the requirernents relating to the ownership as specihed in Rule 16 and

govemarce structure as specified in Rule l8 of these Rules.

9, List ofdocuments to be submitted along with the applicrtion

The applicant shall submit the following documents along with its application for registration of

Coal Exchange:

( I ) Mernorandum and Articles of Association of the company;

(2) The audited special balance sheet as on any date falling within 30 days immediately preceding

the date of filing the application for grant ofregistration showing the Net wonh ofthe applicant;

(3) Copies of the annual report and/or audited accounts ofthe applicant for the last three years or

such lesser period during which the applicant may have been incorporated;

(4) Project report containing the following details:

(i) Constitution ofthe proposed Coal Exchange;

(ii) Business plan, including funding sources, ofthe proposed Coal Exchange;

(iii) Management and administrative structure of the proposed Coal Exchange;

(iv) Infrastructural facilities available or proposed to be acquired by the Coal Exchange;



(v) Timeline ofdevelopment, setting up and operationalization ofthe Coal Exchange.

(5) The draft bye-laws and draft business rules of the proposed Coal Exchange covering aspects,

as specified in Rule 20 ofthese Rules;

(6) Any other document, as specified by the Authority.

10. Procedure for processing the application

(l) The Authority shall notifu the salient details of the applicant on the official website of the

Authority/ Ministry of Coal inviting comments and suggestions by the stakeholders up to a period

often days from the date ofpublication ofsuch notice.

(2) Any comments or rernarks sought by the Authoriry shall be replied by the applicant within seven

days from the date of r€ceipt of the query(ies) made by the Authority.

(3) The Authority may call for further information or documents as may be considered appropriate.

(4) The Authority, after due consideration of the application and being satisfied that the Applicant

meets the eligibility criteria specifred in Rule 8 of these Rules, may propose to grant regisrration

to the Applicant for the establishment and operation of the Coal Exchange.

(5) Where the Authority proposes to grant registration to the applicant, it shall publish a notice of its

proposal on the official website of the Authority for public information for seven days to invite

any funher objections or suggestions.

(6) The Coal Exchange shall adhere to the timeline approved by the Authority based on the timeline

proposed in the application.

(7) The Authority shall either approve or reject the application for grant ofregistration within ninety

days ofreceipt of application.

I l Grant and renewal of registration

(t) The Authority may, after making such inquiries as may be necessary in this regard and after

obtaining such fi.rrther information as it may require, grant registration subject to such conditions

as deemed fit, for establishing and operation of a Coal Exchange, or reject the application, for

reasons to be recorded in writing:

(2) The registration ofa coal Exchange shall be for a period of twenty-five years fiom the dare of
grant of registration unless such registration is revoked or cancelled ea ier.

(3) The Authority may, on an application filed by the coal Exchange, after making such inquiries as

may be necessary in this rcgard and after obtaining such information as it may require, renew

registration for a fuaher period of twenty-five years or for such lesser period as the Authority

considers appropriate.

(4) An application for renewal of registration shall be submitted by the Coal Exchange at least one

year before the expiry of the period ofregistration.

(5) Any electronic coal trading platform or markeplace, which were under operation prior to the

date of coming into force of these Rules shall have to apply for the registration to continue their



operations. If any such platform is not registerd as Coal Exchange in accordance with these

Rules within six months after the operationalization of the first Coal Exchange, such platform

shall cease to exist.

12. Fees and charges

( I ) Coal Exchange shall pay a ono-time registration fee, an annual fee and a renewal fee as specified

by the Authority from time to time.

(2) The annual fee shall be payable by 30h ofApril every year.

13. BudgetaryAllocation

The Central Government may make such budgetary allocation as it may deem fit, for discharge of

functions by the Authority for carrying out the actiYities covered under these Rules:

Provided that the Authority shall maintain separale accounts for the income accrued and expenses

incurred on account of Coal Exchanges.

14. Appointment ofthe Experts by the Authority

( I ) The Authority may appoint exPens who are already on the panel of the following with respect

to similar expert advisory as required by the Authority, namely:

(i) any ministry or department ofthe Central Government; or

(ii) any Central Covernment public sector enterprise or any statutory or autonomous organisation

of the Central Government.

