No. NA-301/5/2021-NA
Government of India
Ministry of Coal
O/o Nominated Authority
R. No. 120 ‘F’, Shastri Bhawan, New Delhi
Dated @] December 2021

ORDER

Subject :- Amendment in CMDPAs/Allotment Agreements for captive coal
mines

Mines and Minerals (Development and Regulation) Amendment Act, 2021
has, inter-alia, introduced section 8(5) in the Mines and Minerals (Development and
Regulation) Act, 1957 (hereinafter, MMDR Act’) making an allowance for sale of coal
or lignite by any lessee where coal or lignite is used for captive purpose, in the
manner prescribed by the Central Government.

2. Thereafter, in exercise of powers conferred by Section 13 of the MMDR Act,
the Central Government notified Mineral Concession (Amendment) Rules, 2021 vide
gazette notification G.S.R. 717 (E) dated 01.10.2021 further to amend Mineral
Concession Rules, 1960 (hereinafter, ‘MCR Rules’).

3. Now, the undersigned is directed to refer to Rule 27A of the Mineral
Concession Rules, 1960 (copy attached) and to say that clauses pertaining to sale of
coal in the Coal Mine Development and Production Agreements (hereinafter,
‘CMDPA') and Allotment Agreements executed with the lessees where coal is used
for captive purpose are to be amended.

4. Accordingly, relevant standard amendment text may be noted as detailed
in: -

Annexure-A:- in reference to CMDPAs (executed in Tranche 1, 2 and 3 of

Auction) and Allotment Agreements (executed in Tranche 1 of Allotment) for

captive usage of coal, and

Annexure-B:- in reference to CMDPAs (executed in Tranche 8 and 10 of
Auction) and Allotment Agreements (executed in Tranche 6 of Allotment)
allowing sale of coal up to 25 percent by captive lessees.

Annexure-C:- in reference to Allotment Agreements executed for allotment of
Tubed, Talabira I & III, Amelia and Utkal D&E coal mines.

Thus, it is hereby notified that all existing CMDPAs and Allotment Agreements
executed in the aforementioned tranches, with the lessees where coal is used for
captive purposes stand amended in accordance with the annexed standard

amendment texts. A
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Under Secretary to the Government of India




To,

1. All the Allocatees of coal mines allocated for captive end uses.
2. State Governments

3. Coal Controller’s Organization
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JfAFE F THAT
PUBLISHED BY AUTHORITY

. 575] 7% faeett, AHATR, STERGET 4, 2021/3Ra 12, 1943
No. 575] NEW DELHI, MONDAY, OCTOBER 4, 2021/ASVINA 12, 1943
R GATT

s faeefT, 1 sRgEw, 2021

ALHLR. 717 (). —F7 e, @ 97 giaw (A i Bfaaae) siferfea, 1957 (1957 =1
67) T &7 13 FIRT Tacd ATFTAT T TN Fd gU @ivsr RAmra =, 1960 7 i q2lree e & fory
fAeferfea e g g, sraie-

1. TfereT AR S IH.—(1) =7 et st "tereg am =t R (F@eres) e, 2021 21
(2) =7 =T # et IUEtaa % {Em, T IF TS # TRt i A T aged g |

2. i+t fama Faw, 1960 (S =a% o 9eaTq 9 a9 &gr 37 8) & 7w 2 & sufaaw (1) %
@ (vii) & T AT @ siaearioa o ST, srai;--

(Vi) “@TT T IRATAT F 9T &7 & @isiigd S\ o [Faehied, I@ad, Hiad I7 GLad & q991q I
AT TTRTA TTEAT H Fodl, ATHEhd AT AT STHAT AT 8 ;7

3. 9 T # =W 247 % we=mq Mefortaa e sia:eamfoa B Sosm, serde--
“243T, FXATLT AT T FATHT 7 Y& 0 T @ 9g it srafer.—

(1) @S REma (Feree) 7w, 2021 % YT 9% 37 396 T Hia 7 fordrze & forg awamr Fodt
7 fT T o e T asft @e e ag 50 a9 i At & o g

