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F.No. 13016/09/2005-CA-I
Government of India

Ministry of Coal
(5

New Delhi, dated & March, 2013
To
The Chairman & Managing Director,
M/s Andhra Pradesh Power Generation Corporation Ltd.,
Vidyut Soudha, Khairatabad,
Hyderabad-500082.

Sub: Introduction and submission of Bank Guarauntee (BG) in respect of Tadicherla-1
coal block in the State of Andhra Pradesh allotted to M/s Andhra Pradesh Power
Generation Corporation Ltd. - Regarding.

Sir,

I am directed to refer to this Ministry’s allocation letter No.13016/9/2005-CA-I dated 6™
December, 2005 (Annexure-I}) and to this Ministry’s show cause notice letter
No.13016/28/2012-CA-I dated 3" May, 2012 (Annexure-II) and to your reply to the show cause
notice and the Presentation made/documents submitted by you on 9" October, 2012 before the
Inter Ministerial Group (IMG) on the above subject.

2. Tadicherla-I coal block located in the State of Andhra Pradesh was allocated to M/s.
Andhra Pradesh Power Generation Corporation Ltd.(APGENCO) in pursuance of the Section
3(3)a)(i) of the Coal Mines (Nationalisation) Act, 1973 and the Revised Policy on Coal Mining
by State Govt. subject to the certain terms and conditions. In the allocation letter, at point No.
(vi) the following is stipulated as under:-

“(vi} Violation of any of the conditions imposed above on the part of APGENCO or such
separate Government Company in mining and disposing of coal from the Tadicherla-I coal block
will render the mining lease liable for cancellation.”

3. The progress of allocated coal block has been reviewed by the Ministry through a Review
Committee from time to time wherein the allocatee company give presentation in respect of the
development made by them with reference to the milestones prescribed in the allocation letter
during which it was noted as following:

i} In the review meeting held on 25/26.03.2008, it was noticed that there was not much
progress. All milestones were pending including submission of BG. Request of waival of
BG was not agreed to.

i1) In the review meeting held on 15/16.10.2008, it was noticed that ML, EMP application
and land acquisition applications were still pending. Progress was very slow, '



i) In the review meeting held on 22/23.06.2009 1t was noticed that all milestones were
pending except GR purchase, MDO selected. EMP expected by June, 2009, Land
acquisition by Sept.2009, EUP (Unit-I of 500 MW) KTPP completed in 3/2009. Progress not
up to the mark.

iii) In the review meeting held on 20/21.07.2010 it was noted that all milestones are pending
except GR purchase. APGENCO has signed an agreement with SCCL (as MDO) to develop
the coal block. Some part of land is under reserved forest. The Committee was dissatisfied
with the development of mine and asked to issue show-cause notice for de-allocation. The
Committee asked to submit reports to CCO,

iv) In the review meeting held on 11/12.01.2012, it was noticed that FC(Stg-I), EMP, ML &
LA were pending. APGENCO decided to transfer the project to SCCL. Land issue settled.
EMP application submitted in December, 2010. 52 Ha. forest land involved, Diversion of
Forest land proposal submitted to the State Forest Department. The company was issued the
show cause notice. The company furnished their reply to the show cause notice.

4. In the meantime, the Government has set up an Inter-Ministerial Group (IMG) on
21.06.2012 under the Chairpersonship of Additional Secretary (Coal), Ministry of Coal having
members from Ministry of Power, Ministry of Steel, Ministry of Commerce & Industry,
Department of IPP, Ministry of Law and Justice, Department of Legal Affairs, Department of
Economic Affairs. The IMG has been given the mandate to review the progress of development
of allocated coal blocks and associated end use projects and to recommend action including de-
allocation, if required.