(2) The Authority may also appoint experts who are not on any panel after following the procedure

specified by the Central Government.

(3) The Authority may in its discretion use quality based selection or selection by direct negotiations

for appointmentbfexperts, as specified in the Manual ofPolicies and Procedure ofEmployment of

Consultants, dated the 3lst August,2006, issued by the Government of lndia, Ministry of Finance,

Department of Expenditure.

(4) O{Iicers and sraffof the Authority dealing with affairs ofCoal Exchange and connected matterc

shall not be involved in any other work ofthe office ofthe Authority, as far as possible:

No additional salary, allowances or remunsration ofany nature shall be payable to existing officers

and staffof the Authority for matters related to operation of Coal Exchange or connected mafters.

15. Net worth

(l) A Coal Exchange shall have a minimum Net worth ofRs. 100 Crores at all times:



hovided that in case Net worth reduces at any time below Rs. 100 Crores, the Authority may

allow the Coal Exchange to achieve the Net worth within such period as may be considered

necessary.

16. Ownership structure of Coel Exchange

(l) The shareholding pattern for equity holders in Coal Exchange shall be as follows:

(i) No mernber of a Coal Exchange, shatl at any time, directly or indirectly, either individually

or together with associates, affrliates or with persons acting in concert, acquire or hold more

than five p€rcent of the paid-up equity share capital in the Coal Exchange; and

(ii) At no point of time all the members of a Coal Exchange shall in aggegate, directly or

indirectly thanselves or together with associates, alfiliates or with persons acting in concert

for any of them, acquire or hold more than forty-nine percent of the paid-up equity share

capital in the Coal Exchange.

(2) No person, other than a member of a Coal Exchange, shall at any time after five years of
authorization of the coal Exchange, directly or indirectly, either individually or together with
associates, affiliates or with persons acting in conc€rt, acquire or hold more than twenty-five

percent ofthe paid-up equity share capital in the coal Exchange. Such persons shall be required

to divest their shareholding in excess oftwenty-five percent within five yean ofauthorisation

of Coal Exchange.

(3) The coal Exchange shall ensure compliance with the shareholding limits as specified

in this Regulation at all times.

17. Disclosure of information regarding ownership of the Coal Exchange
(l) The coal Exchange shall disclose to the Authoriry by 3oh April each year its category-wise

shareholding pattern as on 3l r March of that year, or when there is a significant change in the
shareholding or as and when directed by the Authority.

(2) The Coal Exchange shall maintain and preserve all the relevant documents and records relating
to the issue or transfer of its shares for a period of not less than eight yean and make thern
available to the Authority as and when directed.

18. Governance structure of Coal Exchange

( I ) The Board of Directors of the Coal Exchange shall have the following categories of Directors:
(D ShareholderDrector;

(iD Independenr Director: and

(iii) ManagingDirector.

(2) The number of Independent Directors shall nol be less than the number ofshareholder



Directors on the Board ofthe Coal Exchange:

Provided that for this purpose, the Managing Director shall be included in the category of

Shareholder Directors.

(3) The Coal Exchange shall ensure that Indepandent Directors are selected from diverse fields of

work and while deciding to propose name of a particular person as an Independent Director, Ihe

Coal Exchange shall also take into account the following factors:

(i) Persons having qualifications in the area of law, finance, accounting, economics.

management, administration or any other area relevant to the Coal markets, may be

considered;

(ii) Ar least one person having experience and background in finance or accounls, shall be

inducted;

(iii) Penons curently holding positions of trust and responsibility in reputed organisations or

persons who have retired from such positions, may be considered;

(iv) Persons who are likely to have interested positions in commercial contacts and financial

affairs of the Coal Exchange, shall be excluded;

(v) Persons who are directors in the board of the promoter entity of the coal Exchange, shall be

excluded;

(vi) persons who are in any fiduciary relationship with any Member of Coal Exchange or client,

shall be excluded.