5613 GI/2021 (1)
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(2) @t R (Ferred) =9, 2021 F YT & 99 wer 47 formqree * oo Bt e susr a7
A # [T o1 39 we@ A+t B @99 9% 50 39 & o ar 31 @79, 2030 9%, IHH | S AT
TeATeAd] gl, Tacd (ohT T FHA SATUI |

(3) TS FLH, TH G | @9 U % AGH & FH T FH 1 919 09 el TR HoAt a1 o g
o 1w saree av @A g # v aua #§ i ad i sty F o agrosf:

I 5T AaRTY fafgd 99T €T & 999Tq e & {70 sraae § a7 &l 7T T Tl

TR g MY o FoRelt it FaeT AT A9 &7 @e e 9% % Satd A7 AT Aal Y& AT o S AieEr
F AT | =FAAT FTTE

(4) T T5T FEHE T AT (3) H Ifeatad awT F {ia¥ e 93 F fAwaw F o G = w7
ATET Ug & AT il ARE | I3 Il A5l AT g, 1 S9 9 =l Aarer IT I 97 TLHT GIT a9T
T o ST e faega g awEtt ST |

(5) FLHTLT FOT T TR GIRT @ U2 & T4 60  [or0 Fhu 70 947 sirae S a1 & @t (e
s fafaawe) Herraw sfafaam, 2021(2021 T 16) & TS it G I AT o, @FF qg Hl TATE %
foreqTe & forT streres |9 S0 SiiY SUaH (3) & S & AqHIT HIerT o |” |

4. g1 fA=at & s 27 % qeanq Aefated faw saenfua T s, s

“27. AMEZ T % TS ZIT w7 foarse & faswa &t {fa.—(1) FrE Tgremdt gt aeg Ta=+ *
T wier a7 fomaTEe &1 ST 6T STTaT 2, @ | Hag US-IS 93 il STUEATsH il IR HIA 6 q9ATq
et farcetr a ® Searied &iget a7 fomarse it =T 8 &t ITART (5) & AL AT ATATT T AIAT 6 UH
TTA9TT T FHIIAT AT o1z [AhT T T |

TS 1.—= 8 97w & e & o 21g v foam strar 2 & Rt facdT ad & o | & 99 ue-
ST FAS T STUAT 39 A 1 A AT 39 [ohell T | IFq T3 FIRT ITANT (T T FHIA A7 foriAqT2e Hit
et ATAT R |

TAFOT 2.—=H 77 F Yo & forw searfaq, fBata, de-go 9= § 99 37w 1w e a7
fereTze &t 9T @ faaha amEr v g e F ger # Rar g F o= argm o7 B
ST

TSEFHT 3.—3T9ree, gy AT fefe &1 fask =8 e g [efea /gt g |

(2) gT 8 FT ITLURT (5) & AR fFEha FE a1 fordTze &t 7= & f*orw qgraml, T 8 i
AT T G2 Fd 997 Aa=am it 5 =T 9 797 fafAfase sfafiea & &1 "= Fam, s
ST TS e ST TS @S @ISt =T &l TTHET AT 917 77wl 920 47 [faar &ras
sroraT ArarHT St #§ iRt dam, Set #21 ang 21, & afafied gem |

(3) Tt qF fadtia o # o v foene & forw fret o 3 ot q9te & U& #/1g & Wi aHiese
STTErERT, AT HATA, FHIAAT =T FET T TT TR A T=T T § AT TET FHT |

(4) oY AT AT TR &7 STETed FHIA i @1 8 R F GwT AT Tal g T, e 0w F fow
AT et ST 9% orferd TRETSHT (RSreeh Siaeta steat |91 qTae Sietee | 8) W& frw T g 1

TS, —=d A F wee & orw g T fFEr smar g %oz w8 T R e ar
foreTEe & fomT & o SUag ek J3hTY o a7 9gTaT T 0 0 §afed w0 § fafga amar eat
ST T FAAAT TTAAT T TATEAT Al BT |
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5. o (A=At & Faw 28 % o 77 Meferted {aw T@r ST, srrid--

