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1.The Chairman. 	 2. The Chairman-cum-Managing Director. 
Coal India Limited 
	

Singareni Collieries Company Limited, 
10. NS Road, li.olkat a 

	
18. Red Hills. Khairatabad PO. Hyderabad. Al'. 

Subject: 
	Minutes of the Standing .Linkage Committee (Long-Tenni for Power/Sponge./ 

Cement Sectors held on 27th June., 2014 to review the status of existing coal 
linkages/LoAs and other related matters 

1 am directed to forward herewith the minutes of the Standing Linkage Committee (Long.Term) ) for 
Power/Sponge,' C.einent Sectors held on 27th June. 2014 to review the status of existing coal linkagesiLoAs and 
other related matters as approved by the Competent Authority. 

It has been decided that once these minutes are issued, there would be no necessity to issue separate 
order 111 ruse individually taken up by the Committee in the above said meeting and CIUSCCL and Ministry of 
Power 	ensure that the recommendations. as indicated in the approved minutes. are implemented in full. 

CIUSCCL and Ministry of Power are accordingly requested to take follow up action to ensure that the 
directions:recommendations of SLC(LT) are implemented urgently. The status report on action taken may be 
intimated to this Nlonst ry. from time to time. 
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(Pilli Ravi Kumar) 
I 'nder Secretary to the. Government of India 

Tele: 23384285 
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F. No.23014/1/2014-CPD 
Government of India 

Ministry of Coal 
CPD Section 	

New Delhi, Dated4uly, 2014 

Minutes  of the meeting of the Standing Linkage Committee (Long  Term) for Power held on 
27 h̀June, 2014 

A meeting of the Standing Linkage Committee (Long Term) for Power was held on 27 06 2014 under the Chairmanship of 
Additional Secretary (Coal) to review the status of Loiters of Assurance (LoAs) issued by Coal India Ltd and its subs,diai ies and 
SCCL in pursuance of the recommendations of the Committee and other issue relating to the existing LoAs/Linkages A list of 
participants is attached as Annexure-l' 

Agenda 	Brief Description of the Agenda item 	Summary of Discussions 
Item & No. 

Agenda 	Confirmation of Minutes of the SLC(LT) 	No 	discrepancies 	were 
Item No. 1 	review meeting held on 21 02 2014 	 pointed out in the minutes of 

the meeting held on 
21.02 2014 

Agenda Item 	177 LoAs were issued by the CIL and its The status of achievement of 
No. 2- Review subsitharies for power projects to he milestones as indicated by 
of pending 	commissioned during the 11-  & 12'1' Plan the coal companies was 
LoAs issued 	These LoAs cover a capacity of aoout reviewed by the Committee 
for Power 	1.08,000 MW projects Out of these CCEA 
Sector (IPPs) 	has directed for coal supplies in respect of 

projects with 78.000 MW capacity 
Accordingly a presidential directive was 
issued to CIL For these projects FSAs were 
to signed for 172 units covering 134 LoAs 
Out bf ln,s 78.000 MW capacity as on date 
Cit fins signed 160 FSAs for a capacity of 
73 075 MW In the remaining 12 cases some 

Recommendation with the 
reasons 

The Committee confirmed the 
minutes of the meeting held on 
21 02 2014 

The Committee noted the 
status 



The discussion paper in 
the matter was circulated in 
the meeting The issue of 
transfer of coal linkage while 
scrapping of old plants by 
replacing them with new 
plants was discussed in the 
meeting Dr (Mkt.), CIL 
stated that negative coal 
balance situation in the 
subsidiary coal companies 
and the commitment of 
linkage of pre 2009 power 
plant to the tune of 306 MT 
should be taken care of while 
2 

Based on the recommendations 
of MoP that new plants will 
come up in a staggered way by 
the end of the 13' plan and may 
also spill over to the 14' plan, 
Committee decided with regard 
to scrapping of old plants as 
under - 
(0 LoA / linkage granted to the 
old plant shall be automatically 
transferred to the new plant of 
nearest supercritical capacity 
(ii) If the capacity of the new 
supercritical plant is. higher than 
the old plant. additional coal 

ssees :elated to of f:if'qc of owners 'c 
extecsforf of coa supp, 	ceyond tne ner.00 
cam ss:ble under Taperwg Linkage Policy. etc 
are 'nvolved Suct n-sues are being 
considered separately 

I he remaining 43 LoAs are not covered within 
the 78.000 MW projects Out of this. 24 
projects with a capacity of 18 315 MW have 
aiready achieved their milestones as reported 
by CIL and 2 LoAs have been cancelled. 
however, 7 LoAs are sub-judice due to 
various reasons. Therefore, these projects are 
not included for review by the Committee Out 
of the remaining 10 pending cases where 
milestones documents are under verification 
and 2 cases where notice of cancellation has 
been issued are also being put up for review 
before the committee 

Agenda Item The issue of transfer of coal linkage while 
No. 3. Policy scrapping of old plants by replacing them with 
on transfer of new units in respect of public sector / state 
linkage in case public sector power plants A policy in this 
of scrapping of regard is to be finalized 
old units by 
replacing them 	A discussion paper has been circulated tn 
with 	new the meeting. 
plants 



prepae,,g this policy 	The 
representatives of the Central 
Electricity Authority (CEA) 
aria Mir.stry of Power (MoP) 
nfortred that these plants will 
come up in a staggered way 
by the end of the lr plan 
ano may also spill over in the 
14' wan therefore it would 
not put instant pressure of 
supply of coal on CIL in the 
12" Plan Moreover these 
plants shall he more efficient 
ano consume less coal per 
unit of power produced This 
Policy shall be applicable to 
pre-NCDP and post NCDP 
Plants in public sector only, 
which have already been 
granted long term Linkages/ 
LoAs 

Representative of MoP 
emphasised that the plants 
which are allowed for 
scrapping should have a 
minimum capacity to the tune 
of 50% of the capacity of new 
proposed supercritical power 
plants Scrapping units may 
be allowed to be clubbed 
together to achieve this 
m[niniurn oenchmark of 50% 
of proposed supercritical 
capacity  

may ire accorded priority sub!ect 
to the avaliaplity of coal on the 
best effort basis from CIL. 
(:i) At ieast 53% of capacity o' 
new supercritical plant has to be 
retired (Ilustration for setting up 
of arrow supercritical plants of 
1000 MW capacity. atleast 500 
MW capacity of old plant has to 
be retired) Old plants can be 
clubbed together to achieve this 
nilnicnuir benchmark of 50% of 
proposed-supercritical capacity 
(iv) This 	policy 	shall 	be 
applicable to pre-NCDP plants 
rn public sector only. which have 
already been granted long term 
Linkages/ LoAs 

(v) Automatic transfer of LoA 
as explained above shall be 
permissible only when the new 
plant is set up within the State in 
which the old plant was located 
and the old plant is actually 
scrapped He old plant shall 
continue to operate till the CoD 
of new plant 



Agenda Item 
No. 	4- 
Miscellaneous 
Items 
(i) Bakreswar 
Unit-V of 
WBPDCL for 
issue of LOA & 
signing of 
FSA 

(o) Karchana 
Thermal 
Power Project 
(2x660 MW) at 
Allahabad. UP 
based on 
Case-2 tariff 
based 

Issue: Request for condonation of oeidy fo,  
acceptance of CG and to issue L oA& sign 
FSA with the unit 

This unit was authorised LoA by SLC (LT) 
WBPDCL could not submit the requisite CG 
amount within the stipulated period due to the 
financial constraints, therefore LoA was not 
issued by ECL for the said unit Subsequently 
WBPDCL communicated their willingness to 
deposit the CG and requested MoC to 
condone the delay and accept the CG This 
unit is within the identified 78.000 MW 
capacity units for which CCEA has directed to 
sign FSA. 

Issue: Request for transfer of the shell 
company M/s. Sangam power generation 
company Ltd from M/s. Jaiprakash Associate 
Limited (successful bidder under case II 
bidding process ) to UPRVUNL 

The request for long term coal linkages for 
power projects from State Electricity Boards/ 

In 	respect 	of 	tne 
ennanced capacity of tne 
plants coal may be supp,ed 
on MOU basis 

MoP suggested that 
location of the new clant may 
be accepted within the State 
boundary 

Representative 	of 	the 
applicant was not present 
Representative 	of 	ECL 
informed that Bakreswar Unit-
V did not submit CG amount.  
within 	the 	prescribed 
timetrame 
Representative of MoP 
informed that the said unit is 
within the identified 78.000 
MW capacity and now they 
are willing to submit CG. 
Therefore. they may be 
allowed submission of CG 
and signing of LoA 

JS (SKS). MoC explained 
that this is a request received 
from UP Govt for transfer of 
the shell company M/s 
Sangam Power Generation 
Company Ltd from M/s. 
Jaiprakash Associate Limited 
to UPRVUNL, as M/s 

4 

u is - -- 

Committee condoned the 
delay in submission of the CG 
and decided that WBPDCL 
would submit the requisite CC 
amount to the coal company 
within 3 months and thereafter 
LoA will be issued by CIL 
accordingly 

The Committee noted that the 
coal linkage is in the name of 
State Government which in turn 
wants to engage UPRVUNL for 
development of this project. No 
such 	 reference/ 
recommendation has been 
received from MOP in this 



compel( 
ride ng 

Staid Governments to ne awarded on tail 
basso competitive bidding was considered ri 
tne SLCtLT) meeting he!d on 02 08 2007 
Accordingiy LoAwas granted to 1'320 MW 
Karcrana Power Plant/UP Government LoA 
was issued by NCL on 22 01 2009. 