5. The case of the allocatee company was referred to IMG. Accordingly, the IMG gave an
opportunity to the allocatee company to make the Presentation before it on the progress of
development of allocated coal blocks and associated end use project. The representatives of the
allocatee company gave presentation on 9™ October, 2012 before the IMG. The IMG considered
the presentation, the status note of the Tadicherla-I coal block and associated EUP prepared by
Ministry of Coal and Coal Controller’s Organisation (Annexure-III). The progress of
development of the block with reference to the milestones and their achievement is as under:-

['Mile Stones Schedule date of | Actual date | Slippage in Remarks Special
Completion of YY/MM as on observation
Completion | 06/2012
Purchase of GR 21.1.2006 29.06.2006 | 5 Months 45 days as it is
(45 days) explored
Submission of Bank NA NA NA BG introduced
Guarantee from
June’2007 for
] govt. Block.
Mining Lease 6.3.2006 10.7.2007 | 1Yr 4 Months '
Application (3 months)
Submission of 6.6.2006 22.10.2007 | 1Yr 4 Months




Mining Plan

(6 months)
Approval of Mining | 6.8.2006 6.8.2008 2 Yrs
Plan (8 months)
Application of 6.10.2006 Not 5Yrs 8 months
Previous approval | (10 months) available o
Granting of 6.11.2006 Pending 5 Yrs 7 Months
Previous approval | (11 months)
Application of 6.12.2006 11.42008 |1 Yr4 Months
Forest clearance {12 months)
Grant of Forest 6.6.2007 Pending 5 Years
(Clearance (18 months)
Application EMP 6.12.2006 24.7.20607 | 7 Months
Clearance (12 months)
Grant of EMP 6.6.2007 Pending 5Y¥rs
Clearance (18 months)
Grant of Mining 6.12.2007 Pending 4 Yrs 6 Months
| Lease (24 months) |
Application of Land | 6.7.2007 [6.7.2007 |-
Acquisition {19 months}
Completion of Land 1 6.12.2008 Pending 3 Yrs 6 months
Acquisition (36 months) -
Application for 6.4.2009 Pending 3 Yrs 02
opening permission | (40 months) Months
Grant of Opening 6.5.2009 Pending 3 Yrs 01
permission {41 months} Month
Production 6.6.2009 Pending 3 Years Open cast
{42 Months) including
forest land.
6. After detailed deliberations, the IMG made its recommendation to introduce and submit

bank guarantee in respect of Tadicherla-I Coal block which was allocated to M/s Andhra
Pradesh Power Generation Corporation Ltd. in its 15" meeting beld on 5% November 2012, The
recommendations made by the IMG are as follows:-

“"ANDHRA PRADESH POWER GENERATION CORP. LIMITED(TADICHERLA-I)

The IMG considered the terms and conditions of allocation, the show cause notice
issued, the reply and the presentation made by the company along with the status paper
placed before the IMG. The IMG noted that 7 years have elapsed from the date of
allotment i.e. 6.12.2003. IMG also noted that the company has purchased the GR and
the mining plan is approved on 6.8.2008, EC and FC clearances are pending and land
acquisition is almost completed. The Patta land of 303 ha. has been acquired and
Government land of 1434 acres has also been acquired. Investment made in the coal
block as per CA certificate submitted by the company is Rs, 77.74 crore. The company

]



is also setting up its end-use power plant. As per CA certificate, Rs. 1263.20 crore
investment has been reported on the end-use plant. During presentation, the company
argued that the entire delay was not attributable to them and they were required to
undertake additional drilling due to geological condition of the block. They assured
that they will be in a position to open the mine by August, 2013 whereas the normative
date for start of production was 6.6.2009. The allocatee has cancelled the original
MDO arrangement and appointed Singareni Collieries Company Ltd. (SCCL) to
undertake mining activities since 2010.

IMG noted that this is a regionally explored block and the allocatee has now completed
exploration and is in a position to take further steps for the development of block. IMG
noted that as per terms and conditions of allocation any slippage pertaining to the
period of 27 months allowed for exploration would render the allocation liable for
cancellation and withdrawal of block from the allocatee.

However, taking into account all factors, the IMG did not consider it appropriate to
recommend de-allocation of the coal block at this stage and recommended that the
allocatee may be permitted to continue holding the block only on submission of BG
equivalent to one year royalty for adherence to milestones. IMG further recommends
that the BG may be submitted within a period of three months from the date of issue of
letter in this regard failing which the block may be de-allocated.”

