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MINUTES OF THE MEETING OF THE STANDING LINKAGE COMMITTEE
(LONG TERM) ON SPONGE IRON UNITS HELD ON 26™ OCTOBER 2005

The list of participants is at Annexure-I.

2. Discussions were initiated by Additional Secretary {Coal) in the Chaair
who welcomed all participants o the meeting which, he conveved, was
hasically to discuss proposals for coal linkages for sponge iron units. He
noted that this was the first mecung of the Standing Linkage Committee for
Sponge lron, that was being held after transfer of the SLC from the Ministry
of Steel to Coal. The time lag in holding the meeting was largely because of
an expectation that there may be @ change in policy on linkages as also the
facl that most coal companies couid offer no cozl lor new linkages.
3. The Chair pointed out that Lhe meeling agenda had 84 proposals for
coal iinkages. Out of these, 2 cases had beer alrcady been approved by the
SLC functioning then in Ministry of Steel whilst 23 cases had been given
adhoc approval by the Secretary (Steel) as Chairman of the then SLC but
SLC(LT) had not ratified these cases. The linkage orders have not been
issued for these 25 cases by the Coal Ministry. The remaining cases had
been received for coal availability report from Ministry of Steel and coal
companies had confirmed coal availability for these cases.

4. Mcanwhile, a number of represeniations have been received from
- sponge iron units complaining that seniority of applicants have not been
maintained. . The Chair noted that due to mulli-agencies in receipt and
processing of applications. & uniform poiicy of maintaining seniority had
apparently not becn followed. Therefore, he expressed the need far
formulating a clear policy on nomination of one centrahzed agency which will
receive applications, grant seniorily based on date of applications and then
pracess them in consultation with all concerned.

.5 Chairman, CIL informed that CIL had made reccommendations in
respect of 84 applicants based on coal availability at that point of time. Due
{o delay in holding SLC(LT) meeling for various reasons, the coal availability
position has now changed. Further, he indicated that due to local pressurc
and Stale Government nsistence, some Subsidiary companies had
suggested  granting of preferences 10 local units  while allocating long
term coal linkages. He cited the example of SECL where the Board of SECL
had twice passed Resolutions recommending preference for local units. Thig
was, however, not approved by CilL as it will not be in National interest.
Further. in view of nearby locazion, trapspori costs involved ete. units on
tmeir own prefer coal companics which are nearer to their plants.



. The representative of Ministry of Steel inlormed that during the last
three years, there had been a sudden spurt of growth in Sponge [ron units.
Sponge Iron units cither used Coal or Natural Gas. In view of high cost of
Natural Gas, they prefer coal for their plants, which has resulted in the
sudden increase of demand. As regards procedure followed by them, it was
indicated that they used to receive applications either directly or through Coal
companies and Ministry of Coel. They serutinized those applications based
on seriousness of the applicant about sctting up of the sponge iron plant.
‘Different documentary evidences were called for. After getuing satisfied about
the progress of the implementation of the project, auantity of coal used to be
nssessed based on the norms of consumption of coal and thereafter lhe
applications used to be referved Lo Minisury of Coal for confirmation of
availability. The documents which were Lo be submitted by the unit included
the following:-

) Copy of Industrial Enuepreneur’s Memorandum issued by DIPP:
(i) Copy of documents in respect of land possession (private or
government);

(i  Copy of letter regarding power connection/arrangement;

(1v) Copy of letter for NOC for pollution clearance issued by State Pollution
Control Board or copy of application submitted to the State agencies
seeking NOC for Pollution Clearance with a copy of fee deposited in this
connection;

(v) Original Engineering Consuitant Certificate regarding implementation
of the project, capacity to be installed and likely date of commissioning;

(vi)  Copy of letter from Commercial banks/Financial institutions regarding
Financial Tic up.

If the applicant company cleimed that the sponge iron kiln has already
been commissioned then the following additional documents were also
obtained to verify the claim of the cornpany:-

(1) Certificate from Chartered lingineer certifying the installed capacity of
sponge iron
(i) Documentary cvidences of Contral Excise Duty/Sales tax paid.

7. He confirmed that all 186 applications (84 listed in the Agenda as well
as 102 applications where coal availability has yet o be confirmed by coal
companies) have been forwarded by them o Ministry of Coal for coal
availability after compleung the scrutiny. Further, there were about 170
applications pending with them since January, 2005, which are yet to be
scrutinized by them.
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8. The representative of Mimistry of Stee! suggested that in view of the
targe number of applicatiuns of spenge iron units pending for coal allocation,
in the first instance, in respect of these 186 cascs, it may be preferable to give
coal linkage o those uniis which already stand commissioned and are
functioning. He further added that 25 cases which have already been
approved by Seccretary (Steel) on their files should be cleared. The
representative of Ministry of Steel mnformed that one more proposal relating to
M/s. Singhal Enterprises had becn approved by Scerctarv(Steel) as the then
Chairman of the SLC. Details were requested so that the case could be
considered on its merits.