“28. gl T FAWTHA.—(1) STET @FF I & [HITaT il aI@ F &7 a9 o HIq¥ SCATaA 3 YT T Tl
TAT BT AT ITATEA AT U A G o TAT &7 a9 il Tqq SAATe & (o1 qHI g1 AT &I, T TgT TAT
feurfa o2 & fAodares &t I & a7 ITITEA ST ST AT FHICT | &7 a9 il S(afe F AT I AW gl
STTUATT |

(2) @A UZ FT ARET T AT FIT AT 70 70 sraer & Areqw ¥ Afaferfaa B s &
TSR 0 AT S AT ST |

(3) STET TETITIT @A AT o [HEITEA 6T AT & T F9 6T AT % HTT ITATE 3T TT0T EH Fled
T ra|d g AT 3Tk (RI=0 F 98T o FTLON & IATE S T FHTST T AT 8, 98 T TLh1L bl I
1 AY 6T AT 6 AT & FH F FHF A A9 Tgol AT H0 (90T 2 g0 UHT &7 qY 6l AT H TH
U H SATer T ATaTiard STater T J@T HT T Fd gU Uk ATaa Teqd HT Tl

T STl TETeTT UL HIq 99T & Y Saad F0d § ATHA Tgdl g daf &l a9 i gHrreq 9% 987
SO g1 SATOAT |

4) 3utaaw (3) & Fefi= forw 1w srerew # fAwaforfea AR G smom—

%) a2 0T, TS qgreamy & o7 @=a ST e AT ITATEA Y YT I ST TEHT STHAT 1 AT,
q) Fg AT S UH F1207 Tgramy % HI= F ares 8

) 9 FEH ST TETETT GRT UH FHIXOTT o TG 6l HH F 6 [0 ISTT MW g; 3T

o) ATy T fEedqTe it srafer |

5) IUAIH (3)  refi9 o 70 Tk strerae & |7 &1 67 €90 i 6 o gt |

(6) TTST FLAHTT, SATAH sl TLHEAT FIA o6 THAT, ST (3) # AN T TT rea it Iried 6 ara &
7 39 qAE ¥, fSaar @fest 98T =91 SAIId g AT, 340 & S0 A TZoA 21, | A9 AT 6l At 6
HTqY UAT ST FT FH T Fd gU AT @IS Fd gU Fle Saer I Hef:

o AT GRS g7 IeATE 37T 007 FA H et e 9% A1 v a9 F forw agre v srafyr F fiaw samae
T IO Y TE | AT I ST gl ST

T FE 3T T AT A T 9T Aty & S U a1 & AfAE a9 TaT A sy |

(7) TS GHT VAT Q9 ATHATEGT FIA AT TR FA & Ugg & 6 Hae IqEaq (2) & e
gfgferfea a1 sufFag (6) ¥ st S seer s e "@rew, amfAtase arferdr v s
HATAT Al T HIAT 7

6. I AT = 9= 28 7 1T 36T ST |

7. 91 =i % 97w 64 6 worr a¥ fAeferied (e Tar S, sreriq--

“64% JEHERII & AT T2 gU @ISl 6 ATHA H LIl & HaTT AT FHLAT AL AT FIAT- ST & 6
fa< AT 18T THE THERLOT HI o= § 910 39T stymrtea stes @iasrha«T a7 foumge 9% e |
T Y AT

TR I U UT R T & F $fia | T9r J7 ST & 99 3 gt |7
8. I« H=HT ®, R=® 6477 &7 1T AT ST |
9. g« fA=HT ®, srqg=T | §, Y& o & T Mofated Y& &7 siq:eqrioa o S, or1iq -

(
(
(
(
(
(
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“TRT T
[z 27, SufAaw (3) T
& JI9uT

AT fEaoft

(i) smafafEe arteerrd
FIAAT HATAT
et WA, 93 feeedt
(OEEIREIREREED
FIIAT (AI=F TS F7 F1AAT
1, FSHA FI3H & Ie,
Tt faarey, o ofF S s
FIAHTAT, TEEHY S9T7-700001.
(iii) TTST TTHTT
(FTIET forTEeE FT ITATEH, T T TIF)
(& H TRHATT FiT THE)

1. T F I

() IR RRCIE D CUEA RS | EI X
TISTEE YT H&AT (TgR-FaTHT #hf

e Toh0T | 2)