(4) The Managing Director shall function as the chief executive of the coal Exchange and all

powers in respect of day-to-day affairs of the Coal Exchange shall be vested with him'

(5) The Managing Director or any employee ofthe coal Exchange shall not be directly or indir€ctly

associated with any Mernber ofthe Coal Exchange or Client or participant of the Coal Exchange

or with a holding or subsidiary company thereof.

(6) The Managing Director shall ensure that the details of individual Bids of Members ofthe Coal

Exchange are not shared with the Board of Directors.

(7) The names ofpersons to be appointed as shareholder Directors shall be approved by the Board

of Directors of the Coal Exchange, followed by shareholders' approval and thereafter shall be

submitted to the Authority for information.

(8) The manner of election, appointment, tenure, resignation and vacation of Shareholder Directors

shatl be governed by the relevant provisions of the Companies Act, 201 3.

(9) No Mernber of coal Exchange or their client shall be on the Board of Directors of any coal

Exchange.

(10) The names of persons appointed as Drectors fotlowing due process as per the companies

Act 201 3 shall be submitted to the Aulhority for information.



19. Qualifications and disqualilications for appointment as Director on the Board ofCoal

Exchange

Qualification and disqualification for appointments as Director on the Board ofCoal Exchange shall

be notified by the Authorify fiom time to time.

20. Bye.laws and business rules of Coal Exchange

( I ) The coal Exchange shall function according to its byeJaws and business rules as approved by

the Authority from time to aime.

(2) The Authority shall notifu the various aspects to be covered as a part of such bye-laws and

business rules &om time to time.

(3) No amendment to the bye-laws and business rules shall be carried out withour prior approval

of the Aurhority:

Provided that the Authority may, through a separate order, diqrnse with the requirement of
prior approval for amendment ofcertain provisions of the byeJaws and lusiness rules;

Provided further that such amendments shall be required to be approved by the Board of
Directon of the Coal Exchange.

21. Reporting about Members of the Coal Exchange

(l) The Coal Exchange shall submit to the Authority the details of the Members in the format as

notified by the Authority.

(2) In case any discrepancy is found in the transactions of a Member in contravention of these

Rules, the Authority may, after giving the Mernber of the Coal Exchange an opportunity of
being heard in the matter, direct the coal Exchange to debar or revoke the membership ofsuch
Mernber. Any such direction wilr be without prejudice to any action against the coal Exchange
under these Rules.

(3) The Authority may direct the coal Exchange to introduce qualification test for personnel
handling electronic trading teminals and trading in Coal.

(4) A coal Exchange shall stipulate *iteria for membership of the coal Exchange including Ner
worth, minimum base capital, security deposit requirement and liquid asset requirernent-

(5) The coal Exchange shall maintain supporting documents provided by the Members for
obtaining membership including the documents evidencing compriance with any criteria
specified by the coar Exchange and fumish it to the Aurhority on being required to do so. These
documents shall be maintained up to a period of five years after the Member has surrendered

membership or ccases to be a Member of the Coal Exchange.

22. Coal Exchange Transaction fee

l) The coal Exchange shall be required to submit to the Authority the details of the Transaction



fee to be charged by the Coal Exchange based on types of Contracts or quantum of transaction

or duration of transaction or such other facto(s) as may be proposed by the Coal Exchange

before commencement ofthe exchange op€ration, provided that such margins shall not exceed

the limits, ifany, prescnbed by the Authoriry from time to time.

2) The Coal Exchange shall be required to submit to the Authority the details of any other Charges

or Fees to be charged by lhe Coal Exchange before commencement of the exchange operation,

provided that such margins shall not exceed the limits, ifany, prescribed by the Authority from

time to time.

(l) Type ofcontract;

(ii) Price discovery methodology and matching rules proposed;

(iii) Transaction period: When transaction shall commence and for what tenure transaction

session shall continue before delivery coflrmences;

(iv) fusk Management mechanism;

(v) Marginingmechanism;

(vi) Clearingmechanism;

(vii) Settlernent mechanism;

(viii) Delivery mechanism;

(ix) Quality assurance mechanismi

(x) Penalty for Contractual deviation;

(xi) Any other aspects, as mentioned by the Authority'

(3) The Authority may, after granting the concemed coal Exchange the opportunity of being heard,

by order, suspend transactions of any Contract for the period specified in the order or withdraw

any Contract from the Coal Exchange.