=N The Chairman. SLC (LT} indicated thit in the case of LT linkage for
CPPs and Cement plants, & provision had been included for Phvsical
verification of plants before actua: reicase of coal. Similer provision would
also be made for Sporge fron units. In the case o CPPs and Cement Plants,
‘he Ministry of Power and DIPP respectiveiv are verifving the credentals of
‘hose units and therefore, Ministrs of Stecl was requesied lo conduct similar
excercise, before actual release of coal to spunge Iron units are made. To this
suggestion, the representative of Ministry of Stect informed that presently
they do not have arrangements for conducting this exercise. However, they
would internally discuss this issuc and work out a mechanism to find out
wavs and means to carry out phvsical verification of units. 1t was decided
during discussions that the mechanism to be put in place by Ministry of Steel
for conducting phvsical verification of sponge ‘ron units, before actual release
of coal, would be acceprable to the Committee. However, the representative of
Ministry of Steel mformed that they would rever: after consultation in this

‘regard in their Ministry.

10.  Chairman, SECL indicated that in the absence of a seniority number
assigned o the applicant by CIL while forwarding it to SECL, based on date of
receipt of applications in their company iroru CIL Headquarters, they used to
fix inter-se seniority of applicants. Applicatinns received on the same day
were considered in one bunch and depending upon coal availability,
recommendations conveved to Cil.. They hzd sccommended 82 cases during
3004, He clarified that applicatior:s were not being received dircetly by SECL.
Further, in view of the deeision ol their Board. oreference had to be given to
local units while making recommendations 1o CIL regarding coal availability.
He said that some applicant serior in the st may have been excluded being
located outside the state. He further added that there 1s a need for giving
preferences to local units, &8 his company faces a lot of pressure from State
Government and local population o provide coa linkages to them. This issue
was deliberated upon and it was noted that in view of nearbv location,
transport costs involved ele. units are being set up close o coal mines and
aiready getting prelerence.  Restricung coal supplies, however. only to local
upits may create complicat:ons.
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11, CMD, WCL and representative of CCL poimted that no units had been
considered for coal linkage in their area duc 0 negative coal balance. In
respect of coal from ECL, there have been represcntations from some units
that their seniority had nol been maintained. CMD, WCL and representative
from ECL also pleaded for preference to local units.

12.  The issuc of grant of Tapering linkages 1o sponge iron units was also
discussed by the Committee. 1L was noted that there were three applications,
in respect of which the coal company has wircady indicated coal availability
for grant of tapering linkages. These units had been allotted coal blocks and
il such tme they actually start commencerent of production in thosc
mines, they had apphed for grant of coal linkages on adhoc basis.  The
Committee deliberated upan the need for formulaton of & clear policy on the
period for which such linkages should be considered. After discussions, it
was felt that such adhoc linkages should be ior a limited period of time only
and suitable reduction of coal quantilty on an annual basis based on mined
coal quantity should be decided, on merits of each case.

:3.  During discussions. it was pointed out by thu representative of Ministry
of Steel that out of 25 applicants earlicr approved by Secrctary Steel for
Jinkages, in some cases the souree shown was different from what was
approved in Ministry of Steel  lLowas clarificd that to rationalize cross
linkages, this change in source had heen proposed He suggested that as the
original source had been accopied by the apphcant and approved by
Chairman. SLC(LT) of Minisiry of Steel, it might be maintained. Based on
this suggestion, the proposal for rationalization of some of those linkages
were dropped and it was decided 10 maintain original source/coal company
approved by SLC(LT) of Ministry of Steel.

4. The Representative of Minisury of Railwayvs requested that while issuing
long term linkages. it would be desirable te indicate not only the Coal
companies from where cosl would be sourced but also speeific fields to the
extent possible, so that Raiiways couid plan thoerr infrastructure sullably.