Consequent upon tie pickiing process LoA 
was transferred from UP Power Corporation 

to the Shell Company M/s Sangam Power 

Generation Ltd on 07.09 2010 With a view to 
conduct bidding process and to select 

developer for the said project the shell 
company which was an SPV. was converted 
as a subsidiary company by UPPCL By the 
bidding process M/s. Jaiprakash Associate 
Limited emerged as a successful bidder and 
the SPV M/s Sangam Power Generation 
Company Ltd was transferred to them 
Due to some reasons M/s Jasprakash 
Associate Ltd expressed to withdraw from the 
project UP Government tried to revive this 
project aria decided to develop the Karchana 

project 	through 	Uttar 	Pradesh 
RajyaViciyiitt ltpadan Nigam Ltd (UPRVUNI4 
an Linde,  taking of Govt of UP by transferring 
shell company M/s Sangam power 
generation company Ltd from M/s Jaiprakash 

Associate I united to Uf'RVUNL 

Ja prgaash Associate 
wno was t-e 
bidder as pe• the case li  

bidding process expiesser) 
its 	inability 	for 	me 
development of this project 
Now the UP Government 
wants to revive the project 

through 	UPRVUNL. 	a 

Government 	of 	UP 

undertaking by transferring 

the shell company 
MoP was of the opinion 

that as per the procedure 
fresh bids should be called for 
in the matter. 

regai d This tray t)e rixe itt:"e.e 

by MoP and basso en !ne 
recommendations of MoP 
appropriate ciectstott would tie  

taken 



WO L'a,a ❑  
FPS 
(Extenson) 
(2x250 MW) of 
BSEB 

Issue: 	L fo, mai,on 	1:-atificatior 	of 	the 
approval of authorisation of LoA on taper:no 
bass in respect of Barauni TPS (Extens:oni of 
2x250 MW capacity at Begusarai Bihar 

A request was received from Bihar State 
Ciectr.c, ty Board (3SEB) on 0.08.2006 for 
Issuance of LoA in respect of their proposed 
Barauni IPS (Extension) of 2x250 MW 
capacity at Begusarai Bihar The same was 
recommended by MoP The UrmaPahanTolla 
Coal Block was allocated jointly to Bihar and 
Jharkhand Governments Govt. of Bihar 
requested for grant of tapering coal linkage in 
respect of the above mentioned plant, which 
was expected to be commissioned in 2014 

RiYf.CCII:::)1' of ;Oe noprov;i1 

a,::-orisa!■ on of LoA on 
tace,,ng oasis in respect of 
Ba, aunt I PS (Extension) of 
2x250 MW power plant at 
Begusarai Bihar was taken 
09 'eco•dx 

Representative of the 
applicant stated that they had 
applied for 4x660 MW 
capacity in 2006. Out of which 
for unit # 1 they have been 
granted 	long-term 	coal 

(;Ci . ,!1`.• ,,ee took note.  

Contentions of the party may oe 
examined with respect to the 
supporting 	papers. 	in 
consultation with CCO 1 
necessary, and then, may be 
placed before this Committee 

Keeping in view of the dismal power situatIon 
prevailing in Bihar which is manifest in the 
form of per capita energy consumption even 
less than half of the national average. 
applicant being a Govt. utility and the 
recommendations of MoP, this matter was 
considered as a special case and the 
Competent Autnority approved for grant of 
LoA on tapering basis for above mentioned 
plant 

(iv) M/s Lanco Issue: Clarification whether Unit-I of 660 MW 
Babandh 	of total 1320 MW of M/s. Lane° Babandh 
Power Limited Power Limited may be treated as a long term 
(2x660 MW) 	linkage or tapering 

The applicant represented MoC for 
clarification in respect of coal linkage granted 



to tnem for the, 	 MVV by Ine 
SLCILT) in :is meet .1g 	02 08 2007 
Accordingly ant cA was .s.s.:en oy MCi. on  
29 12.2008 Later on .t was notice° that the 
location of the plant ment,  oned in LoA was 
Babandn Village. Dhankenal Odisha whereas 
papers submitted for moestones were for 
villages Khadak Prasae and Kurunitani 
Odisha Matter was placed below SLC(LT) in 
its meeting held on 31 00 2013 and the 
Committee recommended acceptance of the 
change and condones the delay ,n producing 
clearance of water avaHability Further the 
issue of achievement of milestones was 
reviewed by SLC(LT) cn 13 09.2013 and 
Committee approved for the condonation of 
the delay in achieving the milestones 

The request of the applicant for 
clarification in respect of coal linkage granted 
to them for their Unit-1 of 660 MW as long-
term linkage or tapering linkage was 
examined in MOC During the examination 
following points were observed•- 

;1) 	The applicant was allocated Rampia 
and Dipside of Rampia Coal Block against tne 
proposed End Use Plants with the ultimate 
capac:ity of 1000 MW on 17 01 2008 

Ul 	CCO vide utter dated 01-112013 
furnished the quantification of coal linkage of 
600 MW TPP on tapering basis at Babandh 
Village Ohankenal, Odisha fur which long- 

!!nkage and 	t 	& 3 are 
linked 	w.tr-, 	coal 	bock 
Therefore unit # 1 !s nor at all 
linked with the coal block and 
they may be allow for signing 
FSA for th a unit on tong-term 
basis 

It was observed that 
CCO vide letter dated 
01 11 2013 	fum.shed 	the 
quantificat.on n` coal linkage 
of 660 MW TPP on tapering 
basis at Bananon 
Dhankena Othsha for which 
long-term linkage was granted 
by SLC(LT) on 02 08 2007 
The COO made this 
quantification on the basis of 
the status report submitted by 
the applicant to them 
indicating that the capacity 
associated with the coal block 
is phase-I ;2x600 MW) unit 1 
& 2 out of which 1000 MW 
capacity of EUP is linked w-th 
the coal block 

It was further pointed 
out from the records that the 
applicant company initially 
applied for coal linkage on 
05 09 2006 for its 2400 MW 
SI PP with a configuration 
mentioned in thil application 
as 3x800 MW or 4460 MW 



term irtkage was granted oy SLCO.T) on 
02 08 200/ 	t 	CCO 	made 	ti s 
quantificat]c' :rt toe basis of Ile status ,eport 
submitted oy tie applicant to tnem incicating 
that the caoacty associated with the coal 
block is phase-I (2x660 MW) out of which 
1000 MW cauac,ty of EUP 	w,th the 
coal block 

pi) 	It was a:so observed that tne applicant 
did not revex the fact that they had applied 
for coal block ,n January 2008 at the time of 
linkage committee meeting for the same units 
for vice-versa 

(iv) 	The said coal block has been de- 
allocated by 1MG in its 24"' meeting held on 
07/08.02.2014 The aliocattees of the block 
have filed court case The matter is sub-
judice. 

In this regard applicant was requested for 
certain clarifications Applicant informed as 
under:- 

The company v:oe is 
letter dated 26 03 2007 nas 
submitted that based on the 
advice and directions of the 
State Government. they had 
revised the capacity of their 
powei plant from 2400 MW to 
1320 MW 

AS (Coal) enquired 
about this reduction from the 
applicant. But applicant could 
rot reply to the query. 

The status of the units 
was ascertained from the 
representative of MoP / CEA. 
they confirmed that only two 
units of the plant are coming 
up 

The representative of 
the company informed that 
they can submit some more 
papers/ 	documents 	to 
establish their claims. 

(a) LBPL is not using linkage and block for 
the same unit The fact that the company has , 
been allocated both linkage and coal block 
was intimated to the Ministry of Coal vide 
letter dated 31 10.2008, wherein 	while 
detailing the project and its fuel requirements 
allocation of linkage as well as coal block is 
mentioned Also in our letter to MoP (with a 1  

8 



copy to MOC; oated 23 07 2009 it is 
- nd,ca:ed 	loeie Is under allocation of fuel 
for :he :oral plant capac,!y aro usage of 
lInkage & Coo,  Bock for Unit i & !I 
respectively 

The coal °lock was allotted on 17' January 
2008 I I:c linkage for a capacity of 660 MW 
though recommended in August 2007 
SLCG.T) meeting. LOA was issued in 
December 2008 

(b) 	LBPL has clarified to CCO with a copy 
to MOC vide letter dt 13 02 2014 that the 
linkage & coal are independent of each other. 
The basis taken by CCO was MOM of 
SLC(L1; LOA. EC  of MoEF and status report 
of End Use Plant MOM of SLC(LT) & LOA 
from MCI is for 1x660 MW EC of MoEF also 
mentions that coal will be sourced for 1x660 
MW from Rompio coal block and for another 
1x660 MW from coal linkage accorded by 
MOC Tire status report furnished by LBPt for 
End Use Plant (EUP) was a combined report 
of the Pfoect as a whole which is being sent 
to different State/Centro! Govt offices and 
after the discussion wIth CCO. LBPL started 
reporting Unit#2 progress alone for which coal 
block coal has been proposed to he used 
This Jpoated report along with different 
communications have been further submitted 
to MOC vide letter dated 05 05 7014 with a 
Copy 



n,e ue!tinert 	 an 
application `cy-  coal block was made n month 
of Jan.,ay 2007 seeking aliocation of cow 
block to s,,,coo-t 1000 MW caciacqy of the end 
use pant wn.on was subsequemty revised to 
1320 MW vide letter dt 26 03 2007 LBPL 
reiteeates t,iat on the dated of makng the 
application 	January 2007 theta wash- t any 
existing installed 

(d) 	LBPL wish to submit that vide our 
representation vide letter dated 10.12.2007, 
23 07 2009. a request was made seeking 
allocation of linkage for second unit of phase-I 
of the protect which was not taken up for 
recommendation. in SLC(LT) meeting of 
29 08 2007 Therefore, LBPL requested to 
include Unit#2 Linkage in the list of deferred 
cases It has not been stated that linkage to 
Unit-2 Phase-I was discussed and deferred in 
the above meeting in these letters. 

