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Minutes of the Standing Linkage Committee (1,ong Term) for Power Stations and Cement Plants held on 20"

December 2006

List of paiticipants is enclosed at Annexuie.
2. Juint Secretary, Ministry of Coal initiated the proceedings of the meeting and welconied Addl. Seeretary (Coal),
who is the new Chairman ol $L.C (1.1 and all other participants. He also placed on record the valuable guidance that

was provided to the Committee by Shei Pradeep Kumar, former Special Secretary. He intormed that the demand of

coal is increasing keeping in view the pace of developmem of the economy. It has been envisaged in the Working

Group Report of Coal for XIth Plan that the gap between indigenous production and demand will be around 51 MT.

Achievement of this target would only be possible only if the capacity of captive blocks alloted 10 various allocatees is
utilized to the optimum level and coul companics achieve their estimated target. Thervfore, this needs to be

monitored by Coal Controller and Ministry of Coal, so that target af coal production through indigenous sources are

met.

te informed that pursuant 1o Hon'ble Supreme Court Judgment v E-auction matier, Ministry of Coal is
reexamining the issue of distribution ul coul 1o various sectors and policy relating 1o supply of coal to Core Sector. A

Committee under the Chairmanship of Secretary (Coal), as directed hy the Apex Court, is shortly to be constitited to

visit these issues in depth. Till such time a comprehensive policy for distsbution of coal is put in place, Coal India
Limited is formulating an interim arrangement Tor supply of coal to non-core non-linked consumers, so that supply o

this sector 1s also nanntamed.
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e requested the members o SEC AT o anthorize Minisiy of Coad 1o approve the deciaon on ationidization

allinkages in respect ol Sponge Tron units and Captive Power Plants done in dine with the decision o' SEC (LT

Fle alseointormed that there are various State Eectneity Boards which either do not have long term coal ink ages
or are drawing coal more than LT linkages and hence oeed 10 get their Hnked quantity regulasized. Since they aire
requived ta sign Fuel Supply Agreements (I'SAs) with coal companies, which would not be possible in the absence ot

L'F Hukages. This exercise should be completed without any finther loss of time.

e urged all uilities who have been granted coal toindicare avaitabitity and tdme frame so that coal availability
can be worked out meticulously. He requested CEA o work ant details in next ane month. He drew the attention off
the Cammittee ta the faet that as per decision taken in the fast meeting of SLC (1.7), only Letter of Assurance (LOA)
would be issued in respect of Power sector tor cases  recommended by the Committee, subject 1o approval ol

competent authority. [ le reminded CEA to furnish milestones for LOAs granted in the st meeting of SLC (LT

Additional Secretary (Coal) and Chairman ol SLC (11) welcomed all the participants. e informed that as per
present estimates, the coal demand during XT Plan period is likely to grow at 6-7% every year, While coal companies
are muking all eftorts to inerease coal production, he felt that there should also be concerted etforts on the et of
cuptive mine awners to develop mines tast. He also reguested NITPC and others to intorm Ministry ol Coal about

al L H P + 1 .
Pan oot i dne vained! o Dlocks e

s them, Thiv wonbd hely the Ministey in formndidiae a view
o grant of long term coal linkages in future. e abso reguested Ministey of Power to totlow up tis matter with all
cancerned.
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CAS (Caal) also requested the SEBs 10 get their 11 linkages approved/LT cnhancement approved, so that FSAs
can be expedited.  Tle informed that keeping in view the Supreme Court Judpment in li-auction matters, the coal
disribution policy is being revisited.  While Power sectar may continue 1o get priovity in distribution of coal, there is

urgent need for them to conclude FSAs with coul companics.

The representative of Ministry of Power informed that in respect of ndependent Pawer Producers (1PPs) and
Merchant Power Plants, they would like to have a meeting with Ministry of Coal relating ta policy for grant of lang
term coal linkages for such plants. e also requested that long term coal linkages for State lilectyicity Boards, whose

projects are coming up in X1 Plan, may be considered by the Committee on priarity.