(@) G AT (WA @1 &3 g1 s fed)

) GIAST T A9 (FrFaT 47 formse)

(1) T T A9

2. g ¥ srafeafa

UIE]

qrea-m iR

SEGIEEIGE]

e . AT
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3. TEIT-FATHT AT ATH ¥ qaT (o 7. T -7 & 471) -

() TEITEATHT T ATH-

@) adr

(m) e

(*) s

(.) T e

() e . -

(®) HIT . qraTsd

(1) T F1 ISTEEEd FrATad

(=) ATE-ATe Aaerh

(1) IR EI]

(@) EERED

4. FofiaTT AT IeaTad, £ O 9T, € F IF SUInT, fasee arfs |

framge aoft | W@ | Sarew Ty fromer (g6 g amET | e W

T HIIAT SAEREING] gq?ﬁ"T Fﬂ?ﬁﬁ

EURICRERL HTAT
)

K

JnT:

5. T SIS SR [Aata & forg srarfaa fasra-Sior

oS/ | SO A WE | S S & o ERIGER LY

FAT A | (ST F | gy TRudt | wEr | Bww (T | AmET | ww

Aft (RIERLACS T IOT T T ATH T e .
PR AT | R | (0%) T
ST AT AEE | sy off ey A (0%)
IIATT AT U ##
Fafagare)

F AT

#H T UF T AR G 8 a7 FonT F IUSid i3

feoqur: = |\ T T 9w g T 99 AT A@eTF g — Ao Al TATeg & qr HUL IR AT
THE AT o HA AT orTEe Fit 9t F fore o o ot goF (Fawoft & |1 weqa Jal &ar
STTUNTT; STl ATaeTF &1 TEA 16T ST )|
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6. SATIA-LT IATET H WA @A FT HI &, T FIS gF, TH & 21T (A& a9 ! g 7 |

2 Y
1321 (S L3011 £ GO
(5] KL I b CUS L SO

[T, &. 12012/2/2021-F 75 1]
#.f. wfi, Hope ARE

feoquly ;. 7@ e feqT= 23 799, 1960 FT §&aT ST, U417, 1398 & HIeAT & AL & TSI, A 11,
T 3, 3U-u< (i) § wrfera o o i famie 29 w2, 2020 T dwear Si.uH.3me. 331(37) & JIRu
It s gentag o w9

TSR FTI

Feal T T, G Y giaer (s sie AR serae sitaf=as, 2021 (2021 FT 16) & A71a9 &
HTEATTOT &9 3 @i (e o AfRase) sfaf@aw, 1957 #F 9T 8 #it STgrT (4) F daqaT
e = % ugt & sty #r g 2 & forg awawrdt Fuet a1 A & araelt | @1 & agt i eate
Tl FAEAT FA o [olT F9<h FdT &, (A=A 9 #f st & Faw 247 6t 37¢my (2) § @™ Hhar @&
g dT @19 F wgl % FArwewr % foru fed swaget wr FEe 247 % Iufagw (5) § @ F gl f Aty F
e & forg foRaT T sraes JwET SITu | g T T Srar g B G oft i uw gm R
HTEAH & A& THIE a0 8 T(dFe T Tg] T

MINISTRY OF COAL
NOTIFICATION
New Delhi, the 1st October, 2021

G.S.R. 717(E).—In exercise of powers conferred by Section 13 of the Mines and Minerals
Development and Regulation) Act, 1957 (67 of 1957), the Central Government hereby makes the following
rules further to amend the Mineral Concession Rules, 1960, namely:-

1. Short title and commencement.—(1) These rules may be called the Mineral Concession
(Amendment) Rules, 2021.

(2) Save as otherwise provided in these rules they shall come into force on the date of their
publication in Gazette of India.

2. In the Mineral Concession Rules, 1960, (hereinafter referred to as the principal rules),in rule 2, in sub-
rule (1), after clause (vii),the following clause shall be inserted, namely:-

‘(viia) “run-of-mine” means the raw, unprocessed or uncrushed material in its natural state obtained after
blasting, digging, cutting or scraping from the mineralised zone of a lease area;’.
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3. In the principal rules, after rule 24B the following rule shall be inserted, namely:-
“24C. Period of mining lease granted to Government companies or corporations.—

(1) All mining leases granted on or after the commencement of the Mineral Concession (Amendment)
Rules, 2021 to a Government company or corporation for coal or lignite shall be for a period of
fifty years.