It is submitted that applicant is in the 
possession of coal block and as well as 
linkage in respect of its total capacity of 2x660 
MW Ott of which 1000 MW is linked with the 
coal block Further, the coal block has been 
de-allocated and the matter is sub-judice at ' 
the moment It is also pertinent to mention 
here that the said Unit-I of the project is within 
the 78.000 MW capacity for which CCEA has 
decided to sign FSAs 

to 



v) Issues 
rebated to  

Biomass 
Plants for 
changing in 
the category 
from CPP to 
IPP 

Issue:issue of ciia ,igirig of the ria:egoiiy 
CPP to IPP of hia mass plants 

The issue is 'elate° to the requests itice veo 
from the Biomass plants for chahm,,q 
category from CPP to IPP of bio mass dards 

A list of Rio-mass plants was rece.ved 
from CIL vide lettei dated 22 04 2010 wilich 

interialia mentioned four projects viz M/s 
Shalivahana Green Energy Ltd (10 MW; M/s 
Varambro Energy (P) Ltd (10 MW; M/s 
Sardaambika Power Plant Pvt I to (10MVV) 

and M/s Yash Agro Energy Ltd (12 MW) for 
which SLC (LT) for power in its meeting held 
on 06 11 2007 had recommended issuance of 
LoA from VVCI. CIL has also stated that WCL 
has informed that none of the Bic Mass plants 
fulfil the condition of CPPs as the entire power 
generation is sold to God 
Maharashtra Energy Development Agency 
(MEDA) has clarified the position that the 
category of all the four Bio-mass plants 
should be treated as IPP not CPP since ail 
the power generated was being supplied to 
grid 

Tne reoresenti,:t ve of OIL. 
informea :r- at CERC has 
issued 	guideiines 	on 

1 8.03 201 4 proiiioiting use of 
fossil fne!s 	ii10,,HSS plants 
Therefore it wood not he 
possible to soppy coat to any 
of the Biomass Plants The 
representative of MoP aiso 

supported the view of CIL 
Accordingly this issue was not 
discussed further 

Comtrittee 	 asce•fih9 
n ,espeof of CI' i-fc. 	war,  

regarding can On us, lq fossi 
fuels ,n Biomass ola,ts from 
MOP lhs may ire none :re fore 
the next meet.ng All these 
issues will be taken ,e! 	f!er 

1A/CL has informed that in the 4 CilSOS of bio-
mass plants. the mrmrlin LoA for II:PP was 
issued to len is of modified toilestoec:i all 
he taro-firos plaids falloff to fhlfil( the 

eidestoor-r No 0 (h) 	 Mit 
yenetaltid rs bollit7 supplied to God to 

respect of Mn Stiolaamhika Poison Mont Put 



Representative of CIL stated 
that they are bound by the 
Presidential Directive issued 
by MOC. vide which priority is 
to be given to 60 000 MW 
capacity out of the list of 
identified power projects of 
78 000 MW capacity which 
are likely to be commissioned 
by 31 03 2015 He further 

The Committee was of the view 
that supply of coal is to be done 
in accordance with the 
Presidential Directive and as per 
the CCEA decision top priority 
is to be given to 60.000 MW 
capacity out of 78 000 MW 

However should there be any 
possibility to accommodate any 

ifi 11/C rind 1;•11/0..! (•.": 	 f. 

No 8 III JOthil,»I lu Mil,,;1,1)(.' NO 9 l); 
Y - isit Ayr() E/70/(ly Lid lu);1 1,01 made any 

iipplication for reduction in capacity of Mom 
utaut from 12 MW le 8 MW However they 
have submitted COMMIS.00/11fq cortibcate 
hum CE stalmg tAat tiai 12 MW oav,rel phut 
situate(' 01 Chanchapur :5 commissioned OW 
15 09 2008. 

As regard the request for reauction in the 
capacity from 12 MW to 8 MW is concerned. it 
, s stated that the request made by M/s Yash 
Agro for reduction in capacity from 12 MW to 
8 MW was forwarded to CIL on 29.08 2011 
No action taken report has been received so 
far in this regard. 

CIL vide letter dated 01.04 2013 had informed 
that these plants failed to achieve the 
milestones applicable to CPP within the LoA 
period. as a result CG have been forfeited 
after expiry of LOA 

(vi) M/s. GVK Issue:-Request to provide tapering coal 
Power 	linkage of 2 4 million tons for 1 year 2x270 
(Goindwal 	MW Goindwal Sahib Thermal Power Project 
Sahib) Pvt at being developed by M/s. GVK Power 
Goindwal 	(Goindwal Sahib) Pvt at Goindwal Sahib 
Sahib. Punjab Punjab and others similarly placed power 
and 	other plants 
snndar 	 Govt of Punjab has :nformed that 
projectsviz 	Punjab requires huge amount of power for the 
Koradi 	unit- paddy season which is crucial for food 



exoreSSC70 his IflilL';; ty '0' 
provoing additional coal due 

Inc negative cow oalahce 
reported by subsidiary cna 
companies 
The 	representative 	of 
Government 	of 	f-linjah 
informed that the cow or the 
project is to come from its 
captive coal mine at Tokisud 
North Jharkhanc 

Development of the coal 
block has been delayed due 
to various problems faced by 
the company in getting the 
forest land and the law and 
order situation at Jharkhand 
Therefore. they requested for 
tapering coal linkage for a 
period of 1 year in respect of 
2x270 MW Gomdwal Sahib 
Thermal Power Project 
Representative 	of 	MoP 
informed that the said project 
is one of the projects which 
are having coal block and 
requesting 	for 	tapering 
linkage and are similarly 
placed to the 4660 MW power 
plants. for which CCEA has 
directed to supply coal under 
certain conditions 

request 	wnha,c 	u•stb,b:ng 
COMIllitrneflIS OP account of 
present linkages then tnis may 
ce considered on the oasis of 
CCEA decision referred above 
whereunder. the priority would 
obtain as follows - 67000,11000 
MW (first priority). 30000 MW 
(second priorty) and 4660 MW 

9940 MW (similarly placed 
units) (third priority) 
Committee 	 therefore 
recommended that subject to 
the availability of coal without 
affecting supply to units higher 
in the priority. arrangement for 
coal supply to Govindwal Sahib 
TPP can be considered on MOU 
basis for a period not exceeding 
six months Requests by other 
plants similarly placed will also 
be dealt with on similar lines 

8 00 	10 sec,.;wy Of ;henal•oh M/s GVK Power 
MSF'GCL 	(Goindwal Sano) Pvi hat entered into PPA 
Manaras,lra 	on 20 00 7009 witn Pu^ao State Power 
'3x660 MW) 	Corpo'aron I Id (PSPCI i for development of 
Chandrapur 	540 MW coal based TPP at Goindwal Sahib 
Ex; Unrt-8 & The COD of unit 1 & 2 were 20 05 2013 & 

MSPGCL. 20 11 2013 respectNely Both the units are 
Manarashtra. 	ready `or commercial production of electricity 
(2x500 MW) 	but are tying idle for want of coal 
Mahan TPP 
(Ph-l) of Esser 	He has Informed that the coal for the 
Power 	MP project is to come from its captive coal mine 
Ltd 	Distt. at Tokisud North. Jharkhand. that will take 
Sidhi 	M P. longer time to develop the coal mining due to 
(7x600 MW) 	various problems faced by the company in 
Derang unit-2, getting the forest land and the law and order 
Jindal 	India situation at Jharkhand hence the production 
Thermal 	of coal commence to readiness of the unit is 
Power 	Ltd 	held up forcing the entire capacity of the plant 
Distt 	Angul. remaining idle Secretary Govt of Punjab has 
Odisha 	(600 requested to provide tapering coal linkage of 
MW) 	 2.4 million tonnes of E-grade coal to GVK 
Manner 	Power ;Goindwai Sahib} Pvt for a period of 
Malrbrahmanr 	one year or :,11 such time tne coal from the 
TPP 	 Tokisud Cow mire is available at the plant for 
Monne! 	its operation 
Power (1x525 	It is pertinent to mention here that 
MW) 	 Ministry of Power has forwarded a list of 

similarly placed power plants which are 
expected to be c.onimrssioned by March, 2015 
and recurring tapering linkages This list has 
included Six projects including Govindwal 
Sahib Unit-I & II GVK Power Punjab The rest 
of the concerned plants are as under- 



(vii) 	Tawandi 
Sabo Power 
Ltd 	and 
Nabha Power 
Ltd - supply of 
additional coal. 

(a) 	Koradi i,nit-8 9 & 	MSPGCL 
Maharashtra )3x660 MW) 
(b). anandraour Ext Unit-8 & 	MSPGCL 
Maharashtra (2x500 MW) 
(c) Mahan TPP ;Ph-1) of Essar Power MP 
Ltd Distt. Sidhi M P (2x600 MW( 
(d) Derang unit 2. Jindal India thermal 
Power Ltd Distt Angui. Odisha (600 MW) 
I Monnet Malibrahrnani TPP un,t-1 Monnet 
Power (1x525 MW) 

In view of the above, a policy decision in all 
such cases is to be taken by SLC(LT) 

Issue :  Request for supply of additional coal 
in respect of their enhanced installed capacity 
in respect of their 1980 MW TSPL. Talwandi 
Sabo & 1400 MW NPL. Rajpura Power 
Plants. 

Secretary. Govt of Punjab has requested for 
supply of additional coal in respect of their 
enhanced installed capacity in respect of 
Talwandi Sabo Power Limited & Nabha 
Power Limited 

The SLC(LT) in its meeting held on 
02.08 2007 authorized LoAs to Nabha Power 
Ltd. in respect of 1200 MW power plant and 
Talwandi Sabo Power Ltd in respect of 1800 
MW The capacities of the plants were 
enhanced in the SLC(LT) meeting held on 
18 04.2011 from 1200 to 1400 MW and from 

Representative 	of 	CIL 
informed that due to the 
negative coal balance, they 
are not in the position to 
provide additional coal. He 
also pointed out that there are 
several other cases of similar 
nature where demand for 
such additional coal would be 
of the order of 15-20 MT 
There are a number of cases 
where decisions have already 
been 	taken 	for 	the 
enhancement of the capacity. 
but no additional coal was 
granted to any of the plants 
Therefore, whatever decision 
is taken. that may have to be 
applied equitably in all such 
t4 

Committee noted the suggestion 
of the promoters that case II 
bidding cases should get priority 
over others 

Keeping in view the negative 
coal balance as of now and also 
in view of the fact that there are 
several other cases of similar 
nature where demand for such 
additional coal would be of the 
order of 15-20 MT. no change in 
the 	present 	position 	is 
recommended 



'800 MW :o 1b81; MW with a tear -- (2 -t.10[1 

'(.) ado '.1c-a spa: linkage wn„ c be 
co' s deree 	a;-..co,irg of enhanced cabac :y 

It may be pertinent to mentioned here that 
oefore 18 04 70'1 SLC(L 1) had acco,de.d its 
aorreva `0,  or, lancement/reduct. or7 of  
capauty keepirlg HI view of the genera 
principle tont or the enhanced capac,t•es no 
additional coal linkage / coal supply shat' be 
allowed to both public/private sectors 

(viii) 	M/s Issue: Request received from M/s Adhunik 
Adhunrk 	Power & Natural Resources Limited regarding 
Power 	& extension of tapering linkage through existing 
Natural 	FSA for their 2x270 MW power plant. 
Resources 
Limited 	 Applicant was granted tapering coal 

linkage for its two units of 2x270 MW each in 
• the St.C(I.Ti meetings held on 12 11 2008 

and 08 04 2010 The LoAs were issued by 
CCL on 09 07.2009 and 25 09 2010 
respeavely Tne Ganeshpur coal block was 
allocated to the applicant for their 2x270 MW 
If'Ps on 28 05 2009 The normative date of 
production from the coal block was 
28 11 7012 The power plants have already 
been curnmrssroned 