The representative of Railways informed that while the Committee may decide abont lang term coal linkages based
on availability of coal, the response of Ministry of Railways on movement of coal would be conveyed shortly.  The

Committee, therefore, decided that the long term coal linkages would be recommended subject to movement confirmaitan

by Railways.

AS (Coal) requested the coal companies to indicate coal availability, so that cases could be taken up for considering

long term coal linkages.  Ihereafier, individual coal campanics gave their coments,
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added that this quantity was worked out based on X1 Plan praduction target of 37 MT for MCTL by 201 [-12. Now that
NMCT has already got approval lor projects amonnting. fo F-bE N, e informed that B ong terne commitments are nrade
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through linkages, MOT wondd be able o achiove praduction target of 1532 M e other wards, be indicated ol

availability of 30-LUNT (2140« 13 M Py which conld be considered by SECCE T for grant of Tong term coal Hinkages.

(hy The representative of CCT informed that as per existing calculnions, they have negative coud balunce. However, tonr
projects viz. North Karanpura STPS (N'TPC), Nabinagar TPS (NTPC), Rosa TPS (18P and Chandd "TPS (JSER) which
hiad been granted total Hiokage ot 22,94 MTPA will nat come up during XTI Plan. CH. representative mlormed that 11
decision could be taken to cancel finkages 10 these projects, then CCL would be able 1o consider acceptance of new
lnkages.  The representative of Ministry of Power referred to discussiony hield in the office of Seeretary (Power) whercin
it was decided that linkages Tor Badarpur and Dadret Stage [F projects, meant [or Commonwealth games, may be

constdered from CCHL sources only.

The representative af CEA and MOP informed in the meeting that out of fawr projects, two prajects viz. Rosa TS
and Chandil TPS have not been included in X1 Plan projects and therefare linkages to these projects may be cancelled. In
case of Rosa, he mentioned that this project is being traded and Ministry of Power would nat suppart trading of projects
on the basis of linkages. The other two projects viz. North Karanpura and Nabinagar, which are being exceuted by NTPC,

will come up during 2011-12,

(¢)  The representative of NCL informed that they have signed a MOU with Neyveli Lignite Corporation (NLCY Tor
Sasar project ar Madbvr Pradesh, Therefore they are commitied to grant linkage tor this protect. e informed that apait

from this project, they will not be able to accepl any Tresh linkages.
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(i OMD, ECL informed that they have already agreed Tor grant ol additional coul linkage for expansion project ol

Bongaigon (Assam), NTPC. In additian, they will be able to aveept new linkage for one project involving capacity of

1000 MW
Based on recommendations of Mal, S1C (11 recommended that the long term coal linkages granted 1o Chandil

TIPS {500 MTPA)Y and Rasa TPS (2.70 MTPA) may be cancelled and the quantity of 7.70 MTPA available as a result ol

cancellation of these two linkages would be considered Tor grant of new linkages Iram CCL,

Hased on coal availability position indicated by coul companics, comments madce by nodal Ministry and CEA the

Committee took up cases listed in the Agenda, in scriatim, and took following decisions:-

PROJECTS FOR MEETING POWER REQUIREMENTS OF COMMONWEALTH, GAMES, 2010.

'SNo.  Name of Thermal | Location of the Unit - i Capaciyin MW~ l
I i Power Plant
- T I P . .
b NCPP Dailri Stage-11- T NCPP Dadri Stuge-H Sceond Uit OB MW
Sccond Unit (NTPC) | Gautam Budh Nagay, UP 2x490 MW) ‘

) -

SLC(1LTy appraved the coal quantity of 4.62 MTPA of I grade for issue of Letter of Assurance in vonr of NTPC
to be given by CCL. Phe mode of transport would be Rail, stibject 1o conlirmation of minvement hy Railways.