(2) All subsisting mining leases vested or granted to a Government company or corporation before
commencement of the Mineral Concession (Amendment) Rules, 2021 for coal or lignite shall be
deemed to have been granted for fifty years or till 31* March 2030, whichever is later.

(3) The State Government, upon an application made to it in this behalf by the Government company
or corporation at least three months prior to the expiry of the mining lease, shall extend the period
of the mining lease for a further period of twenty years at a time:

Provided that the State Government may condone the delay in application for extension made after
the prescribed time limit:

Provided further that no extension of period of mining lease shall be granted to a Government
company or corporation that has been selected through auction.

(4) If an application for extension of mining lease made within the time mentioned in sub-rule (3) is
not disposed of by the State Government before the date of expiry of the lease, the period of that
lease shall be deemed to have been extended till the State Government passes an order on the same.

(5) All applications made by a Government company or corporation for renewal of mining lease which
were pending as on the date of commencement of the Mines and Minerals (Development and
Regulation) Amendment Act, 2021 (16 of 2021) shall be deemed to be applications for extension of
the period of the mining lease and shall be disposed of in accordance with the provisions of sub-
rule (3).”.

4. In the principal rules, after rule 27, the following rule shall be inserted, namely:-

“27A. Manner of sale of coal or lignite by the lessee of a captive mine.— (1)Any lessee may, where coal
or lignite is used for captive purpose, sell coal or lignite up to such per cent. of the total coal or lignite
produced in a financial year, as allowed under sub-section (5) of section 8, after meeting the requirement of
the end use plant linked with the mine.

Explanation 1.- For the purpose of this rule it is clarified that the requirement of the end use plant linked
with the mine for a financial year shall be the actual quantity of coal or lignite consumed in the said plant in
that financial year or a part thereof.

Explanation 2.- For the purpose of this rule, quantity of coal or lignite produced, sold, utilised in linked
end-use plant and the payment of additional amount on the quantity sold shall be assessed on run-of-mine
basis.

Explanation 3.-Sale of any tailings, rejects or middlings shall not be restricted by this rule.

(2) For the quantity of coal or lignite sold in accordance with sub-section (5) of section 8, the lessee shall
pay to the State Government, at the time of payment of royalty, an additional amount as specified in the
Sixth Schedule of the Act, which shall be in addition to royalty or payment to the District Mineral
Foundation and National Mineral Exploration Trust or any other statutory payment or payment specified in
the tender document or the auction premium, wherever applicable.

(3) Within one month of the end of a financial year, for sale made in the previous financial year, the lessee
shall submit to the Nominated Authority, Ministry of Coal, Coal Controller’s Organisation and to the State
Government, a self-declaration in Form R.

(4) Sale of coal shall not be allowed from the coal mines allotted to a company or corporation that has been
awarded a power project on the basis of competitive bid for tariff (including Ultra Mega Power Projects).”

Explanation.-For the purpose of this rule, it is clarified that the provision for sale of coal or lignite as
prescribed in this rule shall not affect the eligibility conditions and efficiency parameters prescribed in the
respective agreements entered into by the lessee with the Central Government.
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5. In the principal rules, for rule 28, the following rule shall be substituted, namely:-

“28. Lapsing of Leases.— (1) Where production and dispatch has not commenced within a period of two
years from the date of execution of the mining lease or is discontinued for a continuous period of two years
after commencement of production or dispatch, the mining lease shall lapse on the expiry of the period of
two years from the date of execution of the lease or as the case may be, discontinuance of the production
and dispatch.

(2) The lapsing of the mining lease shall be recorded through an order issued by the State Government and
shall also be communicated to the lessee.

(3) Where a lessee is unable to commence the production and dispatch within a period of two years from
the date of execution of the mining lease or discontinuation of production and dispatch for reasons beyond
his control, he may submit an application to the State Government, requesting for an extension of such
period of two years by a further period not exceeding one year, explaining the reasons for the same, at least
three months before the expiry of such period of two years:

Provided where the lessee has failed to make the application within the time stipulated above, the lease
shall lapse on expiry of the period of two years.