24. Risk management by Coal Exchange

23. Approval or suspension of Contracts by the Authority

(l) The Authority may, on its own or on an application made in this behalf, permit any Coal

Exchange to introduce new Contracts:

Provided further that the coal Exchange may introduce new Bid types or modifu existing Bid

t)?es conforming to the t)?es and features of the contracts approved under Rule 4 of these

Rules, after consultation with stakeholden under intimation to the Authority along with the

details ofconsultation with stakeholders and the views ofthe Coal Exchange'

(2)Any Coal Exchange seeking permission to introduce a new Contract under sub-rule (l) olthis

Rule, shall submit to the Authority complete and detailed Contract specifrcations including the

following:



(l) The Coal Exchange shall develop and implernent a prudent risk managernant fiamework by

adopting best practices, which shall be dynamic based on the changing risk profiles of the

market.

(2) The Coal Exchange shall constitute a Risk Assessmert and Managernent Committee (RAMC)

headed by an Independent Director of the Board, which shall monitor adherence to the risk

management frfirework by the Coal Exchange.

(3) RAMC shall also review the risk management framework on a six-monthly basis in January and

July each year. The six-monthly report of RAMC shall be submitted to the Board ofDirectors.

(4) The repot ofRAMC along with decision of the Board of Directors thereon shall be submitted

to the Authority not later than end of March and end of September each year respectively.

25. Clearing and Settlement
(l)The coal Exchange shall carry out the clearing and settlernent of any transaction of coal

undertaken on the Coal Exchange in accordance with the provisions of the pa),rnent and

Settlernent Systems Act, 2007:

(2) Settlement in respect of a transaction between parties as rcf€rred in sub- rule ( I ), shall be final,
irrevocable and binding on such parties.

(3) Final settlement in respect of a transaction between the parties in a coal Exchange shall be

done as per the Contract aft€r confirmation report issued by a Coal sampling agency.

(4) A Mernber may be declared a defaulter by the Coal Exchange if the Member:

(i) is unable to firlfil its Clearing or Settlement obligations towards the Coal Exchange or its Client; or
(ii) admits or disclos€s its inability to tulfil or discharge its duties, obligations and liabilities towards

the Coal Exchange or its Cliert; or

(iii) fails to pay any sum due to the coal Exchange which may be stipulated fiom time to time; or
(iv) fails to abide by the arbitration award as laid down under the bye- laws and business rules of the

Coal Exchange; or

(v) does not abide by conditions as may be laid down by the coal Exchange from time to time.
(5) The Coal Exchange shall devise a mechanism to fulfil the obligations of the defaulting Member

or Cliant after taking due approval fiom the Authority.

26. Settlement Guarantee Fund (SGF)

(l) Every coal Exchange shall establish and maintain a settrement Guarantee Fund (SGF), to
guarantee the settlement of trades executed on Coal Exchange.

(2) The coal Exchange shall constitute a SGF Managernent committee headed by an Independent
Director ofthe Board and with adequate representation from the Mernbers ofthe coal Exchange.

This committee shalr be responsible for oveneeing the management of settlernent Guarantee
Fund.



(3) The contribution to the Settlement Guarantee Fund as specified in this Rule shall be made by the

Coal Exchange and atl Members of the coal Exchange, in the mamer as may be specified by the

Coal Exchange from time to time.

(4) In case of shortfall in the Settlement Guarantee Fund, the Coal Exchange shall replenish the

Settlement Guarantee Fund to the thleshold level as may be speci{ied by the Authority from time

to time.

(5) The Coal Exchange shall invest the proceeds of Settlement Guarantee Fund in safe investments

and ensure that the principal amount is not at risk. Not less than fifty percent (50%) of the

proceeds of settlement Guarantee Fund shall be kept in safe liquid investments, including but

not timited to fixed deposits with Scheduled Public Sector Banks, treasury bills and government

securities.