7. The recommendation of the IMG has since been considered and accepted by the
Government.

g. Accordingly, M/s APGENCO is directed to furnish a Bank Guarantee (BG) to the
extent of Rs.64.40 crore (Rupees Sixty four crores and forty lakhs only) as per recommendation
of the IMG as mentioned in para 6 above and be submitted to the Coal Controller’s Organisation
within a period of three months from the date of issue of this letter failing which the block may
be de-allocated. The BG amount as calculated and informed by the Coal Controller’s
Organisation is at Annexure-1V.

Yours faithfully,

_ (A. Sanjay Sahay)
Under Secretary to the Govt. of India

Copy to:-

1. The Chief Secretary, Government of Andhra Pradesh, Secretariat, Hyderabad,
2. The Secretary, Ministry of Power, Govt. of India, Shram Shakti Bhavan, Rafi Marg, New
Delhi.
3. The CMD, Coal India Limited, 10, Netaji Subash Road, Kolkata-700001.
4. The Coal Controller’s Organisation, 1, Council House Street, Kolkata for necessary follow up
action.

/5. NIC Cell, Ministry of Coal for placing the letter on the Website of Ministry of Coal.
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SHOW CAUSE NOTICE -

No.13011/21 12012-CA
Government of India
Ministry of Coal

New Delhi, dated fa May, 2012

To

M/s Andhra Pradesh Power Generation Corporation Ltd.,
Vidyut Scudha, Khairatabad,
Hyderahad- 500 082

Subject; Show czuse notice in réspect of Tadicheria -I coal block.

Sir,

| am directed fo refer to this Ministry's letter No.13016/9/2005-CA-l dated
06.12.2005 conveying allocation of Tadicherla-] coa! blogk in pursuance of the
provisions centained in Section 3(3){a)of the Coal Mines {Nationalization} Act,
1973, subject to certain conditions. One of the conditions of allocation was that
coal production from the captive block shall commence within 36 monthé (42
months in case the area is in forest land) in case of open cast mine and in 48
manths (54 months in case the area falls under forest land} in case of UG mine
from the date of allocation letter. The end- use project schedule and the coal
mine development schedule should be modified accondingty and submitted to the
Ministry within 3 months from the date of allocation.

2. In order to expedite the development of the coal biock, varous review
meetings were held from time to time with the represemtatives of the compény. In
the review meeting held on 11/12.01.2012, it was noticed that no serious efforts
have been made by the company to develop the coal block. even after repeated
assurances tendered by the Company during the period. It is also noted that all
the important/critical milestones such as grant of previous epproval, Forest
clearance, EMP, Mining Lease and Land acquisition are pending for Tadicheria-i
ccal block. The company has repeatedly failed {o keep its promises made to the ﬁ
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Ministry and is thus non-serious about timety development of the block. The

details of milestones to be achisved and the time lapsed against each milestone

are given in the table below:-

| Milc Stones Schedule date of | Actoal date of Slippage in YY/MM
Completion Completion ‘
Purchase of GR 21.1.2006 29.06.2006 5 Months o
Submission of Bank 6.3.2006 BG Waived - y
Guarantee : )
Mining Lease Application 6.3.2006 10.7.2007 1Yr 4 Months
Submission of Mining Plan__| 6.6.2006 22.10.2667 1Yr 4 Months _‘J
Approval of Mining Plan 6.8.2006 6.8.2008 2Yrs '
Application of Previous 6.10.2006 Not available 5Yrs
approval (as on 3/12) i
Granting of Previous £.11.2006 Pending S Yrs 4 Month ;
 approval {as on Mar.12)
Application of Forest 6.12.20606 11.4.2008 1 Y14 Months
clearance .
Grant of Forest Clearance 6.6.2007 Pending 4 Yz 9 morths i
{as on Mar.12)
Application EMP Clearance | 6.12.2006 24.7.2007 7 Months i
(Grant of EMP Clearance 6.6.2007 Pending 4 Y15 9 months - :
(as on Mar.12) |
Grant of Mining Lease 6.12.2007 Pending 4 Yrs 3 Months :
: {as on Mar.12} !
Application of Land 6.7.2037 6.7.2007 -
Acquisition
Completion of Land 6.12.2008 Pending 3Yrs
Acquisition
Application for opening 6.4.2009 Pending 2 Yrs 8 Months
permissicn : _{ason Mar.12)
Grant of Opening permission | 6.5.2009 Pending 2 Yrs 10 Months
(as on Mar.12)
"Coal Production 6.6.2009 (42 Pending 2 Yrs § Months
: Months) {as on Mar.12)
3. Under the above circumstances, you are hersby called upon to show

cauée, on each milestone separately, to this Ministry within a period of 20 days

from the date of issue of the show cause notice as to why the delay in the
development of the coal block should not be held as violation of the terms and