Applicant has Informed that they are facing 
p,mblems in the development of the coal block 
due to t ;iw & Order problems at Jha rk hand 
and ioduested for the extension in !'i;,  coal 
supply 11' respect of their I SA on the lFspeqng 

cases 
The representat ve of the 
promoter 	s.:ggesteo 	trial 
priority in such CaSeS may be 
given in respect cf case II 
bidding cases over others 
since these are very Icss Sri  
number and would not entail 
too much presso,e on CII for 
additional coal supplies 

The representative of the 
applicant company informed 
that the normative date of 
production of their coal block 
was 28 11 2012 At present 
they are receiving coal on 
tapering basis. to the tune of 
50% which will last till 
November, 2014 This 
quantity 	will 	further 	be 
reduced to only 25'4 for the 
next year. He also informed 
that they are facing problems 
in toe development of the coal 
block due to law & Older 
problems 	at 	Jharkhand 
Applicant further stated that 
their power plants have 
already been commissioned 
& running and it would be 
difficult for them to tOnt:nLie 
these plants with the tapered 

The supplies at the rate of 50% 
are assured till November. 
2014 Depending upon the 
status of development of the 
coal block. a view may be taken 
later on 
Any decision at this stage is not 
required 

' 



(xi) 	Aparna 
Infraenergy, 
Kawathala 
Chimur, Distt. 

flans w th CCL. 

it :s also stated that uptr' :he units or the 
app!Icant company are w thin the Identified list 
of 78.000 MW furnished by Ministry of Power 
under tapering ':nkage category The tapering 
iinkage list involved 24 units out of which in 
respect of 9 cases wherein the development 
of the coal block was delayed due to Go-No-
Go policy. CCEA has directed to sign FSA. 
For the remaining 15 projects where 
development of coal block was delayed due to 
some other reasons :natter was discussed in 
the SLC(LT) meeting held on 04.10.2013 
Based on the recommendations of MoP 
Committee inter-alia recommended extension 
of 1-2 years in respect of 6 projects. The 
decision of the committee is to be placed 
before the CCEA for approval The draft 
CCEA note has been circulated for Inter-
Ministerial consultations. In the meeting the 
issue of M/s. Adhunik Power & Natural 
Resources was also taken Lip as Agenda Item 
No. 2 (viii) & (ix). The matter was discussed in 
the meeting. the representative of Ministry of 
Power stated that the link coal block has 
obtained EC & FC and therefore. no further 
dispensation was required for coal supplies. 
The committee noted the status. 

Issue :- Argument in respect of achievement 
of the milestones between the applicant and 
WCL. Change of name of the company from 
Aparna Infraenergy to Aparna Infraenergy 

L:Pa ,  r.L.,ant:ty c 	.,nay He 
'egLiested for the extension of 

coal supo'y on the 
tapering bass for a period of 
one year 
Representative 	or 	MoP 
supported the request of the 
applicant 

Director 	(Marketing) 	CIL 
intimated the committee that 
this appears to be a case of 
unauthorised assignment of 
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Keeping in view circumstances 
of the case. Committee rejected 
the request of the applicant 
company, particularly since the 



Chandrapur 	mma /. 0:0 
Maharashtra 
250 MW oA was issued to the applicant On 

16/' r OT 2010 by WCL for aliocatirm of 0 926 
MI ;Y coal for said project. As per LoA all the 
miies:ones referred in the LoA were to be 
ichicved in a period of two years Applicant 
has •,formed that tney had achieved all 
milesmnes however a few have been 
achieved after the validity of LoA. for which 
they have already requested SLC (LT) to 
kindly consider for condoning the delay This 
matter has been included as an Agenda Item 
n the SI..0 (LT) meetings held on 31 05.2013 
& 20 1 2 2013 Pursuing to the decision taken 

the SLC (LT) meeting dated 31 05 2013. to 
examined the documents in detai,  related to 
the change of name. the LoA holder was 
asked to submit the copy of the registered 
partne,shio deed of M/s Aparna Infraenergy 
vine ester dated 19 07 2013 The document 
subm,t!ed by tne applicant were examined by 
iegal department of WCL and applicant was 

i asked lc submit the registered copy of nitial 
partnership deed dated 11 07 2008 and 
copies of subsequent amendments. change In 
Iopiesentation constitution of the firm due to 

retirement of the partners as 
reporteu by registrar of firms On verification 
of the cocoments WCL recommended that 
change of name from Aparna Infraenergy to 
Aparna Infraenergy India Pvt Ltd is not 
aOcoptahH as the LoA issued in favour of 
alltlnal tin has been assigned by way of 

LoA n mis case. to u• g nal  
partners withdrew and the 
SUCCESS:),  in interest was a 
company where shares were 
held 	by 	seven 	other 
incorcorated entities The 
representative 	could 	not 
explain the receipt of Rs 40 
crore after their withdrawa 
from the scene. thereby 
raising doubts that this was 
an unauthorised transaction 
apparently for transferring 
LoA Further. the original 
partners had not invested into 
the venture 	 in any 
significant 	way. 	The 
representative 	of 	the 
applicant company urged the 
committee to give some more 
time to explain the issue 

a,eged 	 ur authu• ,sed 
assignment of LoA remained 
unexplained by the party 



lake over Dm:fly t^e , ■ .(::E ■!,r•q o' SLC (LT; 
dated 20 12 2013 	VCL. intormeo that LoA 
was in the name of partnersnip firm 4 
nartners had retired and new pathos come 
XI their pace As VVCI_ was of the view that :t 
was a case of assignment of LoA the matter 
may be referred to the Ministry 
Representative of LoA holder informed that 3 
original partners were still continuing aria the 
partnership firm was registered suosequently 
to facilitate the conversion of the partnership 
firm in to a company The committee noted 
that the matter needed to be examined in 
detail and deferred the matter. 

Subsequent to the above mentioned 
SLC (LT) meetings. applicant vide its letter 
dated 12.02.2014 has submitted as follows 

(a) Aparnalnfraenergy was constituted as a 
partnership firm by a Deed of Partnership 
between three partners on 11 07 2008 

(b) 7 	companies 	all 	wholly 	owned 
subsidiaries of Gammon Infrastructure 
Project Ltd (GIPL) were inducted in the 
partnership firm as partners vide Deed of 
Reconstitution dated 24.05 2010. 

(c) LoA for coal linkage was issued by WCL 
for Aparnalnfraenergy. a partnership firm. 
on 16/17 07.2010. The partnership firm 
had 10 partners on the date of issue of 
L oA 

(d) Registrar of Firms. Government of 
Maharashtra issued the Certificate of 
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RegisValtcm of Firm on 20 01 2010 To 
certtf-cate was submitted to WCL as proof 
of achtevement of Milestone rio 1 
;Existence of Business Entity) on 
13 01 70" 

(e) Three original partners retired from the 
firm on 05 0' 2011 The seven partners 
continued Three partners retired from the 
firm and three new partners all being 
wholly owned subsidiaries of GIPL were 
inducted in the firm vide Deed of 
Reconstitution dated 11.07 2011 	Four 
partners of the firm have continued since 
the date of issue of LoA 

(II) The Partnership Firm was converted into a 
Private Limited Co.. Aparnalnfraenergy 
India Pet 	Ltd . on 04 08 2011 	The 
Shareholders of the company were the 
same as the Partners of the Firm A 
certificate to this effect issued by 
Chartered Accountant dated 04.10.2011 

(g) WCL vide their letter dated 30 11 2011 
informed that the Certificate of Registration 
issued by Registrar of Firms was not 
acceptable and a certificate from Registrar 
of Companies needs to be submitted 

(h) The Certificate of Registration issued by 
Registrar of Companies was submitted to 
WCL on 12 12 2011 along with request for 
name charge 

0) VVOL informed approval of name change 
vide their dated 02 07 2012 and asked for 
re-subrniss on of all ott oofs of milestone 
achievemelt Hi the new name 



(.) WCI. 'red u 	sod an, issue iegadr•o 
expression of cem'r- on Infrastructure 
Projects t to as ,:iunsar ;n the 1-inanc,at 
Closure doc,imem issued by Yes Bank 
Ltd SLC it T) had directed WCL to re-
examine the documents for change of 
name :n detail ,,) ,ts meeting held on 
31 05.2013 Suosequently WCL sought 
certain infer-mat:oh wh ch were provided 
WCL fixed up a meeting with their 
concerned ofhcials as a follow up of the 
instructions given by SLC (LT) in its 
meeting held on 20.12.2013, on 
11 02.2014. However. at the end of the 
meeting it was informed that WCL cannot 
review its own observations and report 
submitted to SLC (LT) as there is no such 
direction from SLC (LT) in the minutes 
dated 15 012014 It was informed that any 
further review could be done only by SLC 
(LT). The meeting therefore had to be 
concluded inconclusive 

Accordingly applicant has informed that 
Aparnainfraenergy India Pvt. Ltd. has 
achieved all milestones as required in the 
LoA and has completed all necessary 
ground work for establishing the power 
plant and has invested heavily in 
acquisition 	of 	land, 	procuring 	all 
clearances and completion of initial 
engineering activities A majority of scope 
is to be met from in house resources of 
Gammon India Ltd.'s group companies i.e. 

In 



Gammon 	 Power 	Llo 
rancotosiMecar.rica 	 S P A 

AnsaidoCaldaie Boilers Md a Ltd etc for 
C vii & Infrastructure Works I LII b.ne Island 
& Boiler island respectively 

(x) 	Man 
Power 
Maharashtra 
Limited 

Issue :- Request fur con: nuation of coat 
supply equivalent 100% of ACCT of £300 MW 
tapering linkage of Tiroda PPP 

M/s Adani Power Manarashtra Limited 
was granted tapering coal linkages for Tiroda 
TPS Phase-I (140 MW) & Phase II (660 MW) 
by the SLC (LT) in its meeting held on 
08 04 2010 and 29 01 2010 respectively LoA 
was issued by SECL / WCL on 26.11 2010 for 
140 MW & 13.05 2011 for 660 MW by SECL 
and WCL respectively Lohara West 
Extension coal block was allocated to Adam 
Power Maharashtra Ltd for Tiroda TPs 
Phase-I & Phase-II on 06 11 2007 

Tne normative date of coal production from 
coal block was 06 05.2011 Since block area 
was falling within the buffer zone of Taboda. 
Andes Tiger reserved MoEF clearance has 
been denied for the coal block Applicant has 
submitted request for grant of MoEF 
clearance by re-defining the boundaries of the 
said coal block. Accordingly appl,cant request 
for extended coal supplies for another three 
years period. 