P2 Badarpur TPP Stage 1, ! Badarpur TPP Stage 11, Delhy. 1000 MW
fMThCY : I (2500 MW

| ! o . .

SLC (L 1y approved the coal quantity of £ 70 MTPA of 1 gride for issie of Tetter of Assieance in favour o NTPE 1 be
given by MOT . The mode of transport wonkd he Rl subjeet to conlirmation af movemant by Railways.
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Power Droject al " Aravali Supor Thermal Power Project, 1500 MW
Jhajjar, Harvana Jhajjar Diste Haryana. (3x500 MW)
nanicd as Aravah "

Power Limited (Jomnt i
Venture ol NTTC, i
IPGCL and HPGCL) i o ! i

$1.C ().Ty approved the coal quantity af 6.94 of F grade for issue ol Letter of Assurance in favour ol NTPCAoint Venture,
to be given by MC1.. The mode ot transport would be Rail, subject to confinnation ol movement by Railways.

N T Roderma TPS (L)\«’('_‘}ﬂ_—-_l{xjﬂ:mm, Jharkhand ~ L 2x500 |
; .

S1.C0 (LT) approved the coal quantity of 4.62 MTPA of ¥ grade for issue of Letter of Assurance in favour of DVC to he
given by MCL. The mode of transpart would be Rail, subject to confirmation of movement by Railways.

5. Bokaro TPS-A (DVC) Bokaro Thermal Bokaro , Jharkhand [ 1x500
‘ i

S1C (LY approved the coal quantity of 231 of F grade for issue of Letter of Assurance in favour af DVC tu be given by
CCL. The mode nf transport would be Rail, subject 1o confirmation of movement by Railways.

DEFERRED CASES AND NEW CASES OF CENTRAL/STATE PSUs COMING UP DURING XTI FIVE YEAR

PLAN

'S No. Name of Thera) Power Plant VET,(;(.:&;“()I’I ol the Unit oo i Cap. MW 7 :
1 " Susan, Madbva Pradesh TG00 mw

I : S P {2RVUY) i

S1.C (LT approved the coal quantity of 4.62 of F grade tor issue of Letter of Assurance in fuvour of NLC (o be given by
NCL. The made of transport would be Rail, subject to canfirmation of mavement by Ruibways.
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2. " TRrishanapatnam Thermal Power Kﬁélmeﬁﬂxﬁﬂﬁx, AP F1600 MW
i ; Project {Andhra Pradesh) (70% i | 2x800 i
i . ____indigenous coal and 30% imporicd coal} | I 1 o

SLC (LT) approved the coal quantity of 5.00 MTPA of I grade for issue of Letter of Assurance in favour of APGENCO
to be given by MCL. The mode of transport wonld be Rail, subject to canfirmation of movenent by Railways.

“_.’i-._#_ B Diil')i[_)(:liii_;rﬁi;(]\:’f};c)' | Dar]i)&alklij Sundargarh, Ori 3200 MW
L : - - | L. 1(ax800)

i [ —

SLC (1.1} noted that caal block had been allocated o NTPC for meeting the coal requirements for tis project. NTPC
yequested that as coal requivement for this project may not be met out of this cual block, they may be given Tapering
linkage. SLC (11) decided that NTPC shoutd first exumine the coal availability out of this Block and then apply to
Ministry of Coal for seeking tapering linkage in case required,

v

[ Lara TPP. (NTPC) Fara, Raigarh Chhattisgarh. 3000 MW~
‘ ! (5x800)

I H Lo e e mem e [

SLC (LT) noted that coal block had been allocated to NTPC for mecting (he coal requirements for this project. NTPC
requested that as coal requirement for this project may not be met o of this coal hlock, they may be given Tapering
linkage. SEC (1) decided that NTPC should tirst explore the coal availability om ol this Block and then apply ta
Ministry of Coal for seeking tapering tinkage in cuse required.