(6) The Coal Exchange shall distribute at least 70olo ofthe retum earned on the initial security deposit

invested in the financial year to the Members of coal Exchange in proportion to initial security

deposit ofrhe Member and duration for which such deposit was held with the coal Exchange,

within 45 days ofthe last date of the financial year.

(7) The principles and methods of usage of the settlement Guarantee Fund shall be clearly

communicated to the Mernbers and Cliants through the byeJaws and business rules ofthe Coal

Exchange.

(8) Details of investment of the Settlernent Guarantee Fund shall be submitted to the Authority on

an annual basis along with annual repon ofthe Coal Exchange'

27. Information technology infrastructure and trading system of Coal Exchange

( t ) Coal Exchange shall use electronic trading systern and network communication;

(2) The bids entered by a Member of Coal Exchange shall be first checked against availability of

funds or collateral in the risk management system before being accepted in the bid book ofthe

Coal Exchange;

(3) Automated audit trail of bids, matching of bids and execution of transactions shall be

maintained.

(4) The algorithm of the software application for price discovery shall be in compliance with the

requirernent specified in Rule 5 as applicable and methodology mentioned in the byeJaws and

business rules of Coal Exchange. The Coal Exchange shall get the algorithm audited before

commencement of operations and thereafter, once in every two years and submit the findings

of the audit to lhe Authority. The resources ernployed shall have competence in audit of

algorithms and relevant industry certifications such as CISA (Certified Information Systerns

Auditor) from ISACA (lnformarion Sysrems Audit and Control Association) or shall have

empanelment with the Standardization Testing and Quality Certification Drectorate under the

Ministry of Etectronics & lnformation Technology.



(5) The Authority may audit or appoint an agency to audit the software applications used by the

Coal Exchange for price discovery. The Coal Exchange shall provide to the Authority results of
test cases and scenarios given by the Authority.

(6) Coal Exchange shall also carry out periodic IT systern audit for data security, data integrity and

operational efficiency for every financial year and submit its reports to the Authority by 30th

June following the end ofthe financial year.

(7) Coal Exchange shall formulate and implement a cyber security and cyber resilience framework

to manage risk to systems, networks and databases from cyber-attacks and threats with the

approval of the Board and submit it to the Authority for information. Security audit ofthe IT
systems shall be carried out each year from a cERT-ln (lndian computer Emergency Response

Team ) empaneled organisation.

(8) Coal Exchange shall establish and maintain a disaster recovery site and altemate trading facility

for business continuity in case ofemergency.

28 Information dissemination by Coal Exchange

( I ) The Coal Exchange shall display on its website links to all the relevant websites.

(2) Prices, volumes, transaction fees and historic prices ofCoal traded shall be made available on

the website ofthe Coal Exchange and should be in downloadable format.

(3) Maximum, minimum and average ofthe traded prices for the month and average volume cleared

for all types ofcontracts Fansacted on the coal Exchange shall be published on its website.
(4) The Coal Exchange shatt publish on its website, data tables with aggregate demand and supply

curves for each tlpe ofContract.

(5) The Coal Exchange shall provide to the Authority details ofall transactions on a monthly basis

in the formats, as may be specified by the Authority from time to time.
(6) The coal Exchange shall submit ro the Authority, bids ofafl participants along with required

analysis, as and when directed by the Authority.
(7) The coal Exchange shall organize, on a regurar basis, Member or client awareness programmes

across the country.

29. Transaction reporting by Coal Exchange

(l) The coal Exchange shall submit though a suitable electronic mode to the Aurhority, monthty
details ofall transactions on its platform.

(2) The Authority may at any time direct, by order, the coal Exchange or any participants to submit
any periodical or one-time report on any parameter in such format as it may deem required.

(3) The Authority may also at any time and from time to time, by order, ray down and review the
formats in which any of the information shall be submitted by the Coal Exchange or any
participant.



30. Market surveillance by Coal Exchange

(l) Coal Exchange shall set up a surveillance dePartment which shall carry out day to day

monitoring and surveillance oftransactions and undertake analysis as mentioned in sub-rule (6)

of this Rule.

(2) Coal Exchange shall ensure confidentiality of the bids received at its platform.