(4) Application made under sub-rule (3) shall specify—

(a) the reasons on account of which it will not be possible for the lessee to undertake mining
operations or continue production and dispatch;

(b) the manner in which such reasons are beyond the control of the lessee;
(c) the steps that have been taken by the lessee to mitigate the impact of such reasons; and
(d) the period of extension sought.

(5) Every application under sub-rule (3) shall be accompanied by a fee of two hundred rupees.

(6) The State Government shall, after examining the application, pass an order, within a period of three
months from the date of receipt of the application made under sub-rule (3) or the date on which the mining
lease would have otherwise lapsed, whichever is earlier, either granting or rejecting such request:

Provided that such mining lease shall lapse on failure to undertake production and dispatch or inability to
continue production and dispatch within the extended period of one year:

Provided further that such extension shall not be granted for more than once during the entire period of
lease.

(7) The State Government shall communicate to the Coal Controller’s Organisation, Nominated Authority
and Ministry of Coal the order recorded under sub-rule (2) or issued under sub-rule (6)within fifteen days
of recording or issuing of such order.”.

6. In the principal rules, rule 28A shall be omitted.
7. In the principal rules, for rule 64B, the following rule shall be substituted, namely:-

“64B. Charging and instance of payment of royalty in case of minerals subjected to processing.— The
royalty shall be charged on run-of-mine coal or lignite irrespective of its processing within or outside the
leased area:

Provided that the royalty shall be payable at the time of dispatch from or consumption within the leased
area.”.

8. In the principal rules, rule 64C shall be omitted.

9. In the principal rules, in Schedule I, after Form Q, the following Form shall be inserted, namely:-
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“Form R
(Rule 274 (3))

Self-declaration

For the financial year 1*April20 __ to 31*March 20 _
ANNUAL RETURN
To
(i) The Nominated Authority
Ministry of Coal

Shastri Bhawan, New Delhi

(i) The Coal Controller
Office of the Coal Controller’s Organisation
1, Council House Street,
Lal Dighi, BBD Bagh
Kolkata, West Bengal-700001

(iii) State Government

(PRODUCTION, DISPATCHES AND STOCKS OF COAL/LIGNITE)
(Unit of Quantity in Tonnes)

1. Details of Mine:

(a) | Registration number allotted by Indian Bureau of Mines
(to give registration number of the Lessee-Owner)

(b) | Mine Code (allotted by Indian Bureau of Mines)

(c) | Name of the Mineral (Coal OR Lignite):

(d) | Name of Mine

2. Location of the Mine:

Village

Post Office

Tahsil-Taluk

District

State

PIN Code

Fax No: E-mail:
Phone No: Mobile:

3. Name and address of Lessee-Owner (along with fax no. and e-mail):

(a) Name of Lessee-Owner

(b) Address

(©) District

(d) State

(e) PIN Code
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® Fax No.: E-mail:
(2) Phone No: Mobile:
(h) Registered Office of the Lessee
(1) Director in-charge
)] Agent:
k) Manager:
4. Yearly Grade-wise Production, EUP Requirement, EUP Utilisation, Sale etc.
Lignite/ | Opening stock | Production EUP EUP Quantity Sold Closing
Grades of| at pit-head Requirement | Utilisation stock at
coal (Carried pit-head
Forward)
Grand
Total:
5. Sales- Dispatches effected for Domestic Purposes and for Exports:
Nature of
Lignite/Grade| Dispatch For Domestic Purposes For export
of coal (Indicate
whether | Registration | Consignee | Quantity | Sale [Country| Quantity | F.O.B
Domestic number/ name## value Value (%)
Sale GSTN of the ®)
or Domestic bpyer/
consignee ##
Transfer or
Captive
consumption
or Export)
Grand Total:

## To indicate separately if more than one buyer.

NOTE: - Mine owners are required to substantiate domestic sale value- FOB value for each grade of coal
or lignite quoted above with copy of invoices (not to be submitted with the return; to be produced whenever
required).