&




conditions of the allotment of Tadicherdad coal block, failing which it would be
presumed that your company has no explanation to offer and action as
appropriate would be taken against your company for de-allocation of
Tadicheria-l coal biock.

(Sandeep Gupta)
Under Secretary to the Govt. of India

Copy fo The Coal Controller, Coal Controller Organisation, Kolkata..



Status Note

4
Tadicherla-1 Coal Biock
SI | Iem Remarks
No
1 Name of the Block Tadicherla-1 Coal Block
2 Name of the allocate M/s Andhra Pradesh Power Generation Corporation (APGENCO)
3 Date of allocation 06.12.2005
4 End wuse plant and | 500 MW unit of Bhoopalpalli TPS
Capacity
5 Important terms and | A copy of allocation letter is enclosed,
conditions of allocation
6 Milestones of allocation | Status note from CCQO is enclosed.
and  slippages against
Milestone
7 History Previous review | In the review meetings held on 19/29.01.2007, 27/28.09.2007 and
/action 25.03.2008 it was noticed that not much progress had been made and
all the milestones were pending. In the review meeting held on
22/23.06.2009 the company assured to start OBR by October, 2009,
Coal production by December, 2009 and Unit-II {(EUP) in March,
2010.
In the review meeting held on 20/21.07.2010, 1t was noticed that no
serious efforts were made by the company to develop the block, even
after repeated assurances. In the review meeting held on 11/12.01.2012
it has been noticed that all the important/critical milestones such as
grant of previous approval, Forest clearance, EMP, Mining Lease and
Land acquisition are pending.
3 Condonation of delay or ) No
extension of Zero date
granted if any and
permissible grace period
if any whether any
request for Condonation
is pending with the
Ministry o
9 Litigation any orders of | No
the court, if any
10 | Summary of reply of the s As per the directive of GOAP, the development of Tadicherla-1
company including Coal Block was entrusted to M/s. Singareni Collieries Company
reasons for delay Limited (SCCL).
: =  MOU has been entered on 23.08.2010 with M/s SCCL for

development of the block.
* Pre-mining activities started on 23.11.2011 and drilling of 40

No’s additional bore holes was completed with a progressive




drilling of 7000 Meters to collect required geological sub-
surface data accurately.
Scheduled date of mining operations April-2013

Status of Power Project (EUP)
wo Zero-date commenced (i.e. Date of release of advance to the
BTG Contractor M/s BHEL) on 21-01-2009.
@ Land already acquired for KTPP Stage-1I (1x600 MW} along
with KTPP Stage-I (1x500 MW) requirement.
o Environmental Clearance obtained vide F.No.J-
13611/54/2008-1A.11(T), Dated 05-02-2009.

11

Comments of MOC with
the respect to issue
pertaining to delay in
purchase of GR, transfer
of surface rights by coal
companies, sanction of
mining plan etc.

The company has submitted Mining Plan vide its letter dated
22.10.2007. Technical Wing in the Ministry had furnished approval of
Standing Committee vide its letter dated 30.05.2008. Afier
confirmation of payment of GR cost approval of Mining Plan has been
conveyed to the company on 06.08.2008.

Investment/expenditure | A copy of CA certificate is enclosed )
incurred -




Coal Controller Office, MOC/Kolkata
Status of the captive Coal Block as on June’2012
{as per quarterly report furnished by the Block owners)

1. Name of Company - Mfs Andra Pradesh Power Generation Corp Ltd
2. Name of Coal Block - Tadicherla-| {Explored)

3. Date of Allocation - 6.12.2005

4. Location .- Godavari Basin. A.P.

5. Total investment (Proj.Cost) . -600 Crs

6. Investment Made (as on 6/12):- 75 Crs

7. Reserve (Mill tonnes) - T77.04 MT

8. Grade of coal -D

9. Yearly rated capacity (MTPA) - 25 MT

10.Costof GR - 3.85 Crs

11.BG Amount

12. Explored/Un explored
13.Zero Date

:-Not applicable (BG not mentioned in the allocation
letter because BG introduced for Govt block in June’

2007)

- Explored
- 6.12.2005 (As per allocation letter ).