I he matter was discussed :n the SLC 
(LT) meeting held on 04 10 2013 The 

The representative of the 
company 	stated 	that 
normative date of coal 
production from coal block 
was 06.05 2011 The matter 
for extension of the tapering 
linkage was discussed in the 
SLC (I.T) meeting held on 
04 10 2013 and Committee 
recommended that coal 
supplies on MOU basis may 
be extended for one year 
beyond the expiry of tapering 
linkages 
Applicant has further stated 
that since decision of the 
Committee was to be placed 
before the CCEA for approval 
which is still pending the 
decision of SLC (ET) could 
not be executed He further 
informed that meanwhile 
SECt 'has stopped their coal 
supply against the tapering 
linkage of 800 MW Tiroda 
Power Plant in May. 2014 
This is creating severe 
shortage of coal supplies at 
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The Committee noted that this 
matter came up during the 
SLC(LT) 	meeting 	dated 
04 10 2013 and it was decided 
that the cool sop ply may he 
continue(' no MO)) basis for 
fertlin you year beyond (tic 
expiry of the tapennq lirrkayo  
The decision could not be 
operationalized as the matter 
was slated to be placed before 
CCEA The position still remains 
the same 

The Committee dec.ded that the 
earlier decision for supply of 
coal ol; MOU basis subject to 
availabd4 of coal shall stand 
but it shall be for a period of 6 
month or until the CCEA 
approval is ootained whichever 
is earlier The decision shall 
apply to all similar cases 
covered in the same CCEA 
note 



,ecornme.,.dc•ci 
on Va.; oas.s nay Pe extenceci 'cr c-e year 
neyo"d toe exo,-y of tapering : nkages t he 
:tau 	of the c;oinrw.tee .S 	e it aced 
oefae tne CCEA for aprova. the draft 
:CEA note nas been cr-cuatec `o,  Inter-
Mnistena! cons;,!tations 

-.!or 	App lic,„.. .y  s  

theiefo,'e 	reaJestecl 	Fri 
continuation of coal supply 
eglova;ef'.::o 100% o1 ACQ 
RepresentaLve 	of 	MoP 
supported tne f•eouest of line 
applicant 

Agenda Item 
No. 5 
Review of 
Pending of 
LoAs for 
CPPs 

Meanwhile applicant has informed that 
SEC!. has stopped coal supplies against the 
tapering linkage of 800 MW Tiroda Power 
Plant in May. 2014 This is creating severe 
shortage of coal supplies at Tiroda TPP 
Therefore. applicant has requested for 
continuation of coal supply .  . equivalent 100% 
of ACO of 800 MW tapering linkage of Tiroda 
TPP 

178 LoAs were issued for CPPs in various 
sectors. Out of which. FSAs have been 
signed in 112 cases. In 43 full LoAs. CG has 
been forfeited along with part forfeiture in 
some LoAs The notice for cancellation has 
been issued in respect of 5 LoAs. Out of 
these 5 LoAs the issue of M/s Viraj Steel & 
Energy Ltd has been included as Agenda 
Item No 5(ii) for review of the committee. In 8 
LoAs milestones have been achieved and the 
FSA is under process The remaining 10 LoAs 
are under process of verification. Out of these 
10 LoAs one CPP viz OPG Power Gujarat 
Pvt Ltd has been placed for review of the 
committee as Agenda item no. 5(i) 

71 

The status of achievement of The Committee noted the 
milestones as indicated by status. 
the coal companies was 
reviewed by the Committee 

- 
	Si/ 



0Po Powe'. 
GLitrat Pvt 
_:u•.ileu 
phadradeshwa 
r 
Kdtch D.st! 
Gutrat 
(COASTAL) 
300 (2x150) 
39 02 2012 

!le Committee was 
se: sf en with the exo:anatr,i- 

snareholdng sir 	'S 
essor lien the stipulateri 
Hence the request can:- of OP 
en'e•tairred 

Issue: E.op'ara:ion 	respect of the 
milestones viz SPV status of the company 
f-uhoing of ,nves:ment as ident,fied r the 
DPR approval of the -tvestment oecis:on and 
GCPP status of the project between SECL. A 
the Protect Developer 

This issue of the achievement of the 
milestones was oscussed !,-) the SLC (LT) 
meeting help on 21 02 20'.4 Representative 
of the developer was present The Committee 
decided that tiro mdestone issues of land 
requirement of 120 arms was clanfied hy,  
MoP Milestone ;mit record to requirement of 
liolthisci 26% 111vHstment by captive 
consumers needs further examination by 
SECL SECL 	yrve comp/ete report on it 
after obtaining share holding pattern. duly 
signed by the winpany secretory of OPG Pvt. 
Ltd. About complain with other stipulation. 
SECL will inurnate Me manly Within a week 

stong them to for  furrueh necessary documents / 
details 	them weeks Hier -carter Dhloyii9 
achie;.m3 milestones thus Mr is condoned! 

Following :hc .,:st;,.,ction of SLC(LT) applicant 
furnisned the necessary documents vide letter 
dated 06 03 2014 in response to SECL tette' 
dated 18 	2014 Applicant company vide its 
letter dated 19 tH 2014 also requested MOC 
for appropriate di,ections to SECL 	resoect 
of SPV status 01 Pie company. ownership by 
captive ,isers of the company and issue of the 
criteria of nnwe: r.onsumption for captive usc 

I Ile repiesw,t,r,ve of SECT_ 
explained the sliwtcornogs ,r7 

the 	milestones 	of 	the 
apphcant company and also 
informed 	that 	certain 
documents are deficient 
this regard 
The representative of the 
company stated that he has 
suomitted all the documents 
in respect of the achievement 
of milestones to SEM. even 
if there is any shortcomings 111 
the documents he can once 
again provide the same 
The representative of SECL 
raised queries that the equity 
investments by captive power 
consumers of the applicant 
company is only 0.135 Crores 
out of the total investment of 
472 Crores He also informed 
that 	toe 	applicant 	has 
submitted the documents 
certified by the Practising 
Company Secretary instead 
of Company Secretary 
The representative of the 
company further slated that 
they are not having a full time 
Company Secretary therefore 
they have got certificates 
attested by a practising 
Company Secretary 11e also 



1 he 	 :-e 	 was 
forwarded te SECL `cr .ne, i comments 

SECL vie as 'ette,  :lilted 26 04 2C"4 
informed that the party has acNeveci all the 
milestones except milestone no 2 - approval 
of the investment decisio,  and milestone no 8 
- funding of investment as identified in time 
DPR and 9B Status of GCPP As regard SPV 
status of the company SECL informed this is 
to be decided by MOC 
In view of the comments. of SECL once again 
comments of party were taken The applicant 
has informed that as regard Ownership status 
of the company is concerned. Ministry of 
Power (MoP) of ri 'February 2014 has clarified 
that "ownership is decided by the percentage 
of shares held by the entity irrespective of the 
premium (or discount) paid by it while 
subscribing for the equity-. As per the 
Electricity Rules 2005. Class A shareholders 
in OPGS Power Gujarat together hold 26 % of 
the voting rights and therefore the ownership 
of the Company as required under the Group 
Captive regulations The applicant has also 
nformed that the equity structure of GCPP 
has also be accepted by the lending banks 
As required by SECL regarding copy of Board 
resolution on the amount of equity investment 
the company has informed that they had 
already submitted the Board Resolution of 
OPG Power Gujarat duly signed by practicing 
company secretary by citing the equity 
investment. As regard SECL s query about 

it:q_este.(1 tom' the anciuva. Fci 
the SPV status of the 
ccinpany 
The representative of Ministry 
of Power supported the 
GCPP status o' the want 

4 



captive consumption is concerned. applicant 
has informed that Power Ministry itself has 
already confirmed that consumption of 51 % 
of the output by the consumers is a matter to 
be tested and reviewed on an annual basis. it 
should be left to the Company to run its 
business post commissioning on the lines 
prescribed by the Power Ministry. SECL 
cannot seek to prejudge the matter 

(ii) Wei Steel 
& Energy Ltd. 

Since this issue is long pending because of 
the dispute of the facts between SECL and 
the applicant, a view in the matter on the 
following issues is to be taken - 

A SPV status of the company to be 
approved 

B. Milestone No. 8-Funding of investment. 
as identified in the DPR 

C Milestone No 	2-Approval of the • 
investment decision 

D Milestone No. 9 (B)- EUP- since GCPP 
status is not established 

Issue: Condonation of the delay in The representative of the 
achievement of the Milestone in respect of company informed that they 
Environment Clearance 	 had 	achieved 	all 	the 

milestones as stipulated in 
The applicant has requested for the extension the LOA accept a query 
of time to comply with the milestones of letter raised by MCL regarding raw 
of assurance dated 29 10 2010 issued by material for the CPP with 
MCL in respect of its 12 MW CPP. 	 reference 	to 	environment 

clearance In this regard he 
An LOA was authorized to the 12 MW CPP of informed that MoEF has 
M/s Vrraj Steel & Energy Limited by SLC (LT) issued a fresh approval 
in its meeting held on 29 01 2010 The incorporating the necessary 

The Committee recommended 
that additional CG on account of 
delay in achieving milestones 
should be submitted by the . 
applicant. Applicant informed , 
that it was going to withdraw the 
court 	case. 	Delay 	is 
submission of milestones and 
related documents is condoned. • 



appiibant has informed that tney lac achieved amendments pii 22 :1:3 2013 
all the milestones as stipulated in tie LOA Accordingly 	applicant 
accept a query raised by MCL i'egarding raw requested for condonation of 
material for the CPP with reference to the delay in achievement of 
environment 	clearance. 	Subsequently, the milestones. 
applicant approached MoEF with the request The representative of MCL 
to modify the raw material clause to coal in informed that the applicant 
piace of coal middling and waste 	 company has filed a court 
The matter was examined by the MoEF and case in the matter and some 
MoEF issued a fresh approval incorporating of the milestones are yet to 
the necessary amendments on 26 03 2013 be achieved by them 
Therefore there is a delay in the achievement The 	representative 	of 
in the milestones by the applicant due to the applicant company informed 
pending amendment in the EC at the level of that he has no idea of any 
MoEF 
	

such court case. If that were 
so. they shall withdraw the 

The applicant has therefore stated that they same. 
were unable to fulfil the condition of the LoA 
due to the delay in receipt of MoEF revised 
approval which was totally beyond their 
control Applicant has therefore referred to the • 
decision taken by the SLC(LT) in its meeting 
held on 07 01.2013 wherein it was decided 
the grant of extension of LoA may be 
extended up to one year from the date of 
expiry of LoA in all case where milestones 
except Environment / Forestry clearance have 
been achieved within the normal period of 
LoAs. 