(3) The Coal Exchange shall constitute a Market Surveillance Committee (MSC) headed by an

Independent Drector of the Board and having mernbers from the executive team of the Coal

Exchange. No member of this committee shall be a Member of the Coal Exchange.

(4) Coal Exchange shall ensure that market surveillance is executed from a physically secure and

restricted area by authorised personnel. Information, data security, and audio recording of

conversations ofsuch personnel shall be maintained by the Coal Exchange for a period of two

years and made available to the Authority, ifso directed.

(5) The surveillance departrnent shall analyse bidding pattems and transactions ofparticipants and

submit its analysis and report to the Market Surveillance Committee.

(6) The Market Surveillance Committee shall submit quarterly surveillance report to the Authority

within 30 days after the end ofevery quarter and shall include the following but not limited to:

(0 Tmnsaction patt€m of Members of Coal Exchange over a specific time period;

(ii) Daily, weekly, monthly volatility analysis ofprices;

(iii) Price setter analysis ofbuyer and seller;

(iv) Dominant position by Market participants;

(v) Monitoring ofCircular trading;

(vi) Analysis of sudden high transaction volumes of Members of Coal Exchange;

(vii) Analysis ofdefault by any Mernber ofCoal Exchange;

(viii) Analysis of Markel conc€ntration in daily transactions;

(ix) Analysis of marginal buyers and sellers, whose volume was cleared at the margin.

31. Annual report

The Coal Exchaage shall submit its annual repofi along with its audited balance sheet by 30'r'

September every year to the Authority.

32. Exit scheme

The coal Exchange shall get its exit scheme in the event of closure of the coal Exchange or

revocation of registration of the Coal Exchange, approved by the Authority at the time of

registration. The exit scherne shall provide the manner in which:

(l) The rururing Contracts on the Coal Exchange shall be closed or the succession plan for all

transacted Contracts; and



(2) Any claims pertaining to pending arbitration cases, arbitration awards, liabilities or claims of
contingent nature and unresolved investors complaints or grievances llng with the Coal Exchange

would be settled by the Coal Exchange.

33. Revocation of registration of Coal Exchange

( I ) The Authority may, for reasons to be recorded in writing and after giving the Coal Exchange an

opportunity ofbeing heard, revoke the regishation granted to the Coal Exchange in any of the

following events:

(D If the fimctioning of the Coal Exchange is in violation of any terms and conditions

of these Rules or terms ofregislration;

(il) Ifthe shareholding of the Coal Exchange is in violation of the terms and condilions of
these Rules;

(iii) Ifthe Coal Exchange indutges in Market manipulation or Insider trading;

(iv) l', case the Net worth of the coar Exchange reduces at any time below the specified

amount as provided in Rule l5 ofthese Rules;

(v) In case the Coal Exchange fails ro comply with any direction of the Authority;
(vi) In case the coal Exchange makes an application for revocation of regisfation.

(2) Notwithstanding revocation of the registration of coal Exchange, contracts executed prior to
such revocation sha.ll remain valid and their performance shall be ensured by the Coal Exchange

through Exit scherne or as directed by the Authority.

3, Grievance redressal of Members and Clients

(l) The coal Exchange shall constitute a grievance redressal forum, headed by an Independent

Director.

(2) The coal Exchange shall disclose, on its website, the details ofcompraints lodged by Mernbers
against Coal Exchange and by Clients against its Mernbers and status of resolution of the
grievance-

(3) The Coal Exchange qhall also disclose, on its website, the conflict resolution mechanism
followed and the r€sult ofgrievance resolution.

(4) The Authority may call for information on redressal of any specific grievance by the coal
Exchange.

Chapter -5

Market Oversight

35. Objectives of market oversight

(l) To detect and prevent Market manipulation, Insider trading, Cartelization and abuse ofdominant
position by any Market panicipant;



(2) To erxure that Market participants have confrdence in the integrity and faimess of Coal

Exchange;

(3) To ensue that the prices are discov€red in a transparent and competidve manner.

36 Procedure for market oversight

( I ) The Authority shall undertake market oversight periodically and as required.