14. Types of mine(OC/UG/Mix)  :- Open cast

15. Type of EUP - Power Plant

16. Location of Project " - KakatiyaTherma! Power Plant,A.P.
17.Capacity of Project:- 600 MW

18. Previous Recommendation,if any-

Details of milestone to be achieved and time lapsed against each milestone are as under:-

Mile Stones | Schedule Actual date of | Slippagein | Remarks Special
date of Completion YY/MM as on ’ observation
Completion 06/2012 !

Purchase of |21.1.2006 29.06.2006 5 Months 45 days asitis i
GR (45 days) \ explored
Submission of NA NA NA ' BG introduce d
Bank ' ! from June'2007
Guarantee | | for govt. Block.
Mining Lease | 6.3.2006 10.7.2007 1Yr 4 Months [

Application {3 months) L i

Submission of | 6.6.2006 22.10.2007 1Yr 4 Months | '
Mining Plan__ | {6 months) !

Approval of 6.8.2006 1 6.8.2008 2Yrs i

Mining Plan _ { (8 months) | |

Application of | 6.10.2006 Not available | 5Yrs 8 months .

Previous (10 months) !

approva! ] T

Granting of 6.11.2006 | Pending 15 Yrs 7 !

Previous (11 months) Months |

\approval | 0 i i
Lﬁgphcaﬂonﬂfi 12.2006 11.4.2008 | 1Yr 4 Months | ‘

@Jb/,

“L,




[Forest (12 months) [ ~
{_:e,a’ré?ie.«_ ; _‘L _—
Grant of 6.6.2007 I Pending 5 Years :
Forest (18 months)
Clearance - { L .
“hpplication | 6.12.2006 | 24.7.2007 7 Months
EMP (12 months}
, Clearance
Grant of EMP | 6.6.2007 Rending 5Yrs
| Clearance {18 months)
Grant of 6.12.2007 Pending 4Yrs 6 |
Mining Lease | {24 months) Months
A S B
Application of | 6.7.2007 6.7.2007 |-
Land {19 months) J
Acquisition !
Completion of | 6.12.2008 Pending 3Yrs 6
Land (36 months) months
_Acquisition 1 I
Apptlication 6.4.2009 Pending 3¥rs 02
for opening (40 months) Months
permission R }
Grant of £.5.2009 Pending 3 ¥Yrs 01
Opening (41 months) Month i
permission | |
Production | 6.6.2009 Pending 3 Years | Open cast
(42 Months) | including forest
] , fand, i |

Other details and constraint faced by the biock aliocates

¢ Land Acquisition: - Total land 930 hac. Out of which 303 hectors of Private land has

been acquired and an amouni of Rs.36 crores has been
deposited with Land Acquisition Officer and 575 Ha Gowi. land
has been acquired. Socio Economic survey of Privale A
forestation land completed.

« Forest Clearance: - For 52 Ha of forest land, joint survey for compensatory a

forestation land at Nookalapally (V), Malliai under Jagityal division
was completed with revenue and forest officials.
Stage- 1 fores{ clearance is pending.

e EMP:- During the final presemtation at MOEF, Andhra Pradesh Power
Generation Corporation Ltd (APGENCQO) is directed {o submit RR
package. Preparation of RR {Rehabilitation and Resettiement)
package is under finalization, Presentation to MOEF completed
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TO WHOM SO EVER IT MAY CONCERN

This is to certify that M/s. Andhra Pradesh Power Generation
Corporation Limited (APGENCO) Hyderabad, Andhra Pradesh has spent an
amount of Rs. 1263.20 Crores in respect of end-use plant of Tadicherla-I
coal block {captive) l.e. Kakatiya Thermal Power Project — I (600 MW) up
1o 317 August 2012 as against the total project cost of Rs. 2968.64 Crores, as
per the books and records produced.