'S, | Bongaigaon TPS, 34 uni(NTPC) Tongaigaon TPS Il urat, Assam. | 250 MW (34 uniy)
; ‘ 1x250

SLO (1L1) noted that linkage for two units o 2X 250 MW had already been granted fram NEC. NFC da not have any
surplus coal fur mecting coal requirements for this additional capacity of 250 MW, ECL agreed for providing 1)1} grade

[RTAN SAE) SO B L P !
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NTPC 1o be given by ECL. The mode of transport would be Rail, subject ta contirmation ol movenient by Railways.
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o, Yama Nagsa '”:’S(Hl'( H N ‘ Yannnna Magar Phayana Addl capciiy of
: | . Lo MW
: L1300 1o 600 M)

SLC (11 noted that tinkage for 300 MW capacity had abready been granted from CCLL CClL agreed for providing, coul
tfor addl, capacity ol 100 MW. SL.C (L'T) appraved the coul quantity o 0.52 MTPA of I grade for issue of Letter of
Assurance in tavour of HPGCL to he given by CCL. The mode of transport would be Rail, subject to confirmation ol
movement by Rathways.

f AR —i Tamil Nadu Electricity Board T ﬂ?ﬁdlr'TPS, Mettur b.;i:‘n,_s_alenl 500 Mw T ’ [
S B e e Destt Tamil Nadu, - . R |

SLC (L 'F)-approved the coal quantity of 2.31 MTPA of F grade for issue of Letter of Assurance in favour af TNEB 1o be
given by MUt The made of transport woutkd he Rail, subject to confirirtion of moverment by Railways.

8. B I Tamil Nada Elcclrié'i(‘\' Buard . »j North Chennai Thermal Power  § 500 MW 7
¢ Station, Puhudivakkam Village \
i Ponneri Taluk Thiruvallur Distt. !
L. N | ramitvag i e

SLC (L.T) approved the caal quantity of 2.31 MTPA of F grade for issue af Letier ol Assurance in favour of TNEB to be
given by MCL.. The mode of transport would be Rail, subject to confirmation of movement by Railways.

9. T'Hissar TPS T THissar, Hurvana {1000 MW
i ‘ A o i2x500)

SLC (LY approved the coal quantity of 238 MTPA of F grade for issue o Letter of Assurance in tavour of HPGCLL to be
given by MCLE. The made of transpart wonld be Rail, subject to confirmation of moveinent by Railways.

YN i N;]iinggggl T} mal Poweer (_‘!;;g'!J(\";'va;x‘n ) U Simaithari I’*',\‘grag’lu o Sanon |\-1\"’~M~ !
1PC) ; . . 7 S IaDiiGy ~ i

i _ _ | Lunited

SLC (LT) appraved the coal quantity of 230 MTPA ol F yrade for issue of Letier off Assurance in favour of NTPC 1o be
given hy MCL. The mode of transport would be Rail, subject to confirmation of movement by Ratlways.
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1. | Enpore TPS. TNEHS o Emore TPS , Ambattur, Tamil Nadu | 500 MW
i

1
| .. PR Bt F— [ 3 .. R
SE.C (LT) noted that at ¥nnere. two projects have been envisaged. one by TNER and another a Joint Venture between
NTPC and TNEB. Fhe JV project was deferred inthe SLC (1°1) meeting of 2.6.2003. MoP informed (he Committee
that out of these two projects, in view af less coal availability, JV may be accorded privrity. Accordingly, this casc
was deferred by SLC (1.71)

P2l DVe - Ragunuthpur TPS Purlia, Rugunulhpﬁﬁ West Bcng_é_iw 1000 MW T |
{2X500)

— — | . — o e

Mol informed that DVC has planned Ragunathpur TPS and Durgapur Steel TPS, both ol 1000 MW capacity. Outof
these two projects, Durgapur Steel is coming up during XI Plan and in view of less coal availability, this project may
he given priority. Accordingly, SLC (1.7 deferred this case.