(2) The market oversighl shall include, but not limited to, the following:

(i) procedure for registration of Marka participants;

(ii) mechanism for collecting data from Market participants;

(iii) details of Market participants or any other entities who shall furnish information;

(iv) details of information to be furnished by the entities specified in clause (iii) above;

(v) periodicity and formats for reporting of information;

(vi) measures to prevent any misuse of or unauthorized access to the information fumished by

Market participants;

(vii) conducting analytics and market surveillance based on the data fumished by the Market

participants;

(viii) any other information as may be required by the Authority.

(3)The Authority may order inquiry or investigation in the event ofany ofthe circumstances set

out below:

(i) Non-compliance of the statutory obligations by Market participants:

(a) Violation or non-compliance of any ofthe provisions of these Rules;

(b) Non-compliance of the orders of the Authority issued for contravention of these Rules;

(c) Delay or non-submission of information sought under sub-rule (2) ofthis Rule or any other

information sought by the Authority;

(ii) Involvernent of Market participants in any of the activities, hcluding but not limited to the

following:

(a) Market manipulation;

(b) Any form of Canelization;

(c) Insider trading;

(d) Abuse of dominant position by any Market participant'

37. Intervetrtion by the Authority

( I ) On receipt of any information or report under sub-rule (2) of Rule 36 of these Rules, the

Authority may, after giving such opportunity to the concemed Market participant to make a

representation in connection with the report and after considering representation, if made, by

order:

(i) require the concerned Market participant to take such action in respect of any matter arising

out of the report as the Authority may deem ht; or



(ii) impose penalty as may be daermined by the Authority; or

(iii) debar the concerned Market Participant from participating in any of the Contracts mentioned

in Rule 4 of these Rules for a period as may be decided by the Authority; or

(iv) direct the Coal Exchange to cancel membership ofa Monber; or

(v) suspend or cancel the registration of the Coal Exchange under these Rules.

38. Other circumstances requiring intervention

(l ) The Authority may, on being satisfied that any of the below mentioned circumstances exist or is

likely to occur in the mad<et, by an order, give such directions as may be necessary, namely:

(i) abnormal increase or decrease in prices of Coal;

(ii) suddar or unreasonable fluctuations or unwaranted changes in the prices of Coal and high

volatility; and

(iii) suddar high transaction volumes on a Coal Exchange.

(2) In particular and without prejudice to the generality ofthe foregoing power, the Authority may, by

order in writing:

(i) Impose floor or cap price of Coal in theCoal Exchange;

(ii) suspend transaction activities for a cooling off per.iod (in case of increased volatility);
(iii) suspend transaction ofany specific Contract on Coal Exchange;

(iv) regulate the Transaction fee charged by the Coal Exchange;

39. Power to issue interim orders

Where during an investigafion or intervention, the Authority is satisfied that an acl in contravention

ofthese Rules has been committed and/or continues to be committed or that such act is about to be

committed, the Authority may, by order, ternporarily restrain any person fiom car4ring on such act

until the conclusion of such investigation or intervention or until further orders, after giving notice
to such person.

40. Power of inspection

(l) The Authority may at any time undertake inspection, conduct inquiries or audit of any coat
Exchange, either through its olficers or through a rhird-party agency.

(2) where an inspection under sub-rure ( l ) of this Rule is undertaken by the Authority, such coal
Exchange and every director, manager, officer and any other employee ofsuch coal Exchange

shall cooperate for such inspection, inquiries or audit.

41. Directions by the Authority
( I ) without prqjudice to the exercise of its powers under the Act and rules made thereunder, the

Authority may, either suo-motu or on receipt of any information or during pendency ofany



inspection, inquiry or investigation or on completion thereol in the interest of promoting

competitive Coal markets, issue such directions as it deems fit.

(2) The Authority may from time to time call for any information, documents or records from the

Coal Exchange

Chapter'6 Miscellaneous

42. Norms and procedure etc.:

For the purposes of implementation ofthese Rules and matteas incidental thereto, the Authority will

have power to specify norms, procedures, processes, manners or guidelines and to issue any

directions lhereof.