We further certify that the said project was financed by M/s. REC for

Rs. 2170.00 Crores and Andhra Bank for Rs. 500.00 Crores.

Hyderabad For K.S. RAMAKRISHNA & r“O
Date: 06.10.2012

Partner
M.No. 206039

Branchese D No. 28-10-8, i Fioo 820 Q0z. Bro IBET.ZEVAEEY
€ TNz 104212 Wioms rL DESE-2ZH05ES
e No. 285, 1 Fioor, Chenoy L ; REBAD - 500 GO2. PR 040-27845485
e No 421 1! B Main Ro ajdu g an K, Kai nnagz:, Bancalore - 5805 045 Pro (8L - 254473050
« 10G/B Venaeseh Anat heensrCireal Vnmnaniao o - -
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TO WHOM SO EVER IT MAY CONCERN

This is to certify that M/s. Andhra Pradesh Power Generation
Corporation Limited (APGENCO), Hyderabad, Andhra Pradesh has spent an
amount of Rs. 77.74 Crores for development of Tadicherla-I coal block
(captive) up to 31% August 2012 as per the books and records produced.

We further certify that as per the Annual Plan submitted by
APGENCO to the Andhra Pradesh State Government and Planning
Commission of India, the future nvestment provision made for the financial

year 2012-13 is Rs. 81.67 Crores.

Hyderabad For K.S RAMAKRISHNA & CO.,

Date: 06.10.2012 Chartered Accounta;l/}/?}@\
.‘; £ H 7 I & Ed ‘Hd\\‘s.
A Kﬁ“"‘* MT&Z“\ 931*
%‘“‘:‘;}\;Rﬁ : 502&5}/3:{: ;;i
K. RAMA RA@%@ //

Partner =

M.No. 206039
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Caleutation of welghted Average GCV
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1144 §1-32-27482433 CORL CONTROLLER Phaz B2

e A/wn%vwﬁrﬁ :

Name of Coal Block i @
Date of Allocation - 06 12 2005
Normative Date of production:-06.06.2609 {as per allotment letter)

Status of Mine Plan:- MP approved

Yearly Rated Capactity:- 2.5 MTPA {as per mine plan)

Grade of Coal-C & D

BG Amount:-  To be determined on the basls of one year royalty as recommended by IMG

Recommendation: Taking into account all factors, the IMG did not consider it appropriate to
recommend de-allocation of the coal block at this stage and recommended that the aliocate
may be permitted to continue holding the black only on submisslon of BG equivalent to one
year royalty for adherence to milestopes. IMG further recommends that the BG may be
submitted within a period of three months from the date of issue of letter In this regard falling
which the block may be de-aliocated.

I Seam Name Seam wise I % of share of '; Average GCV as per f Weighted Average of GCV
i reserve as per resarve i tMine Pian |
, Mine Plan{in MT)
(1) (2) B (4) (5)={a)x{3)/100
233 | 4 86 4200 204.1
LA ; ,
B.44 { 17.60 4903 | 862.8
: i
9.97 | 2069 4350 900.01
= ] ]
; 1.61 | 135 5335 1787
niA ;
11.76 2150 5728 12460
I ) i
653 | 1363 5965 | 813.0
VA | |
' % 785 ] 16.37 5838 ! 955.6
IV i ! . ‘
Total ] 47.9356 | 100 | 5260.3

Totalweighted GOV = 5260.3 K.cal/Kg

Price/Tonne for GCV of 5260.3keal/kg= Rs. 1840/- (As per SCCL Notification No.35/2012-13 dt.03.04.2012)

Royalty/Tonne=Rs. 1840x14%= Rs.257.60/- (Royaity rate =pricex14% as per gazette notification No
6.5.R.345(F) dt.10.05.2012)

The Royalty for Peak rated capacity of 2.5 MT/year=Rs. 257.60x%2.5 Million=Rs.644 Miilion = Rs 64.4

Crore

Bank Guarantee may be asked to submit for one year rcyalwm ;rare ( prees sixty four

crotes ferty lakhs only)
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