Ministry of Coal

Recent initiatives of Coal Ministry to improve
efficiency and promote ease of doing business

Amendments in Mineral Laws &Guidelines aim to
open up coal sector and reduce coal imports
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Ministry of Coal has taken initiatives to re-visit old laws with an aim to improve efficiency, ease of doing
business and to open up coal sector which would result in improving domestic coal production and reduce
imports. In the present scenario of coal sector, there has been dominance of public sector companies both in
exploration and mining of coal. Age old Mineral Concession Rule, 1960 was governing many aspects of coal
mining and needed amendment in furthering the Coal Sector Reforms and also due to several legislations
coming into existence such as those related to Environment and Forest conservation etc. Considering the long
gestation period of coal mines due to complexity of multiple laws, restrictive rules affecting entry of potential
investors in the coal sector, , the following changes have been brought into the system for freedom of
operations for improving coal production and to facilitate adoption of technology.

1. Mineral Laws (Amendment) Act, 2020: Salient features

- Amendment to provide for allocation of coal blocks for composite Prospecting License-cum-Mining
Lease (“PL-cum-ML”) to help in increasing the available inventory of coal/ lignite blocks for auction.

- Provisions for any company selected through auction/ allotment to carry on coal mining operation for
own consumption, sale without possessing any prior coal mining experience in India.

- FDI Policy in Coal Sector allowing 100% FDI through automatic route for sale of coal, coal mining
activities including associated processing infrastructure.

- Provisions to remove the requirement of previous approval in cases where the allocation or reservation of
coal/ lignite block is made by the Central Government

- Entitlement to an allottee to utilize mined coal in any of its plants or plants of its subsidiary or holding
company.

- To implement it, corresponding CMSP Rules and CBA rules were also amended

2. Amendment in Mineral Concession Rule 1960: Salient features

- Registration of Qualified Persons for Mining Plan preparation is no longer required. Project proponent’s
declaration in this regard will suffice.

- Empowering block allocatee to make minor changes in mining plan and reducing requirement of repeated
approvals thus giving flexibility in operation.

- An option is now available to Coal Block allocatee to engage an Accredited Prospecting Agency for
conduct of prospecting operation and preparation of Geological Report (GR) with a view to expedite
exploration, bringing technology and faster growth of coal sector.

- Additional option is also made available to Project Proponent through accreditation system for Mining



Plan Preparing Agency for preparation. Similarly, a peer review of Mining Plan to improve quality of
mine planning and fast tracking approval system has also been introduced.
- Provision for regulating grant of PL-cum-ML in light of the Mineral Laws (Amendment) Act, 2020.

3. Amendment in the guidelines of preparation, processing and approval of Mining Plan

- With a view to remove repetition of provisions from the Mining Plan which are now covered in other
statutory documents, the Mining Plan structure has been simplified. Following introduction of other
laws, such as Environment and Forest Conservation etc, many overlapping information sought in mining
plan has been deleted. Simplified guidelines issued.

- Processing of mining plan for approval has been simplified with an aim to reduce time in grant of
approval. Power to approve Mining Plan delegated to subordinate authority in CCO with an interim
arrangement for the interregnum. System of appeal introduced to bring transparency.

- Process has been made compatible to online approval so as to formulate an online single window

clearance system.
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HIISAT HATST o G&TAT H FUR, FRER H FIAA AR ST &7 HT Tlelel F 36627 § Wi
Hlefel W R Tl FeT d Ggel AT g e TRUMATTET T HIFT 3cileed # FUR
g 3R AT FA PN FITAT 8T F TdHAT IRET H Pt T @ 3R @A g1 &
Ao &7 & Ul 1 qued @1 g as Qe @iots Ragd &a#, 1960 HFer @ee
& 3oAeh TGO HT HHTeld Y IgT AT 3R HIFT &1 FURT &I 30T Fel AR A1 & 3eih
el S TATEROT 3R g EIET0T ¥ HEftd &l & 3ieded H 3 & HROT FMeeT H
HEIHAT ATl 3 Flefeil I ATCAd, HITell &F F FHTIAT AR & Faer & gerfad
e aTel FidatTeA® AT % FROT HIAT AT S 3G I3 a6l AR a3 a1 eae #
TG gU, PII Iced H FUR & AU Farerad 7 Fadaar AR Aefadr o o
giawr & fow g # Ffaidd dgad ore v g

