2. AUCTION/ALLOCATION OF COAL BLOCKS

Coal mining in India has been metamorphosed as far as the policy framework is concerned.
From an earlier restrictive model, we have moved on to granting coal mining blocks pursuant
to a competitive bidding process, and from prescribing specific end-use to permitting
commercial sale of coal. The auction-based regime introduced in 2014 allowed private sector
participation, however it was limited to captive usage in own end use plants. Now, the sector
has been opened up for commercial coal mining by private players in 2020 and first ever
successful auction of commercial mining was launched by the Hon’ble Prime Minister on
18.06.2020 and concluded with allocation of 18 coal mines.

Commercial coal block auctions are conducted in a two-stage online bidding process, which
involves technical screening and submission of competitive initial price offer in the first stage,
and a second and final stage where better price offers are intended to be received.

Commercial coal mining auctions are completely different from the earlier regime of restricted
sectors, use and price. Now, there are no such restrictions at all. The auctions have terms and
conditions which are very liberal, allowing new companies to participate in the bidding process,
reduced upfront amount, adjustment of upfront amount against royalty, liberal efficiency
parameters to encourage flexibility to operationalize the coal mines, transparent bidding
process, 100% FDI through automatic route is allowed and reasonable financial terms and
revenue sharing model based on the National Coal Index.

10 Rounds of Auction of coal / lignite mines have been conducted so far successfully
auctioning 113 coal mines, details of which are as under:-
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p | Arunachal |, 1 020 | 5275 | 120.10 172.85 30.00 270
Pradesh
2 Assam 2 2 0.02 4.25 34.19 38.44 3.60 20
3 | Chhattisgarh | 16 9 34.91 3486.56 | 2346.73 5833.29 5236.50 47198
4 | Jharkhand 31 20 4440 4338.19 1852.09 6190.28 6660.00 60028
5 | Madhya | oo g | 2333 | 274489 | 1546.50 4291.40 349950 | 31542
Pradesh
6 | Maharashtra | 9 7 5.22 557.09 260.23 817.32 783.00 7057
7 Odisha 23 15 140.63 | 12377.12 | 4897.98 17275.10 21094.50 190131
8 | Telangana 1 1 4.00 379.54 67.47 447.01 600.00 5408
9 |West Bengal | 3 2 4.89 284.85 86.33 371.18 733.50 6611
iﬁg? 113 | 71 | 257.60 |24225.24|11211.62 | 35436.86 | 38640.60 | 348268