Since the applicant has gone for modification 
in the EC document following the query of 
MCL and MOEF 	issued a fresh approval 
incorporating thenecessary amendments .on 
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The representative of the 
Company was not present. 
The representative CCL 
informed that the location of 
the 	plant 	is 	in 	the 
Bhagabandh. 	Block-Chas, 
instead of Block Chandan, 
Keary for which coal linkage 
was to granted for 100 MW 
CPP He stated that this is the 
case of change of location. 
It was observed by the 
Committee that in this regard 
a clarification was issued by 
the Ministry of Environment & 
Forest on 02.12.2011 that the 
lay out of the plant is the part 
of EIA study area NEERI has 
confirmed that the study area 
considered was 10 KM areas 
from the center of the 
proposed plant area which 
was super imposed on the 
topo-sheet. The plant area 
was divided into two plots 
connected by a corridor. The 
southern portion of the plant 
covered 	a 	part 	of 
Bhagabandh area The 

The Committee approved 
change of location after taking 
into account the MoEF letter F 
No J-11011 / 137 / 2006-IA-11 (i) 
dated 02.12 2011 and the letter 
no. 	762 dated 10 06.2014 
received from DC Bokaro. 
Keeping in view of this. LoA 
may be revived 

26 03 2013. therefor SLC (Li) is to take a 
view on the request of the applicant 
forcondonation in the delay in the 
achievement of milestone related to 
Environmental Clearance. 

(iii) M/s 	Issue: Request from M/s. Electrosteel Steels 
Electrosteel 	Limited for specifying the location of the 
Steels Limited 	power plant as Vill-Bhagabandh, Block-Chas, 

P.O 	Alkusa. P S 	Slyaliori. Dist-Bokaro, 
Jharkhand instead of Block Chandan, 
KearyPO Bat Binor. District Bokaro, 
Jharkhand for grant of coal linkage in respect 
of their 100 MW CPP 

Applicant had submitted an application in the 
year, 2007 for grant of coal linkage in respect 
of their 	100 MW CPP 	The applicant 
mentioned the proposed location of their CPP 
at Block Chandan, Keary PO Bat Binor, 
District Bokaro. Jharkhand The name of the 
company was also changed from M/s 
Electrosteel Integrated Limited to Electrosteel 
Steels Limited 

The LoA was recommended by SLC(LT) 
meeting held on 29.1.2010 and an LoA was 
issued by the MCL on 23/25.11.2010. The 
validity of the LoA was upto 24 11 2012 (i.e 
24 months from the issue of LoA). 

The applicant has informed that MoEF 
vide letter dated 02 12.2011 has specified the 
location of the plant for which Environment 
clearance has already been given by them on 
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21 02 2008 MoEF has informed that the lay 
out of the plant is the part of EIA study area 
NEERY who were the EIA consultants for the 
projects has confirmed that the study area 
considered was 10 KM areas from the center 
of the proposed plant area which was super 
imposed on the topo-sheet. The plant area 
was divided in to two plots connected by a 
corridor. The southern portion of the plant 
covered a part of Bhagabandh area. The 
overall impact predicted in the study area do 
include the area covered by Bhagabandh in 
the western direction of the proposed lay out 
of the steel plant. 

overal: impact p'ealcted 
the study area do include the 
area covered by Bhagabandh 
in the western direction of the 
proposed lay out of the steel 
plant The revised layout plan, 
submitted by the proponent 
shows that the plant is 
located within the EIA Study 
Area. 

In this regard comments of Ministry of 
• Power were called for. Ministry of Power 
requested to get necessary information / 
clarification from concerned District Revenue 

- Authorities. 	Accordingly clarification was 
requested from concerned District Revenue 
Authorities. The Revenue Authorities, Bokaro 
has confirmed that the said plant is located 
vill- Bhagabandh, Chas. 

(iv) M/s Maa 	Issue: Request of M/s Maa Kali Alloys 
Kali Alloys 	Udyog (P) Ltd for change of configuration of 
Udyog (P) Ltd their CPP from 8 MW to 4 MW AFBC & 4 MW 

WHRB. 

M/s Maa Kali Alloys Udyog (P) Ltd has 
requested for change of configuration of their 
CPP from 8 MW to 4 MW AFBC & 4 MW 
WHRB. Applicant has informed that they have 
been granted permission for supplies of coal 

The 	representative 	of 
company informed that the 
capacity of their CPP is 8 
MW. Out of which 4 MW is 
coal based and 4 MW is 
waste heat recovery based. 
He requested to approve for 
change of configuration of 
CPP from 8 MW to 4 MW 
AFBC & 4 MW WHRB. 

18 

- 

The Committee noted the 
recommendations of MoP 
Change in configuration from 8 
MW to 4 MW AFBC & 4 MW 
WHRB can accordingly be 
considered by SECL. 



It was pointed out that 
reduct;on :n capacity from 12 
MW to 8 MW has been done 
in 2010 also. The applicant 
should have informed about 
further 	change 	in 
configuration from 8 MW to 4 
MW AFBC and 4 MW WHRB 
at the time of signing of FSA 
on 12.12 2012. The anomaly 
was detected by SECL only 
during physical verification on 
06 12.2013. It is not clear how 
SECL signed FSA .before 
executing physical verification 
of plant. 
The representative of CIL 
informed that the requests of 
the company was forwarded 
to Ministry of Power for their 
recommendations Any action 
in the matter may be taken 
thereafter 
The representative of MoP 
informed that they have 
already issued a letter in this 
regard and recommended for 
the 	change 	in 	the 
configuration from 8 MW to 4 
MW AFBC & 4 MW WHRB 

against 12 MW CPP vide MOC memorandum 
dated 	12 08 2006 	and 	subsequently 
approvals for reduction of the capacity ci` CPP 
from 12MW to 8MW vide MOC letter dated 
31 03.2010. 
AnLoA was issued by SECL on 11.12 2008. 
Applicant has signed an FSA with SECL. 
Bilaspur against the above referred LOA on 
12 12 2012 for supply of coal against 8MW 
CPP. 

Applicant has further informed that they 
had have set up 8MW Captive Power Plant 
(CPP) 4MW on coal based (AFBC) +4MVV on 
waste heat recovery (WHRB) but, the FSA 
has been made for 8MW on coal based basis 
applicant has therefore requested to accord 
the approval of MoC for change in the 
configuration of the unit form 8MW CPP to 
4MW AFBC + 4MW WHRB and direct 
CIUSECL for the same so that supply of coal 
would be made accordingly to their plant 

Subsequently. approval for Reduction of the 
capacity of CPP from 12 MW to 8 MW was 
accorded by this Ministry vide letter dated 
31.03 2010 

The applicant was granted coal for their t2 
MW CPP at village Pali. P.O. Gairwani• 
Raigarh. Chattisgarh by SLC (LT) for CPP 
held in the year 2007 The Committee rater• 
atia recommended that keeping in view the 
recommendation of the Ministry of Power and 
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the comme,•ts from coo: companies onset; Crl 

Physica Vent,cation carried out by them. 
SLC(LT recommended issue of LoA by CIL 
for 12 MW CPP or normative basis as per 
provisions of NCDP 

Request of the applicant was examined and 
comments of SECL were called for. SECL 
has forwarded a copy of Joint Note dated 
11.12 2013 signed between SECL &Maa Kali 
Alloys UdyogPvt. Ltd and informed that that 
the consumer is required to comply with the 
following, latest by 10 03.2014. 

1) Approval of MOC for configuration of 
their unit size (T.G. Set) of 8 MW and 
its bifurcation into 4 MW AFBC (Coal 
based) and 4 MW WHRB (Waste Heat • 
Recovery based) boiler capacities. 

2) To furnish a sum of Rs. 26,98,000/- to 
SECL towards the amount liable for 
forfeiture on account of Commitment 
Guarantee plus Additional Commitment 
Guarantee pertaining to 4 MW WHRB 
capacity Consumer is yet to deposit 
the said amount. 

Applicant has informed that following the 
directions of SECL they had credited the DD 
no. 074896 dated 20.02.2014 for Rs 
26,98,000/- to the account of SECL towards 
the amount liable for forfeiture on account of 
Commitment Guarantee plus Additional 
Commitment Guarantee pertaining to 4 MW 
WHRB capacity The applicant has also 

,requested for the approval regarding 
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configuration of CPP before expiry date 
10 03 2014 

Keeping in view of the decisions taken in 
the meeting of the SLC (LT) held on 
18.04.2011 request of the applicant was 
forwarded to SECL .for a final decision in the 
matter The applicant vide letter dated 
24.06.2014 has informed that even after the 
lapse of two months, SECL has not decided 
the issue He has also slated that their unit is 
suffering in the want of coal and the 
generation of power is on hold Accordingly 
applicant has requested to look into the 
matter and advice SECL to constitute FSA 
and start supply of coal to the plant. 



F. No23014/1/2014-CPD 
Government of India 

Ministry of Coal 
CPD Section trt 

New Delhi, Dated 2fJuly, 2014 

Minutes of the meeting of the Standing Linkage Committee (Long Term) for Sponge Iron to be held on 
27'" June, 2014  

A meeting of the Standing Linkage Committee (Long Term) for Sponge Iron was held on 27.06.2014 under the chairmanship 
of Additional Secretary (Coal) to review the status of LoAs issued by Coal India Ltd and its subsidiaries and SCCL in pursuance of 
the recommendations of the Committee and other issue relating to the existing LoSs/Linkages A list of participants is attached as 
Annexure-I- . 

Agenda Item 	Brief Description of the Agenda Item 
& No. 
Agenda Item Confirmation of Minutes of the SLC(LT) review 
No. 1- 	 meeting held on 21.02.2014 
Confirmation 
of the Minutes 
of the 
meeting held 
on 
21.02.2014 
Agenda No. 197 LoAs were granted for Sponge Iron 
2- Review of Sector. Out of this, 181 FSAs have been 
pending LoAs signed and 14 LoAs have been cancelled. 
of 	Sponge The latest status of these cases is indicated 
Iron Sector 	at 2(1) and 200._ 
(i) M/s 	Issue :-Request for review of illogical 
Raigarh Iron 	cancellation of LoA issued by SECL on 
Industries Ltd. 17.07.2008 which was 	cancelled due to 

reduction in plant capacity approved by SLC 

Summary of Discussions 

No discrepancies were 
pointed out in the minutes of 
the meeting held on 
21.02.2014. 