1. @i Fea (waeeT) sfafeaE, 2020: AT Rdvaw

* el & AU Fgen/foease sl I 3qes A A o H HAGE FA & fow
THY qIETOT ISUE-FA-ABIAT elel  (“NTA-3iR-TATS”) & AT FHITel sclnl F
3Taed & forw Femes|

o forell oY OAlr Suelt % AT graue a9 sierel/3naed F IR ARG # qd
H BRI Gelel & AT & §al, 3oeh @ud, il & T e o & & fav
g3 &l

* ISl 817 H THSIAS Afd FIeY THERUT IJTE AT Aled HIael HI 6T, Higer
Gelel Sl & ToIv Tqarfod #ET & 100% THSITES & Al & B

* 3o AHGT ol A &1 3Tl ®l g FA HT AU STel Higelr/ fovaAse
scilh & JTdcel AT 3 FIBIT T@A & F Fhog AR GART AT arm g

* U HETSh AT @lfesdT el & fdl off I IT §I3T H o fhT T HiIgel &1
39U el & ToIU Teh 3Fer i Y|

* 3O A9 F F U, T @vArad FaAr 3R @6 @At s ot @it e
T oqT

2. @foer Rama e 1960 # waeer: FeT fadyare

« Tolel ANSTAT AT AR F T A97 IiFAIT & GSipor HI A ATl Ael ¢l 3T TaYT
H IRIAST gEdras i SNoT gIed gt

* ol ANl H AN dgalld el F Selleh ITGE &l HSR S 3N RGN FHodr
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$ 3MTTRAT T HH T & [T T selleh HT ded PRI F TAedd ST gl

* FIll clih HEfed Fel & [T 319 Ueh fqheq 3ucled § difdh QA&TOT HRT et
AR s-damfaes RS (MIR) IR w0 & fav ve gearfa sredfdcer woie @t deeet
fFar ST A% arfes FI¥em 817 F AEAWOT FH dAS o5 ST deh, WAIRIAr F AR
faerrar &1 Sgrar fGar ST &

« JfaReEd [Aeed T IRATSTAT GEdasd F HT 3UasY &, S oA TNl dIAR Flel $I Todr
% AU ATAT YUl & ATETH ¥ 39asy gl U UPR, el JAlolall 3R doir & Efhar
3fefAee OTell T a[uTeaT # UR & AT @elel Trsier T qd Failet off aer & 718 gl

* GiAsT FeT (FRMee) fafAgd, 2020 % el & dUA-3IR-UATT F 37 A
GRIEGECTGRCIRICUID]

3. @A AT AT AR, THEROT IR IgAte F - 7 waew

* Gl ATl § TIaHel 7 GeRIg &1 gel & faT, St 39 3 durfas aeadst
# arfAa € @ Ao SEAT F WA gAT™T AT g1 qITaYor 3R g Geor anfe
S 3T FlefAl T YRINT & &G, Teolel Alolell H AR TS H$ e STAHRT Hi
ger fear amam g1 Wor fean-fader s

* AU & U FAT FH H F 3T F A & AT Geld ol F gHER]
A TS TAT 3T g1 FLIXYT & A0 HaARA cgaear A #7971 & fav v 3daR#A gaer
& iy RN A ey wiReRr F Jfd 78 el Al B FA S T US|
ARG oe & forw ardter it sgaer w & S|

* URhAT T JHAAS HJHlGT F Helhel STdT IAT g cAlieh 3ietoligel fHarer fost
Foray f@EeA IR fFar a1 T |
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