15, After discussions, the [ollowing decisions were  taken by the
Committee:-

(al In view of shortage of coal, it would no be possible to provide 100%
satisfaction level v sponge iron units.  Therefore, it was decided that
only 0% of the quantiy approved by Minisury of Steel would be agreed
0. In casc if during any quarter, the coa. availability declines, SLC(ST)
may appropriately recust aliocation for that period.
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The applicants, whosc names appear in $.No 1 and 2 of the Agenda , in
respect of which SLC(LT) of Ministry of Steel had alrecady given approval
for grant of long term linkages, long term coal linkage order for 60%
quantity, be issued by the Ministry of Coal. The actual release of coal
will only be made after getting confirmauon from the Ministry of Steel
that the sponge iron units are already coms hissioned and functioning.
The applicants, whose names appear 11 5.No.3 10 25 of the Agenda, in
respect of which the Chairman of SLC(LT: o Ministry of Steel had given
approval for grant of long tom linkages on file. long term coal hinkage
for 60" quantty, s ratificd by SLCILTI. The actaw! release of coal will
only be made after geiting confirmation from the Ministry of Steel that
the sponge iron uitits arc aircady commssioned and funcuoning,.

In respect of units listed at S.No.260 ¢ 83 in the Agenda, SLC(LT]
decided to defer the decisien as it ernerged from the discussion that
seniority of applicants may not have been maintained due to applying
of the eriterion of giving preference W ocal urits in respect of SECL ana
ECL and CiL not forwarding applications of SECL and ECL in view of
differing policy approaches it this matier and units from WCL and CCL
not being considered at all.

CIL should reconfirm the number of applications pending with them
{(186). 25 applications oui of these have been disposed off in this
SLC(LT) meeting. The list of balance applications, seniority-wise,
should be sent to Ministry of Coal by 31~ Oclober. CIL should reassess
the availability of coal in respect of these halance applications. The
Ministryv of Steel should scparately inform Ministry of Coal about the
status of implementauor of these waits sid thie units which are already
commissioned and cperating and st waiting flor coal linkage so that
SLCILT) car. take @ view on these applications,

All pending applications lving with Ministn of Steel would be forwarded
to Ministry of Coal by 31 October, 2005. These applications would be
given inter-se seniority by Ministry of Steel. Once these applications
are received, they would be entered in & Register and given seniority, as
recommended by Minisiny of Sweel and sent back to Ministry of Steel for
scrutiny. )

All future applications secking long term coa linkages in respect of
spongc iror units, lo be reecived from 19 November, 2005 would be
entertained only by Ministry of Coal. These applications would be
registered in Ministry of Coal and given a serial number of seniority,
based on date of their application and thereafter forwarded to Ministry
of Steel for scruuny.,
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M/s. Gopal Govind Sponge Private Limiited is presently linked to CCL
for their linkage. The Hon'ble High Court of Kolkata in its Judgment
dated 29.9.2003 had dirccted that in case of any futare linkage, thev
should be given preference for transier of their linkage t¢ ECL. In view
of directions of Hon'™le Court, it was decided to accept transfer of
linkage of this consumer [rom CCL to ECL.

The Hon'ble lligh Court of Chattisgarl in their Judgment dated 12t
August, 2005 in respect of WP No.3703 /2005 passed on Order that the
applicauion of M/s. Satva Power & Ispat Limited for granting linkage of
1.4 MTPA for their sponge iron-unit, may be decided in the next
meeting of the SLCILT] =2 accordance with law., This case was
discussed by the Commiller. It was noted tnat since there were many
applications, who were senior 1o this applicant and were yet to be
granted linkage, this application may DC considered on the basis of
seniority, when s Lurn comes up. Accordingly. a Speaking Order will
be issued by Ministry of Coal, alter ascertaining full facts from Ministry
of Steel.

The statement at Annexure-II shows the details of sponge iron units

recommended by the SLC(LT} for grant of long term coal linkages. Long term
linkage orders would issuc after confirmation of movement of coal by the

Ministry of Railways.
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ANNEXURE-]

[IST OF PARTICIPANTS IN THE MEETING OF THE STANDING
LINKAGE COMMITTEE (LONG TERM) ON SPONGE TRON UNITS HELD
ON 26" OCTOBER. 2005,

Ministry of Coal. Shastri Bhawan, New Delhi-1 100 01

Shri Pradeep Kumar, Additional Secretary(Coal) - Chairman
‘Shri Rajiv Sharma, Joint Secretary(LA)

Smt. Rinchen Tempo. Director(CPD)

Shri G. Srinivasan, Under Secretary(CPD)

Shri Chander Shekhar, Section Officer(CPD)

. 1)
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Ministry of Steel. Udvog Bhawan, New Delhi-1100 01

6. Shri D. Kashiva, Joint Industrial Adviser
7. Shri P.K. Singh, Dy. Sccretary

Ministry of Railways. Rail Bhawan, New Declhi-1100 01
S. Shri M.S. Mathur, Dir(TP).