6. Give reasons for increase-decrease in production-nil production, if any, during the year
compared to the previous year.
a) ...
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7. Give reasons for increase-decrease in grade wise ex-mine price, if any, during the year
compared to the previous year.

a) ...

b) ......

Place:............... Signature. ... ..cocoveveiiiiiiiiiiii,
Date.......oceevenennn. Name in Full................oo

Designation: Owner/Agent/Mining Engineer/Manager”.
[F. No. 12012/2/2021-PS1]
BHABANI PRASAD PATI, Jt. Secy.

Note : The principal rules were published in the Gazette of India, Part II, Section 3, Sub-section (i) vide
number G.S.R. 1398, dated the 23"™November, 1960 and lastly amended vide number G.S.R 331(E)
dated the 29" May, 2020.

Explanatory Memorandum

Sub-section (4) of Section 8 of the Mines and Minerals (Development and Regulation) Act, 1957inserted
through the Mines and Minerals (Development and Regulation) Amendment Act, 2021 (16 of 2021)
empowers the Central Government to prescribe the period of existing mining leases and to extend the
period of mining leases in case of Government companies or corporations. Accordingly, the period of
existing mining leases has been prescribed in sub-rule (2) of rule 24C and the pending applications for
renewal of mining leases shall be deemed to be applications for extension of period of mining lease in sub-
rule (5) of rule 24C. It is certified that no person is being adversely affected by granting retrospective effect
through these rules.
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Annexure-A

For existing CMDPAs executed in Tranche 1&2 and Tranche 3 of Auction
for captive usage of coal and for existing Allotment Agreements executed in
Tranche 1 of Allotment for captive usage of coal

Clause 8.1 of the existing agreement shall be substituted by the following
clause:-

8.1.

8.1.1.

8.1.2.

8.1.3.

Utilisation of Coal in the Specified End Use Plant

Except as otherwise provided in this Clause 8, the coal extracted from
the Coal Mine shall be utilised by the Successful Bidder [or Allottee]
strictly in the Specified End Use Plant; and shall not be utilised for any
other purpose whatsoever, either directly or indirectly.

Notwithstanding anything contained in this Agreement, the Successful
Bidder [or Allottee], after meeting the requirement of the end use plant
linked with the mine, may sell coal up to fifty percent of the total coal
produced in a financial year. Manner of sale shall be as prescribed in
Rule 27A of the Mineral Concession Rules, 1960. For the actual quantity
of coal sold in open market the successful bidder [or Allottee] shall pay to
the State Government, an additional amount as per the Mines and
Minerals (Development and Regulation) Act, 1957. Quantity of coal
produced/sold/utilized in the linked end use plant shall be assessed on
run-of-mine (ROM) basis.

Successful bidder [or Allottee] shall submit a self-declaration in Form R
as per rule 27A of the Mineral Concession Rules, 1960.
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Annexure-B

For existing CMDPAs executed in Tranche 8 and 10 of Auction and existing
Allotment Agreements executed in Tranche 6 of Allotment

1. Clause 8.1 of the existing agreement shall be substituted by the following
clause:

8.1.
8.1.1.

8.1.2.

8.1.3.

Utilisation of Coal in the Specified End Use Plant

Except as otherwise provided in this Clause 8, the coal extracted from the Coal
Mine shall be utilised by the Successful Bidder [or Allottee] strictly in the
Specified End Use Plant; and shall not be utilised for any other purpose
whatsoever, either directly or indirectly.

Notwithstanding anything contained in this Agreement, the Successful Bidder
[or Allottee], after meeting the requirement of the end use plant linked with the
mine, may sell coal up to fifty percent of the total coal produced in a financial
year. Manner of sale shall be as prescribed in Rule 27A of the Mineral
Concession Rules, 1960. For sale of coal up to twenty-five per cent of annual
production, the successful bidder [or Allottee] shall be required to pay an
additional premium [or Additional Reserve Price] of 15% of its final bid price [or
Reserve Price] on per tonne basis, for the actual quantity of coal sold in open
market. For sale of coal more than twenty-five per cent and up to fifty per cent
of annual production the additional premium [or Additional Reserve Price| shall
be paid as per Mines and Minerals (Development and Regulation) Act, 1957, for
the actual quantity of coal sold in open market. The additional premium [or
Additional Reserve Price] will be over and above the final bid price [or Reserve
Price]. Quantity of coal produced/sold/utilized in the linked end use plant shall
be assessed on run-of-mine (ROM) basis.