(13. 77 | TNEB-JV-NTPC (NTECL) " | Ennore TPS 1000 MW
Tamil Nadu | (2 x 500)

SLC (177 noted that this case was considered in the meeting of SEC {LT) held on 2.6.2003 and the proposal was deferred
for want of information from CIL and Railways. CLEA and MOP informed (hat this praject is coming up during Xt Plan.
Therefore, S1.C (1.T) approved the coal quantity of 4.62 MTPA of I grade for issuc of Letter of Assurance in tavour of
NTPC to be given by MCL. The mude of transport would be Rail, subject to confirmation of movement by Railways.

. I)llrgupl)l Steel TPs (DVO) i Dargapue, Burdwan, West Beogal ! 1000 MW
T 2x500)
UL s MO Tt o et e Wi ey q;\:\rr\\‘tv,l !\lyllr-'- i M esvsennended the 1S [hivdss !
shonld get priorily over Ragunathpur TPS of DVC. Theretore, SLC (1) approved the coal quantity of .02 MTPA ol F
pricde Tor issne of Letter ol Assurapee in favour of DVC o Be wiven by ECH. The mode of transport wendd be Rail,

subject to confirmation ol mavement by Railways.
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Alter considering these projects, it was notgd by SEC (LT that there was no Turther coal avatlable tor mecting the
requirements ol other category of applicants.  Therelore, the categary of cases mentioned at S.No.tH to
S.No.IX were deferred.

Category X — Other Cases

1)
i)
i)

iv)

V)

vi)

Note:

Aarti Steels Lid.  Case deterred

KVK Nilachal Power Pyt Lad, - Case deterred

NALCO - Case delerred

Kanoria Chemicals - SLC (L1 vattfied the change ol soerce from SECL o NCHL.

Norms for Captive Power Plants - Since this involve policy change and in view of policy tor distribition of’
coual being revisited by Ministry of Coal, this tssue may be discussed in the Sub-proup mecting ot Ministry of
Coul. Therealter, it would be suhmnitted in the next meeting of SL.C (1.1 tor decision in its nesi meeting.
Iufrastructure constraints of NTPC and other Power Plants - ‘This issue will also be discussed in the Sub-
group and submitted to SLLC (1.T) for decision in its next meeting. :

(1) The minutes of this meeting is subject 1o e approval of enmpetent anthority

(i) The caal quantity indicated against the mne of the company is tentative and may be modified in

aecordaiice with the redeviiat nors .
R R Y
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ANMENT RE-
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CSHL Muket Sarar Mathur, Director
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118k D, Chakravart, OMDLECL
StLGUS. Chueh, CMDL WL

faoSh. AL Sharma. CNMD.MCL

CTOSkh PR Nanchan, DirtTechy ONMPOHH
L Shl PO Saxena. DirectortTechy, N
P Sh LR Singn. COMS& N UL

20 Sh. DKL Rov. COGNLIOP)

20.Sh HUKL Vaidya, GMIS& ML CIL
22.Sk Vijay Kachroo, GM. WCL

4.

N

Ct Ricsan




23.8h. ALK Sinhe, GOV CCLL Ranchi
24.ShERULLP Gupta, GMESEND.BCCT.
23.ShS.KL Singh, GMS&M), ECL
26.Sh. P. Darbari. GM) S&My. NCL
27.Sh. K.K. Sen, CIL, Kolkatta -
238.5h. AP, Singh. GML.SECL

COAL INDIA LIMITED, NEW DELHI
20 Sk RS Kainth, GM

20LSh. Sanjav Chawia. SM

2Sh GG Vashishtha, SM

22.Shot Kumar, SL

SCCL. HYDERABAD
33.Sh. NOVUKL Sriadvas. DPGM
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LShoAML Vidayan, Under Secretary
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