Planning Commission, Yojana Bhawan, New Delhi-1100 01
9 Shri Kishore Choudhary, Sr. Research Officer(Coal)

Coal Tndia Limited, 10, N.S. Road, Kolkata-70001
10.  Shri Shashi Kumar, Chairman

1. Shri Rangnath, Director(Marketing)

12 Shri P.R. Mandal, CGM(CP)

(3. ShriH.K. Vaidva. GM(S&M)

SECL., Seepat Road, Bilaspur, Chhattisgarh-495001
4. Shri M.K.. Thapar, Chairman/Managing Director

W L. Coal Estate. Civil Lines, Nagpur
15.  Shri G.S. Chugh, Chairman/Managing Director
16 Shri Vijay Kachroo. CM(S&M
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ECL. Sanctoria. P.O. Dishergarh, Disti- Burdwan . WB-713333
17.  Shri U.S. Upadhyay. Director(Tech.)
1&. Shr P.K.Lala, Dy. SM

CCL. Darbhanga House Ranchi, Jharkhand-834001
19.  Shri B.K. Sinha, Director(P&P)
20, Shri AP. Singh, GM({S&M)

. MCL. Jaoriti Vihar, P.O. Akatpali, Burla, UCE.Sambalpur, Orissa
1. Shri B.R. Tripathi, CGM(Production & CP &D)

NCL, P.O. Singrauli, Distt- Sidhi . Singrauli, MP-486889
23 Shri A.C. Verma, Dy. GM.(S&M

‘Cl1.. Scope Complex, Lodhi Road, New Delhi-1100 03.
23, Shri K. Kumar, CGM(S&M)

24, Shri R.S. Kainth

25.  Shri Sanjay Chawla, SE

26.  Shri G.K. Vashishtha, SM




ANNEXURE-TI

LIST OF SPONGE IRON UNITS APPROVED BY SLC(LT) FOR LONG TERM LINKAGE, SUBJECT TO CONFIRMATION OF

MOVEMENT.

(Quantity ire Tounes per anmim)

. S.Na. rName of the Uit Repd. Off and Location of Capacity l Qty.  Quy. Approved byf Source | Grade
! ! Plant i the Committec
e I B i (61%) i
il Shvam Sel L.l Palupur, Road, ! 29, Ganesh Chandra Avenue, 15000 i 24000 14400 ! MCL F
‘ - Deswandighi, Burdwin. West. - Kolkat. )
i Bengal, GedKalwp b o : -
2 CPalash Spange ron Pyt lad L Co0) Prenne Agencies Main 7500 12000 7200 SECT I’
CPOBharech NagarHuzari © Road. Cantt hazan Bagh. .
Bagh. Jharkhand (subject to a: Jharkhand. i ]
s decision on the arunsfer of .
- linkage in respect of Shree
Gopat Gavind Senge iron from | ;
| letwrer, R T i
3 L Sanyanror & Steel Cal Pyt Chowk Bazar. Ghidih -01, 30000 43000 7000 MCL I
. bd A1 NMangatpor Indastrial o Jharkhand
4 btate, Raniganj. Wi o S R SR
3 Sidin Vinayak Sponge Iron Pyt | GUT. Ruad - Shatiadia, Delhi= |7 60000 96000 57600 PSLCC]T T
[ Ltd. Punji Pawa, Gharghada 95 )
o Road, Ragarh CG B I i I . !
) Nis. Haldia Steels 1 ad, (2™ 37, Shubuespewe Sarani. 30000 ;48000 28500 i MCL }
‘ unit) Angadpur, Raturia Kolkara-17 I \
Indastrial Avea Durgapur. ! [ ;
o Buwan Wi | D A 1
o Shree Viranagana Steels Lid SS 3. Golden Palace, 60000 90000 57600