The Successful bidder [or Allottee] shall submit a self-declaration in Form R as
per rule 27A of the Mineral Concession Rules, 1960.

2. Clause 8.5.1 of the existing agreement shall be substituted by the following clause:

8.5.1. Any coal extracted from the Coal Mine which is in excess of the requirements/
utilisation in accordance with the provisions of Clauses 8.1, 8.2, 8.3 and 8.4, i.e., if
due to maintenance or shutdown or such other unavoidable reasons, beyond the

control of Successful Bidder [or Allottee], during any part of the year, the Successful

Bidder [or Allottee] is not able to use the coal produced to meet the requirement of

the specified end use plant or own consumption, such excess coal shall be required
to be supplied to CIL at the terms and conditions specified at Clause 8.5.3.

Provided however, such sale should not exceed 50% of the annual production of

coking coal [and non-coking coal respectively] from the Coal Mine.



3. Illustrations pertaining to utilization of coal placed below Clause 8.5 of the existing
agreement shall be substituted by the below illustrations:

Step [ Clause Example
1 As per clause 8.1, the Successful Bidder | If in a financial year, 100 MT coal
[or Allottee] shall after meeting the | is actually produced (ROM) - 40 MT
requirement of specified end use plant(s) is | is utilised for meeting the
allowed to sell upto 50% of the actual | requirement in SEUP(s) then 50 MT
production (ROM) in open market. can be sold in market
2. As per clause 8.2, Middlings & Rejects | So, out of 40 MT [i.e. required to be
which cannot be utilised in the SEUP(s) of | utilised in SEUP(s)], if 30% Middlings
the Successful Bidder [or Allottee], may be | and Rejects are obtained on washing
sold with prior approval of CCO which cannot be utilised in SEUP(s),
then such 30% of 40 MT (= 12 MT)
can be sold and remaining 70% of 40
MT (= 28 MT) is to be utilised in
SEUPs
3. As per clause 8.3 and 8.4, the Successful | So, Successful Bidder [or Allottee]
Bidder [or Allottee] can make arrangement | can utilise coal as per clause 8.3 and
for optimum utilisation and utilise coal in | 8.4 out of 100 MT (ROM) or 40 MT
other end use, respectively. (which is required to be utilised in
SEUP) or 70% of 40 MT (after
washing), as the case may be
4. (a) As per clause 8.5, any coal extracted | So, out of 70% of 40 MT = 28 MT
which is in excess of requirement / | (which is to be utilised in SEUP(s) to
utilisation of coal in accordance with | meet its requirement as per step 2),
provision of 8.1, 8.2, 8.3 & 8.4 is to be | any quantity which cannot be utilised
required to be sold to CIL. is to be sold to CIL.
(b) Provided that sale should not exceed | This sale is subject to 50% limit as
50% of annual production. mentioned in proviso of clause 8.5

Note: The above mentioned illustrations are merely for reference purpose and in case of
inconsistency, the provision of Clause 8 shall prevail.
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Annexure-C

For existing Allotment Agreements executed for allotment of Tubed,
Talabira II & II, Amelia and Utkal D & E coal mines.

After Clause 8.1.2 of the existing agreements the following clauses shall be
inserted:-

«

8.1.3 Notwithstanding anything contained in this Agreement, the Allottee, after
meeting the requirement of the end use plant linked with the mine, may
sell coal up to fifty percent of the total coal produced in a financial year.
Manner of sale shall be as prescribed in Rule 27A of the Mineral
Concession Rules, 1960. For the actual quantity of coal sold in open
market the allottee shall pay to the State Government, an additional
amount as per the Mines and Minerals (Development and Regulation)
Act, 1957. Quantity of coal produced/sold/utilized in the linked end use
plant shall be assessed on run-of-mine (ROM) basis.

8.1.4 The allottee shall submit a self-declaration in Form R as per rule 27A of
the Mineral Concession Rules, 1960.”
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