The status of achievement of 
milestones as indicated by 
the coal companies was 
reviewed by the Committee. 

The representative of the 
company 	informed 	that 
Chhattisgarh 	Environment 
Conservation Board accorded 

Recommendation with 
the reasons 
The Committee confirmed 
the minutes of the meeting 
held on 21.02 2014 

The Committee noted the 
status. 

The Committee took a note 
of the matter. The matter 
will 	be 
	

examined/ 
considered on receipt of 
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(LT) in view of the terms of environmental clearance for 2x12.000 TPA comments from Mtnrstry of 
clearance 
	 capacity instead of their Steel 

application for 2x15000 TPA. 
The applicant had applied for coal linkage Due to reduction in plant 

for their Sponge Iron Plant in 2005. The same capacity accorded by the 
was recommended by Ministry of Steel. The Chhattisgarh 	Environment 
proposal of the company was considered by Conservation Board. SECL 
the SLC(LT) in its meeting held on 06 11 2007. cancelled 	the 	Letter 	of 
Minutes of the meeting is reproduced below.- 	Assurance and forfeited the 

Bank Guarantee of Rs. 
'The SLC(LT), 	keeping in view the 30,78.000/-. even when they 
recommendations of the Ministry of Steel and were ready to accept the 
the comments from coal companies based on reduced quantity of coal as 
Physical Verification carried out by them. per norms in the LOA 
recommended for grant of LOA for 2 Kiln(s) commensurate 	with 	the 
having capacity of 2x15000 TPA on normative clearance 	for 	reduced 
basis. CIL would issue LoA as per the capacity of the Plant. He also 
provisions of the New Coal Distribution Policy". stated that the things were 

beyond their control, therefore 
In 2008 after inspection of the plant and they should not be penalised 

verifying all the requisite documents, SECL for that 
issued letter of Assurance (LOA) for coal The 	Chairman 	of 	the 
requirement to the plant as per the norm. As Committee asked for the 
per demand of SECL. they deposited Bank views of representative of 
Guarantee totalling to Rs. 30.78,000/- Validity Ministry of Steel in the matter 
of LOA issued by SECL was 16 07 2009 

	
The representative of MoS 
informed that she will discuss 

At the time of submission of Application this issue with senior officers 
till issuance of LOA by SECL. environmental of 	the 	Ministry 	before 
clearance for the plant was not required from suggesting comments in this 
the Chhattisgarh Environment Conservation regard 
Board 	However, the Chhattisgarh 
Environment Conservation Board accorded 
clearance for 2x12.000 TPA capacity of the 
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par: instead of tneir app.ication for 2x15,000 
TPA Due to reduction In plant capacity 
accorded by the Chhattisgarh Environment 
Conservation Board SECL cancelled the 
Letter of Assurance and forfeited the Bank 
Guarantee of Rs 30.78 000/- even when they 
were ready to accept the reduced quantity of 
coal as per norms in the LOA commensurate 
the clearance for reduced capacity of the 
Plant. 

In this regard applicant has submitteo 
that restriction / reductionin the capacity from 
2x15000 = 30,000 TPA to 2x12.000 = 24.000 
TPA was done by CECB and this does not 
indicate any failure on their part. Therefor 
applicant has requested, Ministry of Coal to 
review the cancellation of the LoA by SECL. 

(ii) 	M/s 
Kamal Jeet 
Singh 
Ahluwalia 
Steel 	& 
Power 
Division 

Issue: Request for allocation of 
normative quantity i e. 1.44.000 TPA (F Grade) 
of coal for their 90,000 tpa sponge iron plant 
located at Barapada. P.O. Guali, Distt. 
Keonjhar, Orissa instead of 1.12,500 TPA (F 
Grade). 
This is regarding request received from 
KamalJeet Singh Ahluwalia Steel & Power 
Division at village Barapada, GualiKeonghor 
Odisha for allocation normative quantity of coal 
for their 90,000 tpa sponge iron plant located 
at Barapada, P.O. Guali, Distt. Keonjhar, 
Orissa. Brief of the events is as under- 

(I) The applicant had applied for 

The representative of the 
company informed that they 
were in the receipt of lesser 
quantity i.e. 1,12.500 TPA of 
F grade coal instead of the 
normative 	quantity 	i.e. 
1,44,000 TPA required for 
their 90.000 TPA Sponge Iron 
Plant. He stated that they 
have been representing to the 
MoC for enhancement in the 
quantity It was decided by 
MoC that matter would be 
placed before SLC (LT) and 
the same was communicated 
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Keeping in view the 
recommendations 	of 
Ministry of Steel, Committee 
recommended the upward 
quantity correction as per 
norms beyond 1.12,500 
TPA F Grade coal for 
90.000 TPA Sponge Iron 
Plant, subject to sourcing 
from Korea-Rewa mines 
SECL 



1 12 5001-PA of coal (of 90 000 TPA 
sponge Iron plant vide apol;cat, on dated 
07 10 2003 	and ti-le same was 
recommended by the SLC (LT) held on 
12 04 2004 

(n) 	In 2008. the name change request of 
the applicant from M/s HimalspatPvt 
Ltd to M/s Kamaljeet Singh Ahluwalia 
Steel & Power Division was approved 
by the competent authority 	- 

(in) In 2008. applicant requested for 
enhancement of the coal linkage 
quantity for the production of 90,000 
TPA SI plant for the full quantity of coal 
to the tune of 1.60.000 TPA. 
Accordingly. comments of Ministry of 
Steel and CIL were called for in the 
matter 

(iv) Ministry of Steel informed that as per 
the norms of consumption of coal being 
followed 	by 	this 	Ministry, 	the 
requirement of the applicant for SI 
grade of non-coking coal works out to 
be 1,44.000 TPA for their SI capacity of 
90 000 TPA Ministry of Coal may 
consider the additional coal linkage @ 
31500 TPA from MCL sources in 
addition to their existing coal linkage @ 
1.12.500 TPA 

(v) CIL also informed that the company is 
getting coal less than the normative 
quantity. The reasons for less linkage 
than linkage quantity is not known to 
CIL However, if MoC decides to 

to them also Since 2007 no 
meeting of SLC (LT) for 
Sponge Iron Sector was held 
therefore this issue was 
pending for a long 

As per the available records 
request of the applicant 
company has already been 
supported by Ministry of 
Steel 



ennance 	imKed quantity to tn,s unit 
with sim6arly placed sponge iron 

plants :nen the enhancement can be 
made through. LoA route as per the 
NCDP in vogue 

(vi) 	Applicant vide letter dated 22.09 2009 
also 	informed that in their original 
application dated 07.10.2003 they 
requested Ministry of Steel for 1,12 500 
TPA of B grade coal, but when they 
were offered F grade linkage which was 
objected by them at the time of 
allotment and asked for B grade coal. 
But they were given linkage of F grade 
coal. This is a running unit and applicant 
is purchasing balance coal quantity form 
the market. 

Matter was examined and it was decided that 
the existing coal linkage of 1,12,500 TPA was 
granted by SLC (LT) on 12.04.2004, therefore 
request for enhancement of coal quantity to . 
normative level may also be considered in the .. 
next SLC (LT) meeting for Sponge Iron units. 
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Agenda Item & Brief Description of the Agenda Item 
No. 

Agenda Item 
No. 1 
Confirmation 
of the Minutes 
of the meeting 
held on 
21.02.2014 
Agenda No 2-
Review of 
pending LoAs 
of Cement 
Sector. 

Confirmation of Minutes of the SLC(LT) 
review meeting held on 21 02.2014 

For Cement Sector. 43 LoAs were issued. out 
of which 21 FSAs have been signed and CG 
has been forfeited in 2 LoAs 	The latest 
status of the matter is indicated below as as 
Agenda Item No 3(i) to 3(xx). 

F. No.23014/1/2014-CPD 
Government of India 

Ministry of Coal 
CPD Section 

New Delhi, DatedNluly, 2014 

Minutes of the meeting of the Standing Linkage Committee (Long Term) for Cement to be held on  
27th  June, 2014  

A meeting of the Standing Linkage Committee (Long Term) for Cementwas held on 27 06.2014 under the chairmanship of 
Additional Secretary (Coal) to review the status of LoAs issued by Coal India Ltd and its subsidiaries and SCCL in pursuance of the 
recommendations of the Committee and other issue relating to the existing LoAs/Linkages. A list of participants is attached as 
'Annexure-r. 

Summary of Discussions 

No discrepancies were 
pointed out in the minutes of 
the meeting held on 
21 02 2014 

The representative of SECL 
informed that the report of the 
Review Committee is under 
preparation and will be 
finalized shortly 

3/ 

Recommendation with 
the reasons 

The Committee confirmed 
the minutes of the meeting 
held on 21 02 2014 

The Committee noted that 
the report of the 'Expanded 
Committee' has been 
finalised and submitted It 
lays down the broad 
principles for resolving the 
issues The papers / 
documents of each of the 
20 companies shall now be 



examined uy SLCL 	no 
light 	of 	:nese 	colad 
principles and clecis,on on 
each individual case taken 
by SECL. However in this 
course, wherever relaxation 
or extension of time is 
required 	for 	meeting 
procedural formalities and 
achievement of milestones 
the same shall be given for 
the period till 31 10 2014. 

3 (i) ACC LTD, Gaga! Cement. 
works. HP. 14.13 LT. 20.08.08 

3 (v)Birla Corp. Ltd Bina Cement 
Works, Chanderia, Rajasthan 
12.00 LT 
12 09 08 

3 (ix)Ultra Tech Cement Ltd 
(Unit Aditya Cement Works-II) 
(Formerly Grasim Industries Ltd.) 
P.O. Adityapuram, Shambupura 
(Rajasthan)-312612, 28.80 LT 
19 06 08 
3 (xii)Jaiprakash Associates Ltd. 
(JaypeeRewa Plant &JayPeeBela 
Plant). Sidhi, MP, 28 00 LT 
11.07 08 

3 (InAmbuja Cements Ltdtanatapara 
Unit), Revvan. Raipur. Chatlisgarh 
32 00 LT. 05.08.08 
3 (vi)Birla Coi pn Ltd (Satna Cement 
Works), Satna, Madhya Pradesh. 
748 LT 
12.09.08 

3 (x)Ultra Tech Cement Ltd (Untt 
Kotputli Cement Works) (Formerly 
Grasim Industries Ltd ), Village &P 0. 
Mohanpura, Tehsil Kotputli, Distt.  
Jaipur (Rajasthan)-303108. 28.80 LT 
11.07 08  
3 (xiv)Jaypee Himachal Cement Plant 
(Himachal Unit). Baga.. Tehsil Arki 
District Solar), Himachal Pradesh 
25.40 LT. 11.07.08 

3 (iii)Arnbuja Cements Ltd. 
Vill.Roun., PO Dalghat.. Tellsd Arki 
Distt. Solon. HP. 20.00 LT05 08 08 
3 (vii)Century Cement Baikunth, 
Raipur, Chatfsigarh. 
3.64 LT 
14 06.08 

3 (xi)Ultra Tech Cement Ltd (Unit 
Vikram Cement Works) (Formerly 
Grasim Vikram Cement). Vikram 
Nagar, P.O. Khor, Distt. Neemuch 
(MP)-458470. 30.00 L T. 17 02.09 

3 (xv)Ultra Tech Cement Ltd (Unit: 
Aditya Cement Works) (Formerly 
Grasim Aditya cement), P.O. 
Adityapuram, P.O - Shambhupura. 
Distt. Chittorgarh (Rajasthan)-

; 312612. 17.50 LT, 17.02.09 
3(xix)Shrirarn Cement Works. Kota. 
Rajasthan. 1.03 LT. 11.07 08  

3 (iv)Ambuia Cements Ltd.  
Darlaghut. HP21 00 LT 20 08 08 

3 (viii)Ultra Tech Cement Ltd 
i (Unit: Rawan Cement Works) 

(Formerly Grasim Cement) P 0 
Grasim Vihar, Rawan. Tehsil 
Simga, Distt. Raipur Chhattisgarh• 
493196.2 25 LT. 19.06 08 
3 (xii)J.K. Cement Ltd .(N ■mbahera 
Cement Plant). Rajasthan. 26 52 
LT. 24 02.09 

3 (xvi)M/s. JaypeeSidhi Cement 
Plant, (A Unit of M/s Jaiprakash 
Associates Ltd.), Village 
Majhgawan, District Sidhi MP 
20.00 LT. 11.07.08 

_ . 
3 (xx)Ultra Tech Cement Ltd. 
(HirmiCem. Works) Raipur. 
Chattisgarh. 12.50 LT 22.07 08  

3 (xvinMaihar Cement Unit I & II 	3 (xviii)Mangrol Cement Plant. 
Sartanagar. Same MP. 10.00 LT 	Rajasthan. 7.50 LT. 24 02 09 
14 06 08 
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Issue: 	Issue of20 cement plants where milestones were venfied by the coal companies ana found deficient / not achieved 
within LOA validly 

Brief Background: 

In ail these 20 cases rr,  lestones were verified by the coal companies and found deficient / not achieved within LOA validity. 
Notices for cancellation of LOAs and forfeiture of CG/ACG were issued. These units submitted representations against 
cancellation notices Many of them also filed petitions in Chhattisgarh High Court against cancellation notices It has been 
decided at the level of SECL s Functional Directors meeting that the representations against cancellation notices are to be 
reviewed and a sepai ate committee was constituted in SECL for this purpose This was apprised to the Hon'ble Court also 
and taking cognizance of this development. the Court disposed off the petitions with the direction to examine the 
representations against cancellation notices and till the representations are decided by the committee cancellation notices 
shall not be enforced The review committee constituted in SECL is reviewing all these cases and the same is under process 

The developers were represented by the Cement Manufacturers Association of India. They submitted that all these 20 plants 
for which FSAs were pending were already running plants and these LoAs were issued for expansion of capacity They had 
submitted the requisite milestone documents to SECL but the same were not accepted. Against the cancellation notice issued 
by the SECL, the developers had to approach the court which stayed the operation of the notice for cancellation. As per the 
court's directions issued in July. a Committee was to be set up to review the cases but they have not been intimated so far 
about the formation of any committee. They requested that these cases be cleared urgently so that the projects did not suffer 

The matter was placed before the SLC (LT) meeting. The Committee decided to expand the review committee formed in 
SECL to review the cases with the inclusion of DS(CPD) and a representative of DIPP and directed to submit the final report 
by 15.02.2014. 

• The meeting of the SECL committee members with representative of DIPP and DS (CPD) was held on 19 2.2014. All the 20 
LOA holders were called for a hearing on the milestones issues raised by the SECL One of the factors relevant to many of 

• these cases was that while the LOAs were issued for expansion of the Unit or for grant of the differential quantity to those 
who were getting lesser quantities the milestone documents were being verified at a much later stage As such, it would not 
be possible to produce the documents to rectify those deficiencies at this stage Further the deficiencies relating to some of 
the milestones like Investment decision. Funding etc. were not relevant at this stage as the projects are running for a long 
time at the enhanced capacity 

After hearing all of them and considering the matter in detail, the Committee recommended certain broad principles for 



nso 	g the rending issues. 1 hese are mentioned oelow - 

Condonation of delay in respect of achievement of milestones and / or submission of cocurrents / clarifications in 
respect of milestone already achieved and documents already submitted till date. - 

(ii) Grant of further 3 months rime from the date of issuance of letters to respective LOA holders by SECL for 
achievement of deficient milestones and / or submission of fresh additional documents / clarification as being 
recommended now. 

(iii) As coal is used for manufacture of clinker, therefore entitled coal quantities under various LOAs will be worked out 
considering total clinkerisation capacity of the plant (including pre-existing + enhanced capacities) Based on this 
capacity. the total eligible quantity will be at the rate of 17% of the clinker capacity as normative quantity Total . 
eligible quantity will then be 75% of this normative quantity as per NCDP From this total eligible quantity. quantity 
being already drawn under FSA from SECL. if any, will be subtracted to arrive at the balance eligible quantity that 
may now be supplied under fresh FSAs against these LOAs, subject the ceiling of approved LOA quantities. In case 
of variation in clinker capacities as per different documents submitted against various milestones of an LOA. then • 
lowest capacity will be considered for computation of entitled coal quantity. 
These principles will apply uniformly to all LOA holders. to which they have agreed. 

(iv) In some cases, the clinkerisation capacity is mentioned in Tonnes per Day (TPD). In such cases, the annual 
capacity will be uniformly calculated considering 330 working days in a year as per industry norms as indicated by • 
DIPP. 

(v) Manufacturing of clinker has distinct pollution control norms Most of the LOA holders have furnished Environment 
Clearance for clinker. Environment Clearance for clinker will be mandatory in all cases. However, LOA holder may 
furnish either Consent to Establish or Consent to Operate mentioning clinker capacity, which will be acceptable for 
milestone purpose 

(vi) In case of M/s. Ambuja Cement Ltd. Roun, Dariaghat, (capacity reduced from 20 LTPA to 18 LTPA as per MOC 
letter No. 23011/81/2007-CPD (Pt-II) dated 04.05.2011), M/s. Ambuja Cement Ltd. Suli, Dariaghat. (Capacity 
reduced from 21 LTPA to 10 LTPA as per MOC letter No. 23011/81/2007-CPD (Pt-II), dated 04.05.2011 and further 
applied for reduction from 10 LTPA to 6 LTPA and M/s. AmbulaCement Ltd., Rawan, Bhatapara Unit-II, (Applied for 
reduction from 32 LTPA to 27.20 LTPA) proportionate Commitment Guarantee (CG) plus Additional Commitment 
Guarantee (ACG) will be forfeited. 
However, reduction in capacity occurring due to application of general principles enumerated at point No Oil) will 
not attract any forfeiture of CG-ACG. 
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ANNEXURE-1  
LIST OF PARTICIPANTS WHO ATTENDED THE MEETING OF THE STANDING 
LINKAGE COMMITTEE (LONG TERM) FOR POWER/SPONGE/CEMENT SECTORS 
HELD ON 27th  JUNE, 2014 TO REVIEW THE STATUS OF EXISTING COAL 
LINKAGES/LOAs AND OTHER RELATED MATTER 

Ministry of Coal 
1 	Dr. A.K. Dubey  Additional Secretary (Coal)  
	 2 	1 Sh S.K. Singh,  Joint Secretaa(_SKS) 

3 	. Sh. J.S. Bindra, Director(CPD) 	  
4 	I Sh  Pilli Ravi Kumar. Under Secretary(CPD) 	  

Ministryof Power  	 
5 	' Sh. V. Appa Rao. Director  
6 	Sh P.D. Siwal, Director  
	__Ministry of Railways  

7 	Sh. Mukul Kumar, DTP  
• Central Electricity Authority  	 

Sh. Alok saxena, (Alai engineer (UM) 
9 Sh. N S. Mondal, Director 

10 Sh. K. Khemchandani, Dy. Director 
Ministry of Steel 

11 Smt Meera K. Raman, Under Secretary 
12 Sh. S.K. Pandey, Section Officer 

De•artment of Industrial Polio 	and Promotion 
13 Sh. Nand Lai. Sr. Development Officer 

NTPC 
' 	14 

15 

16 

18 

- 

Sh. D.. Saha, GM(FM) 
Sh. D.K. Saha AGM 
Sinciareni Collieries Company Ltd (SCCL) 

 Sh. V. RadhakrishenanRao 
.17 	. Stl  N V . Rajashekar Rao, SE(Mkt Da2tt).  I -- 

Coal India Limited and Coal Companies 
Sh. G. Singh, CMD, CCL 

19 Sh. B.K. Saxena. Director (Marketing)), CIL 
20 
21 

Sh. Om Prakash, DirectoriT), WCL 
Sh A.K. Tiwan. Director (0). MCL 

22 ; Sh N. Kumar, D(T).  
23 	Sh. R.K. Chopra, Director (T)/P&D  
24 ISh. Tarak S. Roy, CIL  
25 	Sh. L.K. Mishra, GM(S&M), CIL GM (saw)  
26 ' Sh. S. Chandramoli,  GM  (S&M) SECL  
27 	Sh Ralesh Bhushan, Chief Manager, CIL  
28 	! Sh. G.K. Vashishtha, CSM, CIL, New  Delhi 

• 29 , Sh S. Shekhar, GM ( S&M). MCL  
30 	Sh  V.K. Singh, GM (  S&M). ECL  
31 	Sh. Anurag  Gas, Chief Manager. SECL  
32 	Sh. A.C. Verma, GM ( S&M), CIL, Delhi Office  
33  I Sh. S. N. Prasad, GM (S&M), WCL 	  


	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44