Mouza - - Uakerwadi, Vill. Heti,

Dharampeth. Nagpur - 440010

Umred Road, Nagpur

‘l SECI i




Lad. Vil Jiwanathpur, Distl-

! Chandaulj, UL

. Bhclupur, Varaas UP

Y
7 AST fron & Steel Co,. Lid.At | Aditya Towers, mainroad, | 30000} 48000 28800 MCL | ¥
‘ : Vill Dantiya Distt Purulia, WB | Bitupur, Jumshedpur-01 ! ) L
8 ‘ Mangal Sponge and Steel Pyt Pust Bilha-24, Distt Bilaspur, 15000 24000 14400 SECL| F
L Lud, AL Bitha, Disu Bilaspur, | €G___ o o
Y | Kamal sponge & sieel, Sagma, | Kamal villas. Handha\lburh 30000 48000 28800 SECL ¥
) Dist-Sama MP __lcolony, Satna-01MP_ 4 i . I R
o s, Bajxang Power and Ispat C URLA Industrial 105000 ' 168000 HOU800 SECL F
©id, Vill, Borjliara, disi-Raipur ('.‘nmplex_ Raipur-493221(CG) '
_ Chhanisgarh. I S
{17 Cirewal Associates U Ll S P N, 4L Barbil, 30000 ) 48000 IRRO0 I
Mathamibeda. Disne Keanjhar, ' 738025, Distl. Keonjhar, Orissa i
L 9'.‘2‘ ' e = B l i T N - —
17 . Shree Ny it lxp w L, Siluwa, \’c.n Railway Crossing, 650007 17104000 I 62400 (B
" Raipur (CS) ! Mowa. PO, Shaukur Nagar, l |
_ R Kupur ¢S i | )
13 * Indo Sponue, 13/13, Jagarha, [ 237, fndu Niwas, Kosabadi, 15000 \ 24000 14400 SECL i
' " Risdi Chawk Rajgamar Road, PO- & Distt-Korba,CG :
Korba,Chlinttsgarh. : 7 N o L " ;
B " Radha Madbay lndmmnl’\l s onr comereiad complex. oo Ase RN K SEC l,‘r, T
Pl Bodei Chahanns, Sakhee . Shriran tawers, Vyapar Vilar, ! : ‘
L B Roud. Bilaspur. Chhatisgarh 3 lhlq\ym CG _ : L o { E :
13 "M MLB. Ispat Corpa. Lid. Plot © Sl i Niwas, PO, Januria L. \ 30000 36000 21600 ! MCL } I ’
No. 1861, PO-Brajma, Disa. " Distt Hurdwan, West Bengal ! .
o, Bankura, West Benpal, b | N
i 6 : Ranmniv ash Ispat (1) Tad, Siltara’ 39'01) “Tst Floor, LG.V.P Llolh 7500 | 12000 \ 7200 I
ludostzial Areas Raipuar, C \l:lll\l.[_ Paudri, Ruipu I -
Ery Ris. S.AL Tron & Alloys Pyt 37, Jawahar Nagar Fx 15000 24000 ‘ Y4400 SECL | ¥
|
I
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{ Ma Amba spdngc fron Pvt Lud.”
AU Jemna, 1.8 -Mejhia, Distt-

; Bankura, W13 . )

! Baldey Allovs (Pvi Lad Siltara

1.0 Dharsiva, Distt Raipur, O

!

!

PN sponge Py £ ad An Vil

¢ Bahesa new Sitara Groweh

~ Cemre, Phase-HL Rapur. CG
Salasar sponge and Power Lad,
Vitlage  Giervani.  Ambikapur
Road, 13th K.M. Stone, Raigarh,

| CG

CER.G Credits & hotdings P

Chad P E N0 R Dharsiva,

, Vitkge Nthata, Disi Ranprg,

[

RS sponge hon " had
Farama:. 'O, Gerwano, Dist

i Ruigarh, Ct o

' Shree Sveta tspat aud Power Pyt
Ll Vi Banhara, Uk Guana

B [{n;nl\dlstt-l{.upm,('(i

~ Shivakay ispal & Power Pat f.ul,
At Kara village, guma Urla
Road, Disic - Raipur (CG)

! (1.7, Road, Bhiringee.

a3 '\'f

: Durgapur-13. WIS

. Ring Road Na.t Lane Op. To

'i Paxmi Devi Haspital, Vatlabh
Neagar, Sector,? Near  Sant
Gyaneshwar  School - Ground,

£ Opp. Chhagani House, Rapur,

LCG-ad )

Cad-AL Lght Industisal Area,

! Blnlai-26000G)

|

2. Doongaji Colony, Ruipur.
UG

"] Choubey Calony. Near

Maharashira Mandal, Raipur-

nea

FRA Matealte Swreet, 4th
Flonr, Suit-4:071, Kolkata-13

" Bebind district Court, Ml
Par, Parg QLCG

~Near Prajapita Biantha Kumari
. Ashram Choubey Colony,
; Raipur-01 (CGy

0001

60000

30000

30000

30000 1
30000
0000
i
60000

48000

18000

A8000

SH000

45000

796000

48000

48000

38800

28800

28800

76000

28810

27600

28800

28800

l
ST
CNECL T
SFCIT ¥

|
|

MO
!
SECL |
;
|
!

sEcr TES

SECLTTw

SECL